5.
sld Beach,
(305} 420—

1991 '
102,481
102,334
77,611
25,226

40,178 "

18,943 °
812,392
[%2,159
421,824

17419

30934
1,125
07

33,729
115,000

199,604

MOOUDY’N INUUSTRIAL MANUAL
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Emtered
f reof. Transfera
mce charge,

— As a whole or in part at any time

SI 000 -or
any. multlple and excﬁa.ngea—

ble witho

least 30 but not more Lh:m 60 days' notice to each

Ma.y 14 as follows:

995... J4.667 1996......... 103,889 1997 ... 103.111
1998 102,333 1999 ........ 1015586 2000....... 100.778
and thereafter at 100 plus accrued interest,
CONVERTIBLE — At any time on or prior to
May 15, 2001 unless previously redeemed, at
323 SO per share, subject to adjustment in certain

CHANGE OF CONTROL — Upon the accurrence
of a change of control of Co., each holder of the
debentures will have the right to require that Co.
repurchase all or any part, at such holder’s option,
of such holders’s debentures at a purchase price in
cash equal to 1009 of the principal amount
thereof, together wi

of re
’I‘%ONAL REDEMPTION — In the event that
fol.lowmg a change of control whether before or
after June 1, 1994, holders of 90% or more in
aggregate pnnmaé)l amount of the debentures out-
standing on the
trol occurod elect to-have their debentures repur-
chased by Co.,, Co. may, at 1t5 option, on not less
than 30 nor more than 60 day's notice to the hold-
ers thereof, given within 60 ga.ys after the date of
such repurchase, redeem the remaining debentures
as a whole but not in part, at 100 of the pnnapai
amount thereof,
the date fixed for r emption,
SECURT TY—Not secured. Subordinate to all
semor indebtedn
ENTURE MODIFICATION — Indenture
may be modified, except as prowded with consent
of mﬂonty of debs. outs

onGF after June !, 1994, at the opt.lon of Co., on at,

accrued interest to the date Car

ay on which the change of con- °

together with accrued interest to shar

'mgdénc , Chicago, and Logic S

LISTED — On NYSE (Smbol SRM)

PRICE RANGE 1992 199 1989 " 1988

High 327 D'/z 153/4 135 10l
.2 13% w‘/a 9% -=-1%

II]1990 a.nd prior bld prices. N B
Warrants: Qutstg., May 31, 1992. warranta to
nrchase 800,000 shares at 81688 per sh. expmng..
ec. 31, 1995. Lo

SEQUA CORP.

History: Incorpora.ted in Delaware, March 28, -

1929, as General” uxég Corp,; Name
changed to Sun Chermca.l orp, on Nov. 28, 1945;
present name adopted on Ma K{S 1987, For other
acquisitions prior to 1960, see oody's 960 Indus—
trial Manual.
In 1960 acquired Artlstlc . Co.,

ford Conn ‘}sold in 1974); a-Foam Corp
(dissolved 1964); and business o
b cal Co., Pawtucket, R.L. {dissolved

On Nov. 30, 1960 Genera.l Pnnung Ink Co.,, Inc.
(N Y. ), former submd.ltsr was dissolved.
%} 1966, achu
a.ke. for SJ 650
In June 1967 a.cqulred Varnish Producta Co. for
4, 147 shares of 5%, second pfd. stock,
On Jan, 29, 1968 sold the assets of Industrial
Coatings Divisio
In Dec. 1968 acqmred Federa.l Color Laborato-
ries, Inc., cinnati, 0.. for 303,030 common
ares. |
. In Dec. 1969 acquired 241, 500 shs. (over 10%)
gﬁ lStm];.dard Kollsman- Indust.na, Inc. for about
asg
On Dec, 30, 1970 acquired Web Press Engineer-
tems Inc.
Nov. 1, 1971 a.cqurred ta-Hi Corp Newport

TS ON DEFAULT Trustes, or 25% of Beach

debs outstg may dedare pring Pa.l due and paya-

bie 0 days' grace for ent of interest).
g[‘ g;New or Stock Exchange.
RPOSE — Proc to reduce bank debt and

for general corporate purposes, including capital
expenditures, worl ca;?ta.l and potential acqui-
sifions of related business or products.

OFFERED—(SIOOOOGOOO) at 100 ﬂlus accrued will

interest (proceeds to Co., 97.75) on My 30, 1991
thru Wertheim ch.roder & Co. Inc, Tehman
Brothers and associates. Offering contained an
over allotment option of up to $15,000,000 prind-
al amount of debs,

'RICE RANGE — 1992 . 1991
High........... 147 135

Low ........... 12012 10414
2, Other Long-Term Dehi: Outstg. May 31,

1992, 835,574,000 comprised of:
(1) $16,437,000 99% acquisition indebtedness,

(2{ $12,355,000 9747, 1414%,

revolving cre dit notes ayab e,
(3) $2,354,000 9‘/4'5 to 101/4 notes payable
secured by certa.m property ans

(4) $4,428,000 10% to Izllz*?pcapltal lease obli-
gations, net.

Co. has a line of credit agreement with a doines-
tic bank which provides for aggegate unsecured
borrowings of up to $20,000,000, Borrowings under-
this credit line bear mterat at fluctuating rates not
to exceed the bank's prime rate less 13 of 1%,
Addmonallgv Co.'s foreign subsidiaries have vari-
ous line of credit agreements with foreign banks
whlch prowde for aggregate borrowings of up to

bear mterﬁt at J)reva.lllng rates, are
cfue on demand, and are generally guar-
y the Co. At May 3£, 1992 and 1991, out-
borrowmgs under such credit lines' bore
interest at a we1§lhted average rate of 10,19, and
10.5%%, rﬂpecuv y. At May 31, 1992, Co, had
837,600,000 of unused credit under all of its line of
credit agreements

Capital Stnek. Senuormam: Electronics Corp.
common. par $0.0
H — 60 000.000 shs.
TANISING May 31, 1992, 25,257,000 shs
m treas 2,541, 000 shs; reserved for options,
4,420,000 sha for Employee ~Stock
Purcfmse Plan, 75:000 shs.; conversion of debs.,
4,894,000; reserved for warrants, 800.000' par $0.01.
30 2Npar ghs. § I_Pht 3-for-2 Maj
'S — Entitl

PRE EMPTIVE RIGHTS — None.

DIVIDENDS PAID — (calendar years)
............. $0.05 1979.., ..30.11

msO" $0.01 1:uar1‘-4 shs. a.fter loo%osotk. v

” 911 $0.01 par : shs after 100% stk div,

On $0, OI par shs a.fter 3-for-2 spl:t.

1983 0.021; 1984-8¢ 0.05 1990

199]-9 vl ES

EJAlso pald stk. divs.. l980 100'%, 1982, 10097,

OFP‘ERE].})(—(SOOOOO shs} at §12.50 on Feb. 13
1969 thru Collins Securities C Corp;, New York ani
assomata

(300,000 shs.} at $6.50 on Oct. 7, 1970, thru Line-
berger, Lowe & Co. and Associates.

(350,000 shs.) at $27.25 r sh on Dec, 27, 1979,
thru L.F, Rothschild, rin Towhi m. 'I‘he
thg?mson-Humphrey Compa.ny ¢, and associ-

TRANSFER AGENT — First National Bank of
ston, Bost.on. 3

unsecured

to one vote per

e $0.06

0.26

In Se@t. 1972 acquued 8057, mtemt in Societe
France Couleurs, 5.A. for cash.

On Dec. 29, 1972 merged - Standard Eollsman
Industries, Inc. thru ex e of 1 com. sh. for
each 414 Standard Eollsman s

In Apr, 1973 ed 25%; mtere.st n Aunlt &
Wiberg Group Ltd. Under cf Ault Wiborg
acquire Bnush Printing Ink submd.l-
ary, and a license to ma.nufacture an sell Co.'s
Suncure ultraviolet cured 1_? ting inks (acquired
additional 159 interest in 1974 and 2% in 1971%

In Apr. 1973 acquired 83.99, interest in Baglini,
‘f taly for an undlsclosedo cash sum, (a.cquu'ecf
additional 13. 197, it 1975).

In Sept. 1973 acqmred 80%, interest in Souete
Encres Dresse, Belgium, for cas

In Apr. lQMlgflncrﬁ Dresse sub dmry a.cqulred-

Dambrame, Belgium for cash (acquired additional
109% in 1976

in Dec. 1974, sold Artmtm D1v15wn. ma.nufa.c—
turer of ribbons and bow:

h:i[n) an. 1975, sold Wamck Chermm.l (York-
shire) Ltd. ’
In Feb., 1979, acquired a 5.2% interest in Chro-

malloy Amenca.n Corp,
sSubsequently in 1979.
In Fek, 1982, Co.

Interest increased to 18%,
increased-its interest in Chro-

.malloy American Corp. to 36. 1%, by purchasing a

tota.l of 207,100 shs. for §5,500,000 between Oct. 23,
981 thru J'a.n 14, 1982, (Acqu.u'ed remaining shs
mDec 1986),
In Feb. 1986, sold its Vemezuelan printing ink
subsidiary for$4
In Jan. 1987, Co. completed the sale of -its
Era.ph.lc arts materials group to Dainippon Ink and
hemicals, Inc., for approximately $350,000,000 in

In Mar. 3, 1987, Co. a.cqmred Litho-Stri
division of Amsted Industries Inc. with plants in
Chicago and Houston , also in 1987, acquired Jet
Services West and Ma.hchaud et Cie for at total
purchase price of a] 6,000,000,

In Dec. 1987
Corp. for $307,000

Also, in 1987, Co sold K-G. Retail chains of
mesan’s specialty stores. -

On Jan. 5, 1988, Co. and Atlantic Research Corp
merged fol.lowmg the conclusion of Co.s $31 per
shate cash er affer for- Atlantic Resee.rch
shares. In the offer, which expired on Dec.

1987, Co. received valid tenders which, when cou-
pled with shares alreac}y owned by Co., amount to

tgl;:)ma.tely 94%, of Atlantic. ﬂ ch shares,

tic Research stockholders who d.ld not tender
their atock but who surrender their shares. in the
merger will receive $31 per share in cash. Under
the merger, Atlantic Research Carp. becomes a
wholly owned subsidiary of Co.

In Mar, 1988, sold Chromallory American Insur-
ance Group. TInc. with Resolute Holdings, Inc, .

In 1988, purchased all éf the common stock
of Sequa L for §24,400,000.

Also, in 1988, Co. sold Woolley Tool & Manufac-
turing blvlsmn in the engineered services business.

In 1989, soid its la.nd_tra.nsportatlon dnnsxon

the sale of its Transit Man ent Servi
vamon. Muncie Reclamation & Supply l'Jh\nsmgI
Is-!atttjsnrgan Bus Sa.l&i & Parts Division and Nation,
ed -z
Also 1 m 1989 sold ita Teleproducta Division. .
o.'s  wholly-own subsidiary,
Chrorm.lldy Ga.s ‘I‘urbme Corp., purchased the busi-
ness and asgets of Aero Cast, Tno, Aerme
Investments Cas Inc., Caval Togl & Ma
Co., Inc., DRB Industries, Inc, H&H Part.s Co.

goronmately 836

Inc. and The Statker Corp. for $70, 000,000, ... Canada

: Co. acquired
: Jems International in Athens,

Tousey Vamish Co., Nor-

- of ARC

“Co.. a'

acquired Atlantic Research

CGn Dec. 12 1989. sold a majority mterest in
i’\ﬂantm Research Corp to Chroma.lloy Gas 'I‘ur—
ne

+In Mar 1990 so]d its Tempest Produets umt for

“a tﬁ‘ta.l of approx. $3,132,000.

Mar, 1992, completed tha sale of Sabine Tow-
and Tra.nsporatatlon

Co. for approx.
$36,000,000, net in cash,

In Nov, 1992, Atlantic Research Corp ., & unit of
the agsets of Interoperability Sys-
Greece. Terms of the

uisition were not disclosed.
1992, Co. completed the sale of Valley Line
and the Gémoco division of engineered services, -

Joint Venture: In 1989, Atlantic Research (ARC),
a un.lt of and Allied Signal formed a 3% Joint
. called Bendix Aﬂannc Inflator Company
BAICd). to develop, produce and market hybrid
mﬂators for automotive airbag systems. The joint
venture - expended substantial sums- on the
development and marketing of both passenger-
and driver-side inflators, with early emphasis on

“the passenger-side unit. As a Tesult of these efforts,

the joint venture has orders from five car compa-

nies cove 10 models beginning with the (994
model year, The first dehvenes o taj)rod\:lctu:n-l upits
will be made in 1993, when total shipments are
mtlmated at JOOOOOumts

In Aug. 1991, ARC and Industrial Matetials
Tedmology (IMT) formed a joint venture that
and manufacture titanjum matrix
composxte (E‘MC) materials and parts for U,S. cus-
tomers, The joint venture, operating under the
name Atlantic- IMT, wiil benefit from the combina-
tion of respurces, technology
and experience m ARC an nin
the composxte matetials a.nd fprocﬁsm%
Hfroducuon cilities Hot Iso-
static Prﬁsmg (HI1P) experience of IMT, Atl;
IMT can offer customers a fully integrated capa-
bility for fa.bncahn.g TMC components. -
Business: Co. is engaged in rodu and selI-
ing a broad range of prod and services
through operating companies m four consohdat.ed

antic-

mdustnéo segments: Aerospace, and
Metal Coatings, Specialt; emicals, a.nd ofes-
sional Services and Other Products,

Property: Company leases 58,000 s fL of cor-
porate of ce space in New Yorlk, N‘?
ensack
Aerospace-—The Eollsman operation owns_two
New Hampshire with ag, ate floor
gher facili-

. space of 400,000 sq. ft. and leases two

ties in New H: ampshlre 155000 sq. ft. This busi-
ness also owns a 23,000 q. ft. manufacturing facil-
ity in Wichlta.. Kan and leasa 7 domestic fa.uhucs

000 s
a.gﬁe Chromailo %as Turbine Corp. operates 70
plants in fifteen states. Mexico and seven foreign
countries in Europe and Asia with ag Cgate floor
space of approx 4,500,000 sq, ft., of w APProx.
2, ZOOiDOO 5. ft. is owned and approx. 2,300,000 sq.

ft. is leased.

Rocket propulsmn operations lease a 1014-acre
manufacturing facility in den, Ark, Co. owns
12 acres and an 89, sq, ft. office and manufac-
turing complex in Gainsville, Va, An auditional
33,000 sq, ft. is leased for administrative and man-
ufacturing purposes in Ala, Cal, and Va. The lig-
u1ci p 13'ulsmn dmsmn leases a 101,000 sq. &, faci

lagara N.¥. Co. also owns 2,430 acres of

Orange County, Va,, which has been devel-

ped for use in the propellant business. An addi-

tional 38,000 sq. ft. i owned in Alexandria, Va.
andis used for administrative purposes. '

Machinery and Metal Coatings ~- The can form-

ing and decorating operations own two plants in
the United States with aggregating floor space of
228,000 sq. ft and leases one small warehouse facil-
ity "of aj pprox. 5,000 sq. ft. In Europe, through the
segments auxﬂl press eqmpment supplier,
Materiels Equip ement Graphiques (ME!
owWns a pla.nt mth aisg'rega.te floor space of approx
57,000 sq. ft. o leases two sales officeswand
owWns 2 storage fac:.hty in Europe with a total of

20000 sguare feet and leases -a 1,000 square foot
sales office in Singapore. The Precca.t Metals o

ations owns four manufacturing facili
Ill, and Tex. with 2 total of 500,000 sq. ft of space
An additional 56,000 sq. ft is leased in Ill. and Tex.
for ma.nufactunng Purposes,

Specialty Chemicals — The Specta.lty Chemicals -
sezment owns one plant situated on 78 acres in
Chester, .5.C, aggregating 153,000 sq. ft. of space.
in addition, the segment owms two plants in the
United ng om  with aggregate floor space of
211,000 sg, ft. on ap}:rox 37 acres of land and
leasw a 8000 sq. ft, of warehouse and office gpace
m five separate locations in France, Spain, the

ted Kingdom and Italy, -

Profmlona.l Services and Other Products — The
Professional Services Group operates in 49 loca-
tions with g total of a.pprox 451,000 ft. of space
in the U.S., Canada, the mted %ngdom and
Greece, A 20,000 sq. ft, property is gwned in Balti-
mare, Md, and an additional 45,000 5q. ft. Eamhty
is gwned in Sterling, Va.

The automotive products subsidiary, Casco

ities in

: -owns a 205,000 sq. ft. plant in Conn. and leases a
“+ 1,200 3q. ft. sales office in Detroit, Mich, In addi-

hon. Casco Ltd. leases 3,200 sq. ft. of manufactur-
ing, warehoise and offige space in the UK. The
can and Hd manufacturing subsidiaries, Northern
Can Systems and. its affiliated com =) ( NCS)
own mmufactunng facilities in Ohio, Wis. an
thh aggregate floor space of 226,000 sq.

O A
9078435
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tion BlRestated to reflect Velley Line
© Towing & Trans) M;.x:»rt_*r.!;um operations, Engineered
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ft. In addition, NCS owns 2 120,000 sq. ft. ware-
house in Wis. .
The Centor Company, a who cﬁ-owned subsidi-
owns and operates th romalloy Plaza
Ildlng. a 18-story office buﬂdmg in Clayton, Mo,
wﬂ:h approx. 284,000 sq. ft. of rentable office and
commercial space. Centor owns 10 prt?)erhes
aria either leased to third parties and/or held for
sale.

. Subslidiaries
Atlantic Research Corporation
Chromallory Gag Turbine Corporation
Casco Products Corp.

Eollsman Manufacturing Co,
The Valley Line Company
Sequa Chemicals, Inc.
‘évezrwtck Inter?gti:%nal Litd.
ua Enginee ervices
Sequa Capital Corporation
SunRise Insurance Limited

Officers
N.E. Alexander, Chmn & CE.Q.

%% %ncke. Pres. & C.O.0.
rinsly, Sr. Exec, V.P. & Gen. Counsel
G S. Gutterman, Exec. V.P., Fin. & Admin
W.P. Ksiazek, V.P. & Contr.

Senior Vice—Premdents

H. Brill-Edwards D.M, Libutti
AL Savoca . M. Weinstein
R.H. Wright

) Directora
N.E. Alexander I.J.
A, Dworman A.L. Fergenson
R. Frankel D.S. Gottesman
D.D. Kummerfeld R.S. LeFrak
F.R. Sullivan G. Tsai, Jr,

Auditors: Arthur Andersen & Co,
Annual Meeting: In May,

Shareholder Relations: Linda G. Kyrizkou
,Vice-Pres. Corp. Comm,, Tel; {212} 986—5500

%IOCIOTB Stockholders: Mar. 24, 1993, 3,520 Cl. A;

No. of Employeel. Dec. 31, 1992, 13,800,

Address: Park Avenue, New York,
10166, Tel.: (2!2) 986-5500. Fax: (212) 370-1969,

Consolldated income Account, years ended
1 ($000):

" Dec. 3

- 1992 1991 GEIZN990
Sales & revenues ... 1,868,341 1,878,787 1,957,831
Cost of sales & revs, 1,480,412 1,497,204 1,515,849
Sefling, gen & admin 263,325 263,893 260,743
Total costs &exps.. 1,743,737 1,761,097 1,776,502
Operating income .. 124,6 117,690 181,239
Interest expense ... 82,802 68,869
Interest income .... 6,293 8,616
Other, net ........ dr1,162  dr12,844

Tot other inc(exp) . dr80,804 dr83,671 3,09
¢ bef income taxes 43,890 14,019 108,142
Prov for inc taxes .. 25,900 i 48,775
Ine fr contin opers. . 17,900 15,019 59,367
Incfrdiscont opers .  dr21,700  dr21,6 126,702
Inc bef acctg d;hg.hnxée _ d3,800 6,590 32,665
Prior yrs-aci
for gé’tax ....... dri 33l .. e
Nel Incoms ....... di1,137 d6,5%0 32,665
Preferred dividends . 3,168 3,161 3,529
Net inc available to
comstk ........ 14,305 a9,751 29,136
Previous retain earn 473,251 488,456 464,710
Cash divs-Class A ., 3,710 3,678 3642
Cash divs-Class B .. T 1,750 1.776 1,748
Cash divs-pfd_..... - 3,168 . 161 3,529
Retained earnings .. 453,486 473 258 488456
Eam com sh:
Primary: i .
Contoper ..... $1.53 $1.24 $5.81
Discont opers . . d32.26 d32.26 d§2.is
Acctg change .. d80.76 ... caiaeas
Net income , 31,49 d$1.02 $3.05
Common shares (000): .
“Year-end ....... 9,655 10915 10,915
Average ........ 9,620 9,534 . 9,618
[Reclassified to conform with current presenta-

Sabine

Services & the
ued operations

Consolidated Bllnnce Sheet, as of Dec. 31
(8000)'

en's Apparel units as discontin-

1992 i3]
Cash & ca.sh equivalents . 14,807 12910 b
Short-term investments ..  .,,... 13,04
Receivables,net ........ 200,345 235,370
Unbiiled receivables, net . 110,941 141,253
Inventories ......ouuus. 312,310 345,621
er cutrent assets..... 40,791 40,33
Total cyrrent assets . 679,194 778,532
Net assets of discont . .
ODEIS v vvarrvsnnsans 198,542 245,383
Non-curr receivs & other . .
Invests.............. 21,321 19,616
Total investments , 219,863 264,999
Prop, plant & equip, net. . 630,409 665,792
Excess of cost over assets
of cos acquired ... ... 362,357 373,012
erred charges & other . 20,645 25,922
Total other assets . 383,002 398,934
Total assets . ....... 1,912,468 2,108,257

secured by any

0 entered into after the date of the

Liabilities 4z :,; B %"
Curr matur of tm debt
Accounts payable, . . .. .
‘Taxes onncome .......- :
Accrued expenses ... ... 196 391 192 789
Total current liabil . . 350,146 . _ 383,191
Lg tm debt, net of curr oo PR
11 o o 689,970 825,459
Deferred taxes on income. 41,437 . 48,635
Cther long-term liabil . 179,249 154,384
Defer crs & other Labil . 220,686 203,019
Pid stock-$5 cam conv, .. Eai79i- _ EBNY
Class A common stock . . . FI817,042 A7, 042
Class B common stock ¢, 173,873 #113,873
Cap in excess of par va]ue 295,806 .- 209,451
Cumululative transl adj . drin,583 €rl9,205
Retained earnings ...... 453,486 - 473,251
Total . oovivaniines 750,421 803,619
Less-cost of treasury stk . - EIEGr98,755 (WEMrI07,081
Total shholders’ equity . © 681,666 696,588
Total liabil & stk eq . 1,912,468 2,108,257
Net current assets ,,.... 329,048 395,341
Bookvalue.......... e $29.88 $29.57

[Reclassified to conform with current presenta-
tion [ElPar value: $L.00; Authorized shares:
1,825,000; Issued: 1992 797,000 i 1991 1825000
@Tovoluntary liquidation vaiue 1992, §26,359,000
1994 326 359 000 BENo ‘value; Authorized
shares: 2 25,000,000 ; 99! 25,000,000 Eissued
H 0 par value- Authorized
shares: 1992 5,000,000 1991 5000000 [Mssued
shares: 1992 3873000 1991 3873000 BClass A

ares: 1992 864,052 ; 1991 984044@Cla.ss B shares
1992 396 283 ; 1991 396.283

Auditor's Report: The follo ig an excerpt

from the Report of ]'.ndependent uditors, Arthur
Andersen & Co., as it. appeared in the 1992 Form

10-K. .

“As discussed in Note 16 to the consclidated
financial statements, a federal grand jury investi-
gation and a Federal Aviation A tration
sudit of one of the operating units of the Com-
pany's subsidiary, Chroma.ﬂoy Gas Turbine Corpo-
ration, were begun in and are continuing.
‘There can be no a.ssura.nce ths.t the ultimate reso-
Iution of this mvesta&aﬂon and audit will not have
a material adverse etfect on the Company or or its
financial position.”

Long-Term Debt: 1. Sequa corp. 10‘/:% seonior
subordinated notes, dus 1988:

Rating — B3
AUTH — $250,000,000.
QUTSTG — Dec 31 1992, $247,450,000.
DUE — Ma
INTEREST — M&N 1.

CALLABLE As a whole or in pa.rt begmnmg
I, 1993 at 104.67,
OPUER DETATLS — Not reported
LISTED — On New York Stock Exchange,
0FFERED~8250000000 on A r, - 27, 1988 thru
Drexel Burnham Lambe

7 Co. Inc. and associates.

PRICE RANGE — 1992 i99! . 1990 1989 1988
High.....oovvus 105 103 10042 101
Low o.ovvnnnnns 9812 96-’/8 100 1001 - 98

2, sgqua Corp 9%% notes, due 1998
Railng - B2 T
AUTH — §15

QUTSTG — Dec 31, 1992, $150,000,000.
DATED — Oft. i3, 1980,

5
INTEREST A&O 15 to holders registered M. it

TR — The First National Bank of Chicago.
DENOMINATION Fully registered, £1,000 and.
integral multiples thereof. ferable -and
exchangeable without service char e, B
CALLABLE — Not callable prior to maturity,
SECURITY — Not secured. prior to all sub-
ordinated Indebtedness of Co. and pari passu with
all other unsecured and unsubordinated indebted-
ness of Co. or any restricted subsidiary will
not create, incur, L?ls.ue OT assuine ;ny cl:ldebtedn%
en on any physi prope!

owned by Co. or any wl.loi.ly—c:vwnegs domestic sub-
sidiary, and Co, will not itself, and will not permit
any subsidiary to, create, incur, issue or assume
any indebtedness secured by any lien on any
shares of stock or indebtedness of any wholly-
owned domestic subsidiary which owns any physi- ¢
cal pro dperty. without equ and ratably securing
the indenture securities, uniess after giving effect
thereto the axgregat.e tgl'lm:u:\al amount of such
secured indebtedness then outstanding plus the
attributable debt .of Co. and its whol
respect of sale and lease-
phymcel property
first issuance of
indenture securities, other than such transactions
as are permitted as described in. clause (b) under
Sale and Leaseback would not exceed 5% of con-

domestic subsidiaries jn
transactions invol

8 sohdated net tangible assets.
SALE AND- LE.

ASEBACK — So long s any
mdenture securities are outstandi under the
indenture, Co. or, any wholly-owned domestic sub-
sidiary will not enter into any sale and leaseback
Lri‘rinsacuon after the date. of the first mst;lance of
mdenture socunnm ‘covering any prncpal prop-
erty, which was or i3 owned or leased by Co. or a
subsidiary and which has been or is to zold or
transferred more than 120 days after the comple-
tion of construction and commencement- of “full
o?eranon thereof, unless (a) the atiributable debt

Co. and its wholly-owned donlestic subsidiaries
in respect thereto and all other sale and lenaebeck

7 indebtedness of a wholly-owned

_ of The Depository Trust Co,,.
. inee unless the applicable pncmg st:})plement !

Bear Sterns & .

. Global note

-owned debt of Co. and its wholly

i hansacuons entered into after the date of t.h|

issuance of indenture securities, plus.the
principal a.mount of indebtedness secured
on physical progemes then outstanding \m
equally and ratably securing the indenture s
t:es. would not exceed 5, of consolidated ne
gible assets, or ( [ an amount equal to the g
of the net proc of such sale or transfer «
fair value of such physical property is a
within 120 days to the voluntary retirement ¢
indenture securities or other indebtedness of (
domestic su
ary, for money borrowed matunng more th
months after such applica
INDENTURE MODIFICATION Inde
may be medified, except as prowded, with co
of 662739, of notes outatg,
RIGHTS ON DEFAULT — Trustee, or 25'
gftﬁoogtstg mayfdec]are prmuFa.l t‘re;)‘i_l.xe a)md 1
e ay’s grace orpa.yme:lto interest
PURPOSE — Proceeds will be added to the
eral funds of Co. and may be used to repay
standing debt and to meset capital expenditur
working capital requirements.
OFFERED — ($150,000 000) at 99,75 Slus ac
interest (proceeds to Co. L 9,
thru emll L;nch Capital Mar ets; Beat, St
Co. Morgan Securities Inc She:
Lehman Hutton Inc. and associates.

3. Sequa Corp. med ~-tarm notes, ser. A, 8
to twyrs..

Flatlng —B2
AUTH — SlOO
QUTSTG — Dec 31 1992 $100,000,000.
DATED — 159
DUE—9 mos

INTEREST — A&O 15 to holders registered |
& S 30. Each note will bear interest at either
fixed rate or (b) a floating rute determined by
erence to an Iinterest rate base, which ma
adjusted by a spread or spread multiplier.
floating rate note may also have either or bo
the following: (I) a maximum numerical in
rate limitation, or g, on the rate of inf
that may accrue during any interest period
(II) a minimum numerical interest rate limit:
or floor, on_the rate of interest that may a
during any interest period. The applicable p1
supplement will designate a fixed rate per ar
for each fixed rate note or one of the follo
bate rates for each floating rate note: the CD
the Commercial Paper Rate, the Federal F
Rate, LIBOR, the ea.eury te, the Prime
or another base rate designated ari

TRUSTEE — First National Bank of Ch.lcaqo
DENOMINATION — Each note will initialk
represented by a globe note registered in the 1
e Depository 1

ifies that notes will be issued efinitive 1
tered form. An interest in_a global note wi
shown on, and transfers thereof will be effy
on.i&r through records maintained t;{ the depos

participants, A benefidal interest |
be exchanged for notes in i
tive form only under the limited circumsts
described herein. Fully registered $100,000 or

_ amount in excess thereof which is an mtegra.l

tiple of §1,000,

CgL BLE —If [growded in the appllcable

ing supplement, e notes may be redeemab
the option of Co. thereof prior to the stated ou

’ i?rEat wce sgemﬂed in such %“““%,%.‘aefl?f‘“

LDER — If provided in the applicable pri
supplement, the notes may be repayable at
option of the holder thereof prior to the st
maturity at a price specn'ied in such pricing

glement.
ECURITY — Not secured. Ranks equally wit

other unsecured and unsubordmated mdebted

of Co. (I) Co. nor any wholly-owned domestic
sidiary will not create, incur, issue or assume
indebtedness secured b: any lien. on any phy
gropert owned by or a.ny wholly-ov
omestic submdmry,- a.nd (II) . Co. will not 1
not permit any subsidin to, cm
mcur, issue or assume any indebtedness sec
¥ any lien on any shares of stock or indebted
any wholly-owned domestic subsidiary w
owns any physical ?roperty. .without, In any ¢
beti in the foregoing clause (I) or
equally and ratably securing the indenture ses
tes, unless after giving effect thereto {x) the
gate principal amount of such secured ind
ness then outstanding plus (EJ the attribut
-owned domestic sub
aries in reegeect of gale and leageback transact
described low involving . physical . prope
entered into after the date of the first issuanc
indenture securities, other’ liens  existing on
property of or shares of stock or indebtednea
any corporation at the time it becomes a wht
owned domestic subsidiary, or arising theres
pursuant to contractual commitments entered
prior to such corporation’s becoming a. wht
owned domestic subsidiary and otherwnse tha
connection with Borrowing of mon?
after such corporation became a wholly-o%
domestic subsidiary, would not exceed 5% of s
solidated net ible aasets,
SALE AND LEASEBACK — Co or a.ny wl:u
owned subsidiary will not enter into any sale
leasebacktransaction after the date of the ﬁrst i
ance of indenture securities covering an};cf:
property, which was or is owned or leased by
or & wholiy—owned domeenc subsidiary and w
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been or is to be sold or transferred more than
b2 days after the completion of construction and
f;omm cement of fperauon thereof, unless (a)
the au,,-ﬁn.n:able debt of Co. and its wholly-own
domestic subs;d:anea in respect thereto and
giher sale and lease back transactions entered into
Sher the date of the first issuance of indenture
ecurities: plus the aggreﬁ ate principal amount of
debtedness secured by liens on'p ymcal proper-
s then outstanding without equally and Tateb!
,ecurmif the indenture securities, would not exceed
5%, of consohdated net tangible assets, or (b) and
,mount equal to the greater of the net proceeds of
sale or transfer or the fair value of such
;ca.l property is applied within 120 days to the
un:ary retirement of the indenture securities or
other indebtedness of Co, or indebtedness of a
-owned domestic subsidiary for money bor-
, maturing more than 12 months after such
hcano
I ENTURE MODIFICATION — Indenture
bp?q mf xfd extcsetgt as provided, mth consent
62 of notes oul
'f{f $78°0N DEFAULT — Trustee, or 25% of
Dtes outstg, may declare prInmPal due and paya-
ble (30 day’s grace for payment of interest).
pURPOS — Proceeds will be added to the gen-
emldmg debt and to meef capital expenditure and
orking capital requirements,
oFFERED—(SIODD{}GODO) at 100 plus accrued
interest {proceeds to Co., 99.875-99.000 on ‘Apr. 22
1991 thru Bear, Stearns & Co. Inc., Merrill and

associates.

4, Other Long-Term Debt: Outstg Dec. 31,
1992, $209,387,000 comprised of:

( 1) $50,000,000 10.3% private placement, due

2) $83,000,000 revol term loan at weighted
average interest rate of v;g

(3) 851,143,000 mottgage notes paya.ble and

mpment obligations, at weighted average interest
:gtes of 11.0%, payable in varying amounts thru

(4) £25.244.000 other long-term  deb at
weighted average interest rates of 8.3%, payable in
varym%amounltgsgtlhrou h 2003,

banks that extends through Jan. 1994,

oup of
%Ehe rate of interest payable under the loan agree-

ment is, at Co’s option, a function of the prime
rate, the Eurodollar rate or the domestic certificate
of deposit rate. The agreement requires the Co. to
pay a facility fee at a_apnual tate of .5% of the
maximum amount available under the credit line.
Under the terms of the revolving credi etg-mement.
the maximum commitment was

$262,400,000 ag a result of the divestiture of discon-
tinued operations. At Dec. 3I,
was outstanding  under
$179,400,000 of unused credit remained available.

In Mar. 1993, the maximum amount available
unggr the revoivmg credit agreement was amended
to

Co. has the intent and the ability, supported by
the terms of the revolving credit agreement, to
maintain through Jan. 1994 principal amounts out-
standing under the revol credit agre&ment.
Acco ly, amounts outstggﬁmg under this facil
ity have classified as long-term debt.

Co. has a policy aimed at managing interest rate
risk associated with its current and future antici-
pated borrowings; accordingly, has entered
Inte various interest rate swaps, opnons and simi-
lar arrangements. fees paid or received in
connection with these an-angements are deferred

and amontized as yield a. fJustrnents over a;arog;z— D

ate future periods. As Dec. 31, 1992,
outstanding interest rate swap expi n 1996
which effectjvely converts $50,000,000 of variable-
rate borrowings under short-term’ fma.nm.ng facili-
ties to fixed-rate borrowings with an average inter-
est rate of 87%. and interest rate swaps expiring
in 1996 and 1998 which _effective convert
$75000,000 of fixed rate medium term notes into
vatiable-rate borrowings. Based upon market inter-
eat rates at the balance sheet date, the Co. would
have to pay approx. $1,300,000 to terminate its
%gtér%slt la;)agt; swaps and options outstinding at
2]

The Company’s loan agresments contain cove-

hants which restrict, a.mong other matters, the abil-

ity of the Compan ‘to borrow, invest in Sequa
C{pxta.l Co pay dividends and repurchase com-
Mon stock. mpany must also maintain cer-

tain ratios regarding interest coverage, levera.tge
and net worth, among other restrictions, Und
most restrictive covenants at Dec. 31, 1992, consoli-
dated retained earnings of approx. $11 653 000 were
Unregtricted as to payment of cash dividends and
fepurchase of Co.'s commoan stock. In additjon,
ua Capital is subject to a ,covenant related to
aét worth, Certain of the Co.’s other subsidiaries
are also subject to covenants which reatrict loans,
advances ami

Subasquent Financmg- On May 28, 1993, " Co.
;ﬂd&gbmks s ed antamendment :ﬁac‘?ﬂﬁ
0, revalving credit agreement t

brovide Co. with enhanced liquidity
In a Form 8K, filed May 28 with the Sefurities
and Exgl Comm;ssmn. Co. indicated that the
amendment Crea.s&i lr.s present borrowing ability
tnder the credi Fromma:ely $170,000,000
J;’m a prev:ous lnmt o 8125000000 Currently,
Co. has drawn down $135,000,000

unds of Co. and may be used to repay out- -

entered into a  new
3275000000 revolvmg credit agreement with &
19

In connection with t.he amendment. (Y
entered into & semr,ty agreement and certalt
submdmnes ui:en agnd

for the efit of ms

its as -
public senior debt, with a ratable security iﬁ 5
1n certain of its assets,

The Co. Intends to begin discussions. wi

Iy next three months tn\:;.hrdtythe dwdopmenfﬁ ]

new or revised credit

credit agreement expiting on Ian. 31, 1994, ot
Capital Stock: 1. Sequa Corp. $5. cumu?l*\

c%'lvoﬂlhls referrad por $1:

OUTST. 1634%37(3;1:5 Dec. 31, 1992, 633,511 LI
'egq.9, x
DIVIDEND . RI Hﬁ' Lotitled to ——

di
Cglsfl‘e}lﬁ'lis ofss,%er Ea.ch sh. in convertible %\\\

1.322 shs, of Class A common,

CALLABLE — At og’éxon ofCo at Slﬂo gera
LISTED — On NY

DIVIDEND Rl dvidead of ‘}%
paid efﬁgr 1, 1987 regula,r quarterly dividends

PRICE RANGE — 1991 1991 1950 1989
T 8is oLl 105 106
........... 68 1007 97 .

Low
ISSUED — Issued in comnection with merg'e\‘
Co. and Chromalloy Amem:im Corp. )

2. Sequa Corp. Class A commomn; no par:
5,000,000

AUTH shs,
ANﬁIN'G—-Dec. 31, 1992, 6,177,948 a
m u-aa.s 864,052 shs.; EwCh:g for opuons. coll %

510?6 ?os ghref common’ a
ares no par.
BIAERBS RS -
On Old Common Stock :
0 par shares:

1926, JI 875 1930-31 ........32»50 1932 . revrann ..lg\l
1933 015 1934 100 1935 X
1936.00mrmiesrsrensas 500 1937 covverrainnn 0,60

On $1 par shares; .
1937 890 1938 0.50 1939.cierciinin
1940, 0,60 1941
1943-44 040 1945 045 1

948 0.50 1949 040 1950

[951-54. 0.75 1955 0.85 1956

57 80 1958 0,70 1959-61.......
1962-76.c0c0tan0d 040

On §1 par shs, after 3-for-2 split: -
1977 0.45 1978 .60 1979 3.

On §1 par shs. a.fter 4-for-3 aplit: i
1979 0.15 0.60 1981 LR}

1 shg. aftesr 3-for-2 aplit:
1981.. w036 1982-86 48
On

1987-92 0,60 01993

DIVIDEND RIGHTS—For a period_of fiyh

years commenani.]’an 1, 1987 a.nnual dividen| %!
be at least $0.

a.ssBoom.mon dividends.

RIGHTS Has one vote per

PREEMPTIVE RIGHTS — None,

TRANSFER AGENT & RECISTRAR — Contt-
ental Stock Transfer & Trust Co., NYC.

LISTED OnNY E (Symbol: SQA A). )
Pl s e e e
igh.....o00 .- s ]
Low ..oovvvnnn- 29 38;;; 50 2; 49

3. Sequa Corp, Class B common: no par'

AUTH — 5,000,000
OUTSTANDING — Dec. 31, 3,476,711
shares; treas., 396,283 shs.; no par.
IVIDENDS PATD — .
1987.92....,~30.50 11993 .....n..0.25

VOTIJG %IGHTS Has wn votes per
TIBLE — Conyvertible into Class A com-
mon stk on a sh,-for-sh. basis.
TE. NYSE (Symbf)L SQA

1992, |

PRIC E RANGE — 1990 1989 - 1988
High........ ... - 58 735'2 g5ln 801h 72
Low ..oovvinnnn, 30% 47 64y 61 5113
Recapitalization: - Dec, 1986 atockholder!

a}:proved a proposa.l to authorize 25000 000

A common and 5,000,000 shares of Class B
common and each outsta.udms cominon share way
converted into 2 one-half share of A and
one-haif share of Class B common.

SERVICE MERCHANDISE CO.,INC.

Hlstory- Inc in Tenn. in Jan. 1970 to succeed ta
catalog showroom merchandi:
founded in Se t. 1960,
On July 30 1971, -a.c'.ql.lu-ed1 in pooimg of mter-
f.ra.nsa.cuo outstg capl stock
a.t.ed Cos, In exr:ha.nge for 484,287 com. shs
In Apr. 1974, acquired 7 catalog showrooms

operations of Malone & Hyde, Inc for about
310 000,000 in cash and notes.

I July ac&mred 2 Sam Solomon Co stores in
Charlotte, N.C,, for undisclosed terms,

On Aug. 1(.)E 1982, acquired Sam Solomen Com- NEN

panyina s ansaction valued at $10,233,000,
3, 1983, acquired The Computar
Shoppc. Inc. for 100,000 shs. of Co.’s com. stk.
In July 1983, acquired Home Owners Ware-
house, Inc, for 663 Co. com, shs.
On ¥ 8, 1985, Co. acqulred H
Inc. t.hrough a tender offer for all
ing shares of its common stoclk.
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. VOTING RIGHTS — Entitle:

e
6248 A

MOODY’S INDUSTRIAL MANUAL

standing on the day on which the change of con-
trol occured elect to have their debentures repur-

chased by Co., Co. may, at its option, on not less

than 30 nor more than 60 day's notice to the hold-
ers thereof, given within 60 days after the date of
such repurchase, redéem the remaining debentures
as a whole but not in part, at 100 of the princip:
amount thereof, together with accrued interest to
the date fixed {or redemption,

SECURITY — Not secured. Subordinate to all
senior indebtedness.

INDENTURE MODIFICATION — Indenture
may be modified, except as provided, with consent
of majority of debs. outstg.

RIGHTS ON DEFAULT — Trustee, or 25% of
debs, outstg., may declare principal due and paya-
ble (30 days’ grace for paﬁ'ment of interest).
LISTED — C?n New York Stock Exchange.
PURPOSE — Proceeds to reduce bank debt and
for general corporate purposes, including capital
expenditures, working capital and potential acqui-
sitions of related business or products.

QFFERED —{$100,000,000) at 100 plus accrued
interest (proceeds to Co., 97.75) on May 30, 1991
thru Wertheim' Schroder & Co. Inc., Lehman
Brothers and associates. Offering contained an
over allotment option of up to $I5,000,000 princi-
pal amount of debs.

PRICE RANGE — 1991, 135-10442

2. Other L.ong-Term Debt: Outstg. May 31, 199§,
$33,729,000 consisting of:

El) §$16,952,000 9%,
net.

{(2) 89,688,000 unsecured revolving credit notes
payable.

(3) 32,436,000 9%4% to 10Y4% notes payable,
secured by certain property and plant facilities.

{4) $4,653,000 10%, to 1214%, capital lease obli-
gations, net. . .

Capital Stock: Sensormatic Electronics Corp.
common; par $0.01:

UTH. — 60,000,000 shs.: outstg., May 31, 1991,
24,326,000 shs.; in treas., 2,677,000 shs,; reserved for
options, 2,228,000 shs.; reserved for Employee
Stock Purchase Plan, 921,000 shs.; conversion of
gglasl., 4,894,000; reserved for warrants, 500,000; par

$0,01 par shs. split 3-for-2 May 31, 1983,
to one vote per

acquisition indebtedness,

share,
PREEMPTIVE RIGIITS — None.
DIVIDENDS PAID (calendar years):
1978 30,05 1979 30,11 1980......... 80.06
On $0.0¢ par shs. after 100%, stk. div.:
0.04 82 0.05

19 X
On 80.01 par shs. after 100%, stk div.
2 0.03 1983 0.03

On $0.01 par shs, after 3-for-2 split:
1933... L0027 1984-89 ..........0.05  1990.............. 0L26
1991 ... 0.30
[TAlso paid stk. divs.: 1980, 10097; 1982, 100%.
OFFERED (300,000 shs.) ‘at $13.50 en Feb. 13
1969 by Collins Securities' Corp., New York and
associates.

(300,000 shs.) at §6.50 on Oct. 7, 1970, thru Line-
berger, Lowe & Co. and Associates.

(350,000 shs.} at $27.25 per sh. on Dec. 27, 1979,
thru Rothschild, nterber%, Towbin; The
Rtobmson-Humphrey Company, Inc. and associ-
ates, :

TRANSFER AGENT — First National Bank of
Boston, Boston, Mass,
LISTED — On NYSE (Symbol:SRM).

PRICE RANGE — 1991 (01990 1989 1988 1987
igh ... 3012 (5% 13 10lh 13
Low .ovuviinans 13% 0% 9% s Th

{1990 and prior bid prices.

Warrants; QOutstg., May 31, 1991, warrants to
purchase 800,000 shares at $16.88 per sh. expiring
Dec, 31, 1995,

SEQUA CORP.

History: Incorporated in Delaware, March 28,
1929, as General Printing Ink Corp; Name
changed to Sun Chemical Corp. on Nov. 28, 1945;
present name adopted on May 8, 1987, For other
acquisitions prior to 1960, see Moody’s 1960 Indus-
trial Manual,

In 1960 acquired Artistic Mfg. Co., Inc., Stam-
ford, Conn,, (sold in 1974); Dyna-Foam Corp.,
Ellenville, N.Y., (dissolved 1964); and business of
?9:%130 Chemical Co., Pawtucket, R.I. (dissolved

On Nov. 30, 1960, General Printing Ink Co., Inc.
(N.Y.), former subsidiary, was dissolved.

In A]:ir. 1966, acquired Tousey Varnish Co., Nor-
thlake, T, for $3,650,000 cash.

In June 1967 acquired Varnish Products Co. for
4,147 shares of 5% second pfd, stock,

On Jan, 29, 1968 sold the assets of Industrial
Coatings Drivision.

.In Dec. 1968 acquired Federal Color Laborato-
ries, Inc., Cincinnati, ., for 303,030 common
shares.

In Dec. 1969, acquired 241,500 shs. {over 10%%)
gfl ismﬂdard Kollsman Industries, Inc. for about

a sh, .
. On Dec, 30, 1970 acquired Web Press Engineer-
Inc., Chicago, and Logic Systems Inc.
n Nov. 1, 1971 acquired Sta-Hi Corp. Newport
Beach, Cat.

In Sept. 1972 acquired B80%.interest in Societe
France Couleurs, S.A. for cash.

On Dec. 29, 1972 merged Standard Kollsman
Industries, Inc. thru exchange of 1 com. sh. for
each 41/ Standard Kollsman shs.

“Wiborg Group Ltd. Under

In Apr, 1973 acquired 259, interest in Ault &
deal, Ault & Wiborg
will acquire British Printing Ink Co., a Co. subsidi-
ary, and a license to manufacture and sell Cos
Suncure ultravielet cured printing inks (acquired
additional 159 interest in 1974 and 2%, in 19??3 .
In Apr. 1973 acqguired 83.99 interest in Baglini,
S(FA Italy for an undisclosed cash sum (acquired
a Idxtlona.l 13.7% in 1976).

Encres Dresse, Belgium, for cash. A

In Apr. 1974, Encres Dresse subsidiary acquired
Dambrame, Belgium for cash (acquired additional
10% in 1976). L

In Dec. 1974, sold Artistic Division, manufac-
turer of ribbons and bows, C o

In Jan. 1975, sold Warwick Chemical (York-.

shire) Ltd. . .

In Feh., 1979, acquivred a 5.295 interest in Chro-
malloy American Corp. Interest increased to 18%;
subsequently in 1979, . .

In Feb. 1982, Co, increased its interest in Chro-
malloy American Corp. to 36.19, by purchasing a

total of 297,100 shs. for $5,500,000 between Oct. 23, in

1981 thru }an. 14, 1982. (Acquired remazining shs.
in Dec. 1986).

In_Feb. 1986, sold its Venezuelan
subsidiary for $4,000,000.

In Jan. 1987, Co. completed the sale of its
raphic arts materials group to Dainippon Ink and

printing ink

hemicals, Inc., for approximately $550,000,000 in

cash.

In Mar. 3, 1987, Co. acquired Litho-Strip Co. a
division of Amsted Industries Inc. with plants in
Chicago and Houston , also in 1987, acquired Jet
Services West and Malichaud et Cie for at total
purchase price of agproxima}:ely $36,000,000.

In Dec, 1987, Co. acquired Atlantic Research
Corﬂ. for $307,000,000,

Also, in 1987, Co. sold K-G. Retail chains of
mean's specialty stores,

On Jan. 5, 1988, Co. and Atlantic Research Corp.
merged, folowing the conclusion of Co.'s $31 per
share cash tender offer for Atlantic Research
shares, In the offer, which expired on Dec. 21,
1987, Co. received wvalid tenders which, when cou-
pled with shares already owned by Co., amount to
approximately 949, of Atlantic Research shares.
Atlantic Research stockholders who did not tender
their stock but who surrender their shares in the
merger will receive 331 per share in cash. Under
the merger, Atlantic Research Corp. hecomes a
wholly owned subsidiary of Co, .

In Mar. 1988, sold ﬁromal}ory American Insur-
ance Group, Inc. with Resolute Holdings, Inc.

In 1988, Co. purchased all of the common stock
of Sequa PLC, for $24,400,000.

Also, in 1988, Co. sold Woolley Tool & Manufac-
turing Djvision in the engineered services business.

In 1989, sold its land transportation divisien
with the sale of its Transit Management Services
Division, Muncie Reclamation & Supply Division,
Hausman Bus Sales & Parts Division and National
Seating Co. '

Also in 1989, sold its Teleproducts Division.

In 1989, Co.'s_ wholly-owned subsidiary,
Chromally Gas Turbine Corp., purchased the busi-
ness and assets of Aero Cast, Inc, Aerodyne
Investments Castings , Inc., Caval Tool & Machine
Co., Inc., DRB Industries, Inc., H/H Parts Co,
Inc. and The Stalker Corp, tor $70,000,000. - )

On Dec. 12, 1989, sold a_majority interest in
#ﬂarg.u: Research Corp. to Chromalloy Gas Tur-

ine Corp.

In March 1999, sold its Tempest Products unit
for a total of approx. 83,132,000, ’ .

In March 1992, completed tha sale of Sabine
Towing and ’I‘ransgoratatmn Co. for approx.
$36,000,000, net in cash.

Joint Venture: In Aug. 1991, Atlantic Research
Corp. (ARC), a unit of Co., and Industrial Materi-
als Technology (IMT) formed a joint venture that
will develop and manufacture titanium matrix
compaosite (TMC) materials and parts for US. cus-
tomers, The joint venture, operating under the
name Atlantic-IMT, will benefit from the combina-
tion of resources, technology, complementary skills
and experience in ARC an T. By combining
the composite materials and processing expertise
of ARC with the production facilities of Hot Iso-
static Pressing (HIP) experience of IMT, Atlantic-
IMT can offer customers a fully integrated capa-
bility for fabricating TMC components.

Business: Co, is engaged in producing and sell-
ing a broad range gg% products a.ng services
throngh operating companies in six consolidated

industry segments: Aerospace, “Transportation,
Machinery and Metal Coatings, Specialty Chemi-
cals, Professional Services and Other Products, and

Financial Services.

Properlg_r: Company leases 58,000 sq, ft. of cor-
porate offic ace In New York, N.Y., Hacken-
sack, N.J.; and Cincinnati, Oh.

Aerospace — The Kollsman operation owns two
plants in New Hampshire with aggregate floor
space of 400,000 sq. ft. and leases five other facili-
tes aggreagting 132,000 sq. ft. Also owns a 23,000
sq. ft." manufacturing ficility in Wichita, Kan, and
leases £2 domestic and four foreign facility aggre-
gating 160,000 sa. ft. :

The Chromalloy Gas Turbiné Corp. operates 60
plants in twelve states and seven foreign countries
}':.lth aggregete floor space of approx 3,600,000 sq.

Rocket propulsion operations lease two_principal
manufacturing facilities, a 421 acre site in Gains-
ville, Va. and a 1,014 acre site in Camden, Ark.

n Sept. 1973 acauired 80% interest in Societe .

- Casco Products Corp.

Adjacent to the Gainesville leased facility
owns 12 additional acres and an 89,000 sq, fr, office
and manufacuturing complex. Also leases 124,005
5q. it of administrative and manufacturing spacs 1 &
2., Calif. and Va. Co. also owns 2430 acTes '&
land in Orange County, Va.,, which has beep devel
oped for use in the propellant business, The Hquid
ropulsion division ieases a 96,000 sq. ft. facility :
iagara, N.Y. o B
Machinery and Metal Coatings — ‘The cap-
ing and decorating operations own two p]mun-n‘
the United States with aggregating floor space o
228,000 sq. ft and leases one small warehoyse of
ity of approx. 5,000 sq. ft. In Europe, owng a plant
with zggregate floor space of approx. 57,000 8. fi
The Precoat Metals operations owns five manyf,
turing facilities in Mo., LIl and Tex. with  total g
500,000 sq. ft of space. An additional 75,000 q.
e e Wermicals - The Specialty Cher
pecialty icals — The Specialty Chems
segment owns one plant situated ony‘lscgzrméﬂ.k
Chester, South Carolina aggregatin 147,000 o
of space. In addition, SEEMEnt OWDS two pia
i e United Kingdom with aggregate floor spare
of 190,000 sg. {t. on approx. 37 acres of land

v

leases a 9,100 sq. ft. of warehouse and office ,pﬁ
in six separate locations in France. e
Transportation — Sequa’s barge business

ates in excess of 900 barges; 22 tow boatg oy
tugs. Also utilizes approx, 274,000 sq. ft. of and ;
and Maintenance facilities on approx. 300 acrey
of land, The barge grouﬂole_a.ses approx. 37,000
%. Olf{ office space in St. Louis, Mississippi nas Neg
ork. X
Sabine owns six United States flag deep-sa
tankers and operates 15 tow boa.tsqaafd g?m
barges. Also owns nine harbor tugs, and approx,
82,00 sq. ft. of space in Port Arthue, Tex, ;
Professional Services and Other Products — The
Professional Services Group operates in 61 loeg-
tions with a total of approx. 676,000 sq. ft,
space. -
The engineered services businesses operate’ twy"
manufacturing facilities in La. and W, Va, In add-
tion, they also -lease seven and own two sals,
administrative and warehouse facilities totaling
approx, 49,000 sq, it mowl
he automotive products subsidiary,
owns a 268,000 sq. ft. plant in Conn. .
Financial Services — Sequa Capital Corp, uililses
15,000 sq. ft. of leased oﬁice space in I?ew York
City and two satellite offices totalling 1,300 aq.
in Englewcod Cliffs, N.J. The Centor Co,
wholly-owned subsidiary, owns and ﬂ)e:lte.
Chromalloy Plaza Building in Clayton, Mo,

L Subsidiaries
Atlantic Research Corporation L
Chromallory Gas Turbine Corporation

Eollsman Manufacturing Co.
The Valley Line Company
Sequa Chemicals, Inc.
Warwick International Lid.
Sequa Engineered Services
Sequa Capital Cerporation
SunRise Insurance Limited

Officers s
N.E. Alexander, Chmn, & C.E.O. v A
$.Z. Krinsly, Sr. Exec. V.P. & Gen. Counse]
1.J. Quicke, Exec. Vice-Pres. = - w77
G.5. Gutterman, Exec, V.P.,, Fin. & Admin,
H. Brill-Edwaxds, Senior Vice-Pres. |
D.M. Libutti, Senior Vice-Pres.
M, Weinstein, Senior Vice-Pres.
R.H. Wright, Senior Vice-Pres.
W.E. Morris, Senior Vice-Pres.
AL. Savoca, Senior Vice-FPres.
K.A. Drucker, V.P. & Treas.
W.P. Esiazek, V.P. & Contr.
LA. Schreger, V.P. & Corp. Sec.

Vice-Presidents

L, Cabrey ‘ E.G. Kyriskou
.W. Bosen 9. s
J.C. Allwarden B,

N.E. Alexander

AL, Fergenson

D.S. Gottesman

D.D. Kummerfeld
"R. Sullivan

Audltors: Arthur Andersen & C

Shareholder Relations: Linds G~
Vice-Pres. Corp. Comm. Tel: (212)986-550%,

Annual Meeting: In May. .

No. of Employees: Dec. 31, 199 ‘5-
No. of Stackholders: Dec. 31,

: Avenue,

10088 Tets 22102(;98%%%{00. Fax: {21

Conscfidated Income Account

Dec. 31 (3000): - G e

' 1991

Netsales .........

Sales & revenues ... 1,878,787
Cosets of s:]‘;&& Tevs . 1,497,204
Selling, gen . 263,
Total costs & exps . .- 1,76[.2’?;
Operating income ., - 1 17, 0
Interest expense . . 82,80

Interest income . ...
Ing on sale of min

int
Other, net
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. 6249

43007 dTTAm

her inc (exp) . dr83,671

fincome taxes 34,019 108,142 75,128
or inc taxes .. 9,000 48,775 40,428
im cont opers . 15,019 59,367 24,700
discont opers .  dr21,609  dr26,702 21,171
tor ..., 46,590 32,665 55,871
us: eam 488,456 464,710 418,317
jvs ’ sA L. 3,678 3,642 3,793
jvs-Class B ., 1,776 1,748 1,844
jvs-pfd_ PR 3,161 3,529 3,841
ed earnings . , 473,251 488,456 464,710
om sh:

1ary: . . .

mt oper . ..., $1.24 $5.81 $3.02
scont opers . ., d$2.26 d32.78 $2.08
stincome . ... a$1.02 $3.03 $5.10
on shares (000): .

—end ....... 10,915 10915 ......
age (..... v 9,534 9,618 10,213

stated to reflect Valley Line & Sabine Tow-

Transportation opers, Engineered Services &-

:n’s Apparel units as discont opers
solidated Balance Sheet, as of Pec. 31

ts: . 1991 mi900
: cash equivalents . 12,910 46,576
ermmvests ..., .. 3,040 3414
ables, met ........ 235,370 229,422
« receivables, net . 141,253 159,453
ol o= S 345,621 316,560
arrent assets . . ... 40,338 47,349
tal current assets . 718,532 802,774
sets of discont .
Bevnnrrnnraenias 245,383 182,908
irrent receivables . . 11,850 12,024
avestments ...... 7,766 33,920
tal investments . .. 264,999 228,852
lant & equip, net. . 665,792 560,819
of cost over assets
5aCq ...... P 373,012 381,417
:d charges & other . 25,922 1,166
tal other assets ... 398,934 402,583
tal assets .. .... .. 2,108,257 1,995,028
Tities:
aturs of g tm debt 23,797 16,109
4s payable....... 141,889 146,623
yn Imcome .. 24,716 19,803
1 expenses . . - 212,740 109,467
tal current liabit . 403,142 382,002
lebt, net of curr .
TSeeusonsnrnnas 825,459 677,213
« tax=s on income., 48,635 79,149
ab® Ll 134,433 140,288
s, T fiabil. .. 183,068 219,437
ck-». «mul conv . EI3797 ZE3797
common stock . . . [EIE7,042 EI57,042
common stock .. . 173,873 [BX713,873
excess of par value 299,451 299,971
translation adj ... crl9,205 crl4,288
d earpings ...... 473,251 488,456
[ =1 R s 803,619 824 427
st of treasury stk .,  EZdr07,031 [EEEdr108,051
i shholders’ equity . 696,588 716,376
tal Habil & stk eq . 2,108,257 1,995,028
Tent assets ...... 375,350 420,772
alwe........ ses $20.57 $30.61

stated to reflect adoption of SFAS No. 94
saluer $1.00; Auth shs: 1,825,000; Issued: 1991
A ;1990 797,000 Elnvoluntary liquidation
199i $26,359,000 ; 1990 $26,359,000 BNo par
Auth shs: 1991 25,000,000 ; 1990 25,000,000
d shs: 1991 7,042,000 ; 1990 7,042,000 BliNo
tue; Auth shs: 1991 5,000,000 ; 1990 5,000,000
d shs: 1991 3,873,000 ; 1990 3,873,000 BlClass
1991 984,044 ; 1990 987,473 EClass B shs:
6,283 ; 1990 401,257 -

| Terrm Debt: 1, Sequa Corp. 10%2% senior
linated notes, due 1998:

Rating — Ba3
.~ $250,000,000; outstg.,

-May 1, 1998.

REST — M&N 1.

ABLE — As a whole or in
1993 at 104.67.

R DETAILS — Not reported.

‘D — On New York Stock Exchange.

RED — $250,000,000 on Apr. 27, 1988 thru
Burnham Lambert Inc. & Bear Sterms &

. and associates.

RANG

Dec. 31, 1991,

part beginning

1991 1990 1989 1988
........... 101 103 10012 10%
e . 96% 100 100l 98
‘qua Corp 9%3% Notes, due 1999: ’
Rating -~ Bail
outstg. Dec. 31, 1991,

0—- $150,000,000;

,0:00,
D — et 135, 1989, DUE — Oct. (5, 1999,
RES A&Q 15 to holders registered M 31

FEL  I'he First National Bank of Chicago,
MINATION — Fully registered, $1,000 and
multiples  thereof, Transferable and
geable without service charge,
ABLE --- Not callable prior to maturity.
UTY — Not secured, Rank prior to all sub-
ed indebtedness of Co. and pari passu with
or_unsecured and. unsubordinated indebted-
i Co, Co. or any restricted subsidiary will
éite, incur, issue or assume any indebtedness

sidiary, and Co. will not itself, and will not permit
any subsidiary to, create, incur, issue or assume
any indebtedness secured by any Hen on any
shares of stock or indebtedness of any wholly-
owned domestic subsidiary -which owns any physi-
cal property, without t:cjuzl].l}rv and ratably securing
the indenture securities, unless after giving effect
thereto the apgregate principal amount of such
secured indebtedness en outstanding plus the
attributable debt of Co, and its wholly-owned
domestic subsidiaries in respect of sale and lease-
back transactions involvipg physical property
entered into after the date of the Iirst issuance of
indenture securities, other than such transactions
as are permitted as described in clause (b) under
Sale and Leaseback would not exceed 59 of con-
solidated net tangible assets, :
SALE AND LEASEBACK —So long as any
indenture securities are outstandmg under the
indenture, Co. or, any wholly-owned domestic sub-
sidiary will not enter into any sale and leaseback
transaction aftey the date of the first issuance of
indenture securities covering any principal prop-
erty, which was or is owned or leased by Co. or a
subsidiary and which has been or is to be sold or
transferred more than 120 days after the comple-
tion of construction and commencement of full
O}Jerauon thereof, unless (a) the attributable debt
of Co. and its wholly-owned domestic subsidiaties
in respect thereto and alt other sale and leaseback
transactions entered into after the date of the first
issuance of indenture securities, plus the a.igregate
principal amount of indebtedness secured by liens
on physical progert:& then outstanding without
equally and ratably securing the indenture securi-
ties, would not exceed 5% of consolidated net tan-
gible assets, or {b) an amount equal to the greater
of the net proceeds of such sale or transfer or the
fair wvalue of such physical property is ap}:lied
within 120 days to the voluntary retirement of the
indenture securities or other indebtedness of Co. or
indebtedness of 2 wholly-owned domestic subsidi-
ary, for money borrowed, maturing more than 12
wmonths after such application.

INDENTURE MODIFICATION — Indenture
may be inodified, except as provided, with consent
of 66%/3%, of notes outstg,

RIGHTS ON DEFAULT — Trustee, or 25% of
notes outstg., may declare principal due and paya-
ble (30 day's grace for payment of interest).
PURPOSE — Proceeds will be added to the gen-
eral funds of Co. and may be used to repay out-
standing debt and to meet capital expenditure and
working capital requirements.
OFFERED — {$150,000,000) at 99.75 plus accrued
interest {proceeds to Co., 99.10} on gct. 19, 1989
thru Merrill Lgnch Capital Markets; Bear, Stearns
& Co. Inc; J.P. Morgan Securities Inc.; Shearson
Lehman Hutton Inc. and a2ssociates.

3. Sequa Corp. med.-term notes, ser. A, 9 mos.
10 40 yre.:

Rating - Ba1
AUTH — §100,000,000; outstg. Dec.
$106,000,000.

DATED — 1991. DUE — ¢ mos. to 40 yrs.
INTEREST — A&O 15 to holders registered M 31
& S 30. Each note wili bear interest at either (a) a
fixed rate or (b) a floating rate determined by ref-
erence to an interest rate base, which may be
adjusted by a spread or sgread multiplier. Any
floating rate note rmay also have either or both o
the following: (I) a maximum numerical interest
rate limitaton, or ceiling, on the rate of interest
that may accrue during any interest period and
(II) a minimum numerical interest rate Hmitation,
or floor, on_the rate of interest that may accrue
during any interest period. The applicable pricing
supplement will designate a fixed rate per annwn
for each fixed rate note or ome of the following
bate rates for each floating rate note: the CI) rate,
the Commercial Paper Rate, the Federal Funds
Rate, LIBOR, the Treasury Rate, the Prime Rate
or another base rate designated by Co.

TRUSTEE — First National Bank of Chicago.
DENOMINATION — Each note will initialty be
represented by a globe note registered in the name
of The Depository Trust Co,, the Depository nom-
inee unless the applicable pricing supplement spec-
ifies that notes will be issued in definitive regis-
tered form. An interest in a global note will be
shown on, and transfers thereof will be effected
only through records maintained by the depository
a.ntf its participants. A beneficial interest in =z
Global note will be exchanged for notes in defini-
tive form only under the limited circumstances
described herein. Fully regisdered $100,000 or an
amount in excess thereof which is an integral mul-
tiple of $1,000.
CALLABLE —If

31, 1991,

rovided in the applicable pric-
ing supplement, the notes may be redeemable at
the option of Co. thereof prior to the stated matur-
ity at a price specified in such pricing supplement.

REPAYMENT AT THE OFTION OF
HOLDER —If provided in the applicable pricing
suppiement, the notes may be repayable at the
option of the holder thereof prior to the stated
maturity at a price specified in such pricing sup-

plement.

SECURITY — Not secured. Ranks équally with all
other unsecured -and unsubordinated indebtedness
of Co. (I} Co. nor any wholly-pwned domestic sub-
sidiary not create, incur, issue or assume any
indebtedness secured by any lien on any pphysical
property owned by Co. or any wholly-owned
domestic subsidiary, and (II) Co. will not itself,

80V Hen con, any. phvsical property and, will not permit any subsidiary to, create,

bi,r any lien on any shares of stock or indebtedness
of any wholly-owned domestic subsidiary which
owns, aégr physical property, without, in any event
describi in the foregoing clause (I) or {I1),
equally and ratably securing the indenture securi-
ties, unless after piving effect therto (x) the aggre-
gate principal amount of such secured indebted-
ness then outstanding plus (y) the attributable
debt of Co. and its wholly-owned domestic subsidi-
aries in respect of sale and leaseback transactions
described below invoiving physical properties
entered into after the date of the first issuance of
indenture securities, other liens existing on ay
property of or shares of stock or indebtedness of
any cerporation at the time it becomes a wholly-
owned domestic subsidiary, or arising thereafter
pursuant to contractual commitments entered into
prior to such corporation’s becoming a wholly-
owned domestic subsidiary and otherwise than in
connection with borrowing of money arranged
after such corporation became a wholiy-owned
domestic subsidtary, would not exceed 5% of con-
solidated net tangible assets,

SALE AND LEASEBACKE.— Co. or any wholly-
owned subsidiary will not enter into any sale and
leasebacktransaction after the date of the first issu-
ance of indenture securities covering any physical
property, which was or is owned or leased by Co.
or a wholiy-owned domestic subsidiary and which
has been of is to be sold or transferred more than
120 days after the completion of construction and
commencement of full operaion thereof, unless {a)
the attributable debt of Co. and its wholly-owned
domestic subsidiaries in respect thereto and all
other sale and lease back transactions entered into
after the date of the first issuance of indenture
securities, plus the aggregate principal amount of
indebtedness secured by hens on physical proper-
ties then outstanding without equally and ratably
securing the indenture securities, would not exceed
5%, of consolidated net tangibie assets, or (b} and
amount equal to the preater of the net proceeds of
such szle or transfer or the fair value of such
physical property is applied within 120 days to the
voluntary retirement of the indenture securities or
other indebtedness of Co. or indebtedn:ss of a
wholly-owned domestic subsidiary for money bor-
rowe&i: maturing more than 12 months after such
application.

INDENTURE MODIFICATION — Indenture
may be modified, except as provided, with consent
of 662/3%, of notes outstg.

RIGHTS ON DEFAULT — Trustee, or 25%, of
notes outstg.,, may declare principal due and paya-
ble {30 day's grace for payment of interest).
PURPOSE —Proceeds will he added to the gen-
eral funds of Co. and may be used to repay out-
standing debt and to meet capital expenditure and
working capital requirements.

OFFERED — {§100,000,000) at 100 plus accrued
interest {proceeds to Co., 95.875-99.000) on Apr. 22, °
199% thru Bear, Stearns & Co. Inc., Merrill and
associates.

4. Other Long-Term Debt: Outstg. Dec. 31, 1991,
$349,256,000 comprised of:
19'531) $50,000,000 10,39 private placement, due

(2) $3,000,000 5.3% uncommitted lines of credit.

{3} 3$200,000,000 6.0%, revolving term loan.

(4) 361,066,000 10.5%, average interest rates
mortgage hotes and equipment obligations paya-
ble in varying amounts thru 2013,

(5) 835,190,000 8.6%, other long-term debt paya-
ble in varying amounts through 2003.

In Sept. 1989, Co. filed a shel{ registration state-
ment with the Securities and Exchange Commis-
sion for the issuance of up to_3250,000,000 aggre-
gate principal amount of senior unsecured debt
securities. In Oct. 1989, Co. sold, as part of the
shelf registration, $150,000,000 of 9.69, senior
unsecured notes due 1999,

In April 1991, Co. filed a prospectus supplement
with the Securities and Exchange Commission for
$100,000,000 of senior unsecured medium-term debt
securities which were available for issuance under
the previously filed shelf registration, In May 1991,
Co. sold $100,000,000 of the notes pursuant to the

rospectus supplement with maturities ranging
rom five years to ten years and bearing fixed
interest rates ranging from 9.1%% to 10.1%.

In Nov. 1991, Co, entered into a new
$275,000,000 revolving credit agreement with a
group of banks that extend through Jan. 1994. The
rate of interest payabie under the ioan agreement
is at Co.’s option, a function of the prime rate, the
Furodollar rate or the domestic certificate of
deposit rate. The zgreement requires the Co. to
pay a facility fee at a annual rate of 5%, of the
maximum amount available under the credit line.
At Dec. 31, 1991, $200,000,000 was outstanding
under this facility.

Co. has the intent and the ability, supported by
the terms of the revolving credit agreement to
maintain on a long term basis the principal
amount outstanding under its short-term financing
facilities. _Ac_cor%;ngly, amounts outstanding under
I&h%se facilities have been classified as long-term

ent.

Co. has a policy aimed at managing interest rate
risk associated with its current and future antici-
pated borrowings, accordingly, Co. has entered
nto various interest rate swaps, optons, caps and

imiliar arrangements. Any fees paid or received in
connection with these arrangements are deferred
and amortized as yield adjustments over appropri-
ate future periods. As of Dec. 31, 1991. Co. ﬁad
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fectively converts $30,000,000 of variable-
rowings under short-term financing facii-
xed-rate borrowings with an average inter-
of 8.7%%, and interest rate swaps expiring
r 1998 which _ effectively convert
00, ixed rate medium term notes into
Tat _rowings.
smpany’s loan_agreements, excluding those
1§ to Sequa Capital Corp., contain cove-
aich restrict, among other matters, the abil-
he Company to borrow, invest in Sequa
Corp., pay dividends and repurchase com-
ck. The gqmpany must also maintain cer-
i0s regarding interest coverage, leverage
worth, among other restrictions. Under the
itrictive covenants at Dec. 31, 1991, consoli-
tained earnings of approx. $22,831,000 were
ted as to payment of cash dividends and
1se of Co.’s common stock. In addition, Co.
t to a covenant related to net worth. Cer-
he Co.'s other subsidiaries are also subject
nants which restrict loans, advances and

15 guaranteed 850,000,000 of Sequa Capital
nrestricted debt and $22,500,000 of its sub-
d debt. Sequa. Capital's debt is included in
ace sheet caption.

i Stock: 1. Sequa Corp. $5 cumutative
ible preferred; par $1:
— 1,825,000 shares; outstg.,, Dec. 3, 1991,
shares; in treas,, 163,489 shs,; par $1.
EIND RIGHTS — Entitled to cumulative
Is of 5 per sh. per anpum. |
iND RECORD — Initia] dividend of $1.25
5. 1, 1987; regular quarterly dividends paid
o,
BLE — At option of Co. at 8100 per sh. |
RTIBLE — Each sh. in convertible into
5. of Class A common. | .
y—1Issued in connection with merger of
Chromali%}f American Corp.

SE (Symbol: SIBA Pr})

I—On N

RANGE — 1991 1990 1989 1988 1987
.......... 91%2 105 106 97 115
.......... 10V 97 86 73 64

jua Corp. Class A common; no par;

— 25,000,000 shares; outstanding, Dec. 31,
- ,057,956 shares; in treas., 984,044 shs.;
1 for options, conversion of preferred and
common stocls, 4,513,798 shares; no par.
IND RIGHTS — For a penod of five
smmencing Jan, 1, 1987, annual dividends,
on (lags A common will be at least 30.10
T IE n Class B common dividends.

In Apr.
operations of Malone
$10,000,000 in cash and n.

In July acquired 2 S

1974, acquired 7 catalog showrooms

& Hyde, Inc. for about
otes, .
am Solomon Co. stores in

Charlotte, N.C., for undisclosed terms.

On Aug. 10, 1982, acquired

Sam Solomon Com-

pany in a stock transaction valued at $10,233,000,

On May 3, 1983,

acquired The Computer

Shoppe, Inc. for 100,000 shs. of Co.’s com. stk.

In July
house, Inc. for 663,000

1983, acquired Home Owners Ware-
Co. com. shs,

On May 8, 1985, Co. acquired H.J. Wilson Co,,
Inc. through a tender offer for all of the outstand-
ing shares of its common stock. |

On May 24, 1985, Co. acquired Ellman's, Inc.

through » tender offer
common shares. -

for all of its outstanding

. As of Jan. 3, 1987 sold for cash McHOW subsid-
iary and all related inventory.

Business: Co. is eng
log stores, in
diamonds, housewares,
silverware, cameras,

uggage, t
and other home electronic toys, sportin

aged, through its 359 cata-

the sale of a broad line of jewelry,

small appliances, giftware,
radios, televisions,
goods.

Computerware, home improvement gopods, plant
and garden supplies, fine jewelry and giftware, and
lingerie are offered through the companies sybsidi-

aries.

Property: Co. stores are located as follows:
NY. (21) Tenn. (18)
Tex. (36) Nev. (2}
Ala. (8) Ariz, (4}
Ark. {3} Cal. (17}
Colo. (8} Conn, (5)
Del {2} Fla. (42)
Ga. (16) 1. (24}
Ind. (16} Ia. (1)
Kans. {4) Ky, (7}
La. (14} Me. (6)
Md. (4} Mass. (10}
Mich. {11) Miss, (6}
Mo. {7} Neb. (2)
NH. (5 NI (4)
N.M, (2 N.C.{T)
Oh. {t4) Okl {8)
Penn. {10) 5.C.(1)
V. (1) Va. (7}

Subsidiaries
The Computer Shoppe, Inc.
Zinin’s
Officers

R, Zimomerman, Chmn., Pres. & C.E.O.
S.P. Braud, V.F., Treas. & C.F.0.

G.A. Bodzy, V.P., Sec. &

Gen. Coun.

. On Old Common Stock
no par shares: . Directors
waB1875 1930-3 1932.... R.P. Crane, Jr. R.M. Helt
w15 1034, 1035 ... 00 C,V, Moore J.E. Poole
....... S.00 1937 .. 'H. Roitenberg R. Zimmerman
$1 par shans: Auditors: .
090 1938 0.50 1939 0.80 uditors: Deloitte & Touche.
,2.60 1941 0.65 1942 030  Annual Meeting: In April.
.......... o o oA e 000 No. of Stockholders: Dec. 28, 1991, 6,192, _
0.75 1955 0.85 1956 .90 Address: 7100 Service Merchandise Drive, Brent-
380 1958 0.70 1959-61 0.60 wood, TN 37027. Tel.: (615)660-6000.
U 1 X 1) I : _
$1 ar shs. after 3-for-2 split: 463'(!)ailmg. P.O. Box 24600, Nashville, TN 3720‘2
. 045 1978 .60 979 ¢.45 i .
$1 par shs. after 4-for-3 split: Consolidated Income Account, years ended
0.15 1980 0.60 198t 018 (3000):

$1 par shs. after 3-for-2 split:
rerrmeenL3G 1982-86 .......... .48

On Class A common

0.60 [1992 Q25
Tuly i.
END RESTRICTIONS —See long term
ove.

IG RIGHTS — Has one vote per share.
APTIVE RIGHTS — None. A
SFER AGENT & REGISTRAR — Conti-
3tock Transfer & Trust Co., NYC.

D — On NYSE (Symbaol: SQA A).

RANGE — 1991 1990 1989 1988 1987
........... 66ls 17 1Th 69V, 8B%
........... 384 50 56% 49% 40%

qua Corp. Class B common; no par:

.— 5,000,000 shares; outstanding Dec. 31,
476,717 shares; treas., 396,283 shs.; reserved
.ons 750 shares; no par.

G RIGHTS — Has ten votes per share. :
ERTIBLE — Convertible into Class A com-
k. on a sh.-for-sh, basis.

ENDY

80,50
DZ0n NYSE (Symbol: SQA B).
RANGE —

1091 1990 1980 1088 1987
........... 7312 8512 802 72 91l
........... 47 64th 61 Sliz  42%;
1pit on: In Dec. 1986, stockholders
ed sposal to authorize 25,000,000 shares

5 A «..nmon and 5,000,000 shares of Class B
n and each outstanding common share was
fed into a one-half share of Class A and
1i share of Class B common.

ICE MERCHANDISE CO., INC.

ay: Inc. in Tenn, in Jan. 1970 10 succeed to
: and showroom merchandising business
d in Sept. 1960. i . R

Tuly” 30, 1971, acquired, in poo!mg‘o_f' inter-

12/28/91  12/29/90  12/30/89%
Netsales ......... 3,399,752 3435037 3,307,110
Cost of merchand :

sold & buy & .

OCCUP €XPS + v - . . 2,521,967 2,574,540 2,487,48%
(Gross margin. ..... 877,785 860,497 819,621
Sell, gen & admin .

L5, 4 592,831 585,985 561,820
Deprec & amort. ... 56,154 54,687 54,217
Other income, ..... 4,795 4,557 9,229
Earn bef int & taxes 233,595 .224,382 212,813
Interest exp-debt ... 96,278 113,221 28,663
Int exp-capized lses . 12,596 13,238 13,394
Earn beftaxoninc . 124721 97,023 110,756
Income taxes . ..., . 48 641 37,211 38,765
Net earnings...... 76,080 60,712 71,991
Prev retained eams . 8,829 d69,541 290,558
Cash dividends .... ...... ...... 432,090
Retained earns. . , .. 67,251 8,82 69,541
Eamncomsh ...... $1.14 180,92 $1.11
Common shares (000):

Year-end ....... 65,531 65,290 65,523

Average ........ 66,984 165,685 64,958

1Adj for 5-for-4 stk split, 05/20/91
Consolidated Balance Sheet, as of (§000):

Assets:
Cash & cash equivalents .
Accounts receivable, net . .
Inventories............
Prepaid exps...........

Total current assets .
QOwned assets, net...,...
Capitalized leases, net ...
Other assets & defer chrgs

Liabilities:
Accounts payable . ......
Accrued exps ..., ......
State & local sales tax ...

Trroms tavec

£2/28/91 12/29/%90
110,716 208,162
045,955 55,494
793,311 147,697
15,419 28,914
965,401 1,040,267
504,613 496,519
73471 77,144
29,178 39,2712
1,572,663 .1,683,202
374,112 410,185
162,726 177,180
48,936 44,851
R4 104 AR KNS

- subsequently prepaid by Co,

Curr maturs on capized

lseoblig...oveuineian.s 8,576
Total current liabil .. 743,788
Long-termdebt ........ 619,266
Capized lease obligations . 95,430
Deferred tax on income .. | 9,864
Total liabilities ..... 1,468,348
Common stock .. v -v.uus 332,766
Additional paid-incap ... 8,572
Defared compensation . . drd, 274
Retained earn (deficit} ... 67,251
Tot shholders™eq (def) . 104,315

» Total liabil & stk eq . 1,572,663
Net current assets ...... 221,613
Book value............ $1.59

EAllow for doubtful accounts: 12/28/91 $54n
3 12/29/90 §604,000 EPar value: §.50; Auth o
100,000,000 S U
Long Termm Debi: 1. Service Merch
Inc. 11%4% senlor subord. notes, due 193';‘6?]“ Co,
’ Rating — Ba3 .
AUTH — $300,000,000; outstg. Dec 2§, -
$267,875,000. g
DATED — Sept. 30, 1986. DUE — Dec. {5, 1096,
INTEREST — J&D 15 to holders registered

1.
TRUSTEE — BankAmerica Trust Co. of

York. . 8
DENOMINATION — Fully registered, $1,000
integral multiples thereof. Transferable
exchangeable without service charge,
CALLABLE — As a whole or in part from time tg
time on or after Dec. 15, 1989 at the option of Cg,”
at least 30 not more than 60 days’ notice to epch”
Dec. 14, as follows: DR

and j
callable prior to Dec. [5, 1991 as a part of, 'n? ;
anﬁgfauon of, any refunding by the application,”
directly or indirectly, of the proceeds ofp indebied:
ness for money borrowed having an interest cost
of less than 11%4% per annum. R
SECURITY — Not secured. Subordinate to
senior indebtedness. [
INDENTURE _ MODIFICATION —In
may be modified, except as provided, with co
of 2 majority of notes outstg. L
RIGHTS ON DEFAULT — Trustee, or 25%
notes outstg., may declare princitp.al due and payp-
ble {30 day’s grace for payment of interest), - ,:..;
LISTED — on American Stock Exchange. .
PURFOSE — Proceeds will - be used to - reduce
short-term indebtedness to banks and to provide
working capital. ) corres Las
QOFFERED — (3300,000,000) at 98.50% plus )
interest (proceeds to Cos, 95.554) on £pt. 25, 1984
thru Merrill Lynch Capital Markets and assaciates.
1991 1990 1989 1983 1087
102 94 96 - 9TVs ‘¥
........... 72 672 867 T

2, Other Long Term Debt: Outstg. Dec, 28, :i
$416,435,000 comprising: . R

(1) $219,654,000 secured term loan.” -*1

{2} $64,624,000 11.29% mortgage notes
due 2022. - -

(3) $90,000,000 6.5%
notes payable in three equal payments
to 2000. ; . Cee oy

(4} 841,511,000 5.42' u_ldusmal rev
;\Sg; fixed and vatable interest rates, due

N eI
{5) _$646,000 10.75 other debt, due thru 2002,
In July 1989, Co., entered into a $975,
credit’ agreement which provided for
$360,000,000 in a secured term
$140,000,000 in real estate bridge loan,
£475,000,000 in a revolving credit. s
Co. has made scheduled 'Pﬂyﬂag'o‘t’
$150,300,000 and prepayments of 33_5.002‘Ic !
secured term laon, thereby reducing 600,
$360,000,000 indebtedness to 5219¢'.;0}‘l., kiR
secured term loan bears interest at (0. % gm
a per annum rate based on (a) L BOR[
2349, or (b) the lender’s &nme rate P.“;
Repayment terms call for the amortizatiol
secured term loan in variable amounts .
1994, A
In June 1990, Co. repaid $87,200,000 of
estate bridge loan by issgm? $90,000/ The
g secured notes due in June 2000. Toan
ing $52,800,000 of the real estate bridge e
verted in July 1990 to a txehrm
first mortgage notes bear interest
month LIBOR rate plus 0.95% a-ﬂds
in three equal payments between 1998 anc
The aforementioned credit a
numerous restrictive financial an
including, but not limited to,
incurrence of indebtedness, leases,
gent obligations, (b} restrictions ont
sitions, sales of assets, investmen
tdons with affiliates, .8 P
distributions and dividen 3
on capital expenditures, am
including among others, X
consolidated current ratio lmﬁ
age ratio and net worth, At Dec. o
in compliance with these loan covensits
fanital | naea Dhiinatians: Outstg=D

Capﬂalsgtgg
men; par $0.50:
AUTI';.—- 100,
65,531,000 shs.;
par 30.50,

$1 par shs. s
on Apr. 29, 19§
4on May 17, 1!

VOTING RIG
pon-cumulativ
PREEMPTIV]

Harry, Rayi
56,26% of outs!
pIVIDENDS !
(973-75um.... 3@ .

On

M Also paid
Mar., 1975, 509
@ Plus rights
OFFERED —
1%, 1971 thru
Proceeds to p
capital.
210,000 shs
thry Wheat, ]
Proceeds of 12
yale PUrposes.
(850,000 shs
thru Smith B
Wheat, First
Hump}arey Cu
600,000 shs. fc
loan and balan
(1,000,000 st
thru Smith Ba
Bradford & C
finance showr
tal and other
(1,000,000 s|
thru Merrill
Group, J.C. I
ceeds to finan
vide working «

TRANSFER

High ......

w .. .
11 Bid prices
o Adj, for 5

Preferred £
Cuo.'s board ¢
of one juniot
outstsr, share ¢

Each right
alternative ¢i
of Co. or of 1
price that wil
scturities at tl

The rights
KTOUp acquin
stock or laun
would result
outstgjunior §
son acqguiring
far a period «
such acquisit
redeem the ri
will expire in

SERVICEM.

History: On
on Dec,” 30,
Industries, In

In July 19f
$5,000,000

120,000,000, '

In October
acnuired Am
share or ap
related cosfs.

Joint Vent
ave created
-ianagement
and the Tru(
Co. contribe
including its
services; the
businesses: tl
and the Ame
fanty busine
15 ServiceMa
nership.
Waste Ma
€ partner:
mll}' of th
:m ch is con
N _equit
8.1, of the
Comoﬂ
The two bu
Bershio by
Partners
0 -be receiv
valued in
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L J \
ervice Mérchandise Co. com~

100,000,000 shs.; outstg., Deéc, 29, 199,
X shs.; reserved for options, 2,241,000 shs:
$0.5 ’

| par shs. split 3-for-2 on May 10, 1978; 2-for-1
'én APL. 291,71'13.3;13401'-2 on Mar. 2, 1989 and 5-for
ay 17, . .

@ool’lrlNG RIGHTS —Has one vote per sh., witk
aon-cumuiative voting for directors.
PREEMPTIVE RIGHTS — None. |

“Harry, Raymond, and Mary Zimmerman owa
56,269 of outstg. stk.
:PIVIDENDS PAID (since 1972 as follows):
+ 197375 .. 1976 Nil 1977
% On $1 par shs. after 1009, stk. div.:
977 s 30071 1978,
;.. On $1 par shs, after
..0.0712 1979 .. .
. LO0H0Ye 1982l BT 1983, 0030
On 81 par shs. after 2-for-1 split:
983 ssuererrrreennn1.06 21 1084-88 ......0.08
. On 81 par shs. after 3-for-2 split:
98%ccrreennenen 10,03 1990-91 ........ Nil
"@Also paid in stock: 1973, 50%: 1974, 205
Mar., 1975, 50%; Dec., 1975, 50%,; 1977, 100%.

[ Plus rights distribution in 1988, see below. __
FFERED — (160,000 shs.} at $f4 a sh, on Nex.
18, 1971 thru Wheat & Co., Inc. and assodates
Proceeds to pay expansion debt and for workizg

apital.

?210.000 shs.} at $39.50 a sh. on May 25, 1972
thty Wheat, First Securities, Inc. and assodatas.
Proceeds of 125,000 shs, for Ca. account for corpo-

te PUIDCSES. . .

(850,000 shs.) at $20.50 a sh. on Mar. 18, 1576
thrn Smith Bamey, Harris Upham & Co,, Inc.

First Securities, Inc. and Robinsos-
umphrey Co., Inc. and essociates. Proceeds of
600,000 shs, for Co. account to repay a bank term
" loan and balance for showroom expansion.
(1,000,000 shs,) at $16.50 per sh. on June 14, 1928
thru Smith Bamney, Harris Upham & Co, Inc., J.C
Bradford & Co. and associates. Proceeds used ®
finance showroom expansion and for working cape
tal and other general purposes.

(1,000,000 shs.} at $22.50 per sh. on Oct. 20, 1952
thru Merrill Lynch White Weld Capital Markes
Group, J.C. Bradiord & Co. and associates, Pro-
.ceeds to finance showroom expansion and to pro-
vide working capital. )
TRANSFER AGENT — Harris Trust and Savings
Bank, Chicago, Ill.

LISTED —On NYSE (Symbel: SME).

2" PRICE RANGE -~ [@I199F 1990 1989 198800 19%&
Hi . 13, 9% 15lm 18Yy 9%

H 33 s 3 3

‘B Adj. for 5-for-4 split.

Preferred Stock Purchase Rights: In Mar, 1988
Co.’s board of directors announced a distribution
of one junior pfd. share purchase right. for eac
outstg. share of Co. com. stock,

Each right will entitle the shareholder; undes

alternative circumstances, to buy either securites
of Co. or of the acquiring company at an exercse
price that will be hzlf of the market value of sum
securities at the time. . )
*". The rights can be exercised only if a person oe
group acquires 2085 or more of Co.'s outstg. com
stock or launches a tender or exchange offer that
would result in ownership of 30% or more of Co.s
_outstgjunior pfd. stock, At any tire prior to a per-
Son acquiring 2097, or more of its com. stock and
for a period of 10 days following announcement of
such acquisition, the company will be entitled 1o
Tedeern Ehe_ rights at one cent per right. The rights
will expire in 10 years.

SERVICEMASTER LIMITED PARTNERSHIP

History: Organized In Del. on Oct. 31, 1986, and
on Dec.” 30, 1986, the business of ServiceM
Industries, Inc. was conveyed to the partnership.

In July 1988, Co. acquired Merry Maids, Inc. for
5,000,000 plus a contractual payment o
$20,000,000., .

In October, 1989, a subsidiary of the Partnership
acquired American Home Shield Corp. for $9.50 2
share or approximately $95.7 million, inciudng
retated costs.

Joint Venture: Co. and Waste Management, Inc
ave created a new partnership, to which Waste
Management contributed its pest control business
and the TruGreen lawn care business and to which
Co. contributed its consumer services business
Including its residential and commercial cleaning
services; the Terminix termite and pest contral
usinesses; the Merry Maids maid service business
and the American Home Shield home service war-
fanty business. The name of the new partne
1s ServiceMaster Consumer Services Limited Pari-
nership. T,
Waste Management received common equity i
t-ht!_lt!au"cnership representing 19.9%, of the tomad
ity of the partnership and a preferred interest
ich is convertible into another 2.19%, of the com-
on_equity of the partnership. Co. initially holds
80.1% of the common equity and will hold 78% of
- the common equity if the preferred is converted
e two businesses being transferred to the part-
hership by Waste Management and the value of
the partnership interest and convertible: preferred
be received by Waste Management have
: in the .transaction at approximately

ld= Downers Grove, Il
Cafirg, TIL

The agreement provides that Co. and Waste
Management will develop and participate in joint
marketing efforts in both the consumer services
and management services areas that will benefit
both companies.

Partnership: On Dec. 30, 1986, the business of
ServiceMaster Industries Inc, was conveyed to
SetviceMaster Limited Partnership. The stock of
ServiceMaster Industries Inc. was converted on a
one-for-one basis to Partnership shares on the date
of the reorgamization. The consolidated financial
statements include the results of ServiceMaster
Industries Inc. through Dec. 30, 1986.

ServiceMaster,,Limited Partnership helds a 9%
mterest in the profits, losses and_distributions o
The ServiceMaster Company Limited Partnership
which owns and operates the ServiceMaster busi-
ness.  ServiceMaster Management Corporation,
owned by ServiceMaster executive, and four seniot
ServiceMaster executives, are the General Partners
of and have a 1% interest in the income of both
ServiceMaster Limited Partnership and The Ser-
vireMaster Company Limited Partnership.

ServiceMaster Management Corporation has the
right to remove and change the individual General
Partners. The Board of Directors of ServiceMaster
Management Corporation, a majority of which
must be independent directors, hold the voting
nzhts for the election of directors. The_sharehold-
ers of ServiceMaster Limited Partnership hold the
rght, under certain circumstances, to remove and
Teplace the General Partners.

1992 Reorganization: Co. annunced that at a
special meeting of shareholders held Jan, 13, 1992,
a2 Plan of Reorganization was approved. Under
the terms of the Reorganization, Co. will amend its
Partnership Agreement to provide for several
changes, including the establisﬁment of a corporate
securtty that will be attractive to institutional
investors and a plan for the reincorporation of the
pertmership by Dec. 31, 1997, It also provides for
the potential of direct equity investments in Co.'s
two primary business units, ServiceMaster Man-
sta.geu;ent. Services and ServiceMaster Consumer

ces,

Of the shares voted 96% were in favor of the
phn The overall affirmative vote represented 63%
ai the total shares outstanding.

As a result of the approval of the Reorganiza-
tioe Package, the partnership agreement of the
Registrant has been amended, the three individual
general partners of the registrant and of The Ser-
vikeMaster Company have withdrawn as general
partners it each of these limited partnerships,
these three individuals have become stockholders
of the ServiceMaster Management Corporation, the
amount of the Independent capital required to be
meintained by ServiceMaster Management Corpo-
ragon has been reduced to $15,000,000, and Ser-
vireMaster Corporation has been admitted as a
Special General Partner of the registrant to serve
a5 a vehicle through which institutional investors
s offered opportunities to invest in  Ser-
viceMaster through the acquisition of a corporate
security. If and when shares of stock are issued by
ServiceMaster Corporation, such shares will
directiy represent the same percentage interest .in
the registrant as is represented by each limited
partner share in the registrant. i

Also as a result of the approval of the reorgani-
zation package, the merger agreement for the
tmerger by which ServiceMaster will return to cor-
porate form stand as approved by the sharehold-
ers of the registrant. ServiceMaster Incorporated
of Delaware has been organized to become the
sucressor entity through which the public will
invest in ServiceMaster after the reincorporating
merger. The limited partner shaves of the regis-
trant together with any Corporate shares which
may be issued prior to the reincorporating merger
wii be converted on a one-for-one basis into new
shzres of common stock to be issued by Ser-
vareMaster Incorporated. As a result of these con-
versions ServiceMaster Incorporated will  be
entirely owned by the persons who, coliectively,
owned all of the [imited partner shares of the reg-
isrant and all of the Corporate shares of Ser-
viceMaster Corporation immediately prior to the
reincorporating merger. .

Business: Provides management services for
heakth care, educational, industrial and commercial
fadiities includi
ance of housekeeping, laundry and linen services,
groands and land‘;cape management, plant opera-
tiops maintenance, materials management, clinical
equipment maintenance and food services func-
sipes and 2 variety of consumer services and prod-
ucts to residential and commercial customenrs.

Property: The headquarters facility of Co.

5 also serves as the headquarters for the
Management Services unit of the business, is
located on a ten acre tract at Downers Grove, Illi-
nis. The buildings contain approximately 118,500
sq ft. air conditioned office space, 2,100 sq. ft. of
laboratory space, and 30,000 sq. ft. of warehouse

space.
- Co. maintains facilities as follows;
Lancaster, Pa.

X Memphis, Tenn.

K. Aprorz, 1L Carrol, Iowa

T Subsidiaries

The ServiceMaster Co. Limited Partnership

SetviceMaster Consumer Services Limited Partner-

ship
ServiceMaster Consumer Services, Inc.

ding the management and perform- -

ServiceMaster

Residential/Commercial Services
Limited Partnership
ServiceMaster Residential/Commercial  Services

Management Corp.

Thi Terminix Interpational Co. Limited Partner-
ship

Terminix International, Inc.

The Terminix International Acquisition Co. Lim-
ited Partnership

PCLC Co. Limited Partnership

PCLC, Inc.

Merry Maids Limited Partnership

Merry Maids, Inc.

SVM Holding Cor

f American Home Sg'ield Corp.

ServiceMaster Management Services, Inc.

CMI Group, Inc.

ServiceMaster Energy Management Co. Limited
Partnership

ServiceMaster Energy Management Corp.

ServiceMaster Home Health Care Services, Inc.

ServiceMaster Child Care Services, Inc. |

The ServiceMaster Acceptance Co. Limited Part-
nership -

ServiceMaster Acceptance Corp.

AFM Beveraging, Inc,

FCIC, Inc.

ServiceMaster Employment Corp,

ServiceMaster of Canada Limited (Canada)

ServiceMaster Operations AG (Switzerland)

ServiceMiaster Limited (United Kingdom)

ServiceMaster Espana Operacicnes, SA (Spain)

ServiceMaster Operations Germany GmbH (West
Germany) :

ServiceMaster Operations 5.A.R.L. {France}

‘We Serve America, Inc. )

We Serve Japan, Inc, (Japan) L .

ServiceMaster Hospital Services Limited (United
Kingdom) ,

' Officers
C.W. Pollard, Chmn. & C.E.O.

R.D. Erickson, Exec. V.P. & C.0.0. -— People Serv.
B.D. Oxley, Exec. Vice-Pres.
V.T. Squires, Sr. V.P. & Gen. Counsel
R.F. Keith, V.P,, C.F.Q. & Treas. .
E.J. Mrozek, V.P. & CAO.

Directors
H.O. Boswell C.H. Cantu
R.D. Erickson H.P, Hess
G.H. Knoedler J.D. McLennan
V.C. Nelson C.W. Pollard
B.E. Sorensen C.W. Stair
D.K. Wessner K.T. Wessner

B.D. Woodward
Auditors: Arthur Andersen & Co.
Annual Meeting: In May,

No. of Employees: Dec. 31, 1991, 2%,100
{approx._}.

" No. of Stockholders: Dec. 31, 1991, 45,000.
Address: One ServiceMaster Way, Downhers

Grove, TL 60515-9969. Tel: (708)964-1300. Fax:
(708)719-6878.

Consolidated Income Account, years ended
Dec. 31 ($000):

1994 1950 193¢
Operating revenue.. 2,109,941 1,825,750 1,609,267
Cost of servs

rendered & prods

sold............ 1,762,700 1,545,527 1,387,448
Sell & admin exps .. 225,814 177,941 129,035
Unusua! non-cash

Chgs ool e 6,500 ......
Tot oper costs &

EXPS . v roennent 1,988,504 1,729,968 1,516,483
Operating income . . 121,427 95,782 92,784
Interest expense ... 31,153 33,745 20,413
Interest income . . .. 5,804 8,346 8,905
Realized gain on

issuance of sub

shs ... .......0, 5,841 20,000 e
Minarity interest ... (114601 4,998 013,508
Inc bef income taxes 87,408 85,385 68,768
Prov for inc taxes ., 1,426 2,332 721
Netincome .... ... 85,982 83,053 63,047
Earn perunit...... [2131.78 81.75 $1.40
Units outstg (000}:

Yearend ....... ZUR 478 48,317 48,267

Average ........ #48,371 47,471 48,63%

@Incl general partners’ 29, interest: 1991

$1,755,000 ; 1990 §1.433000 ; 1989 §1,380,000 BAd]
for 3-for-2 stk split, 02/03/92 ,

Consolidated Balance Sheet, as of Dec. 31
{8000):

Assets: 1991 m1990
Cash & cash equivalents . 32,082 63,794
Mktable secur, at cost

approx market ....... 1,023 4,693

Tot cash & mktable
SEEUT ,euvrnneonnns 43,105 68,487
Receivables, net ........ 115,400 114,621
Inventories . ........... 26,328 23,338
Prepaid exps & other .
ASSELS . .vevraennaaas 32,684 30,796
Total current assets . 217,517 237,262
Prop, plt & equip, at cost , 158,272 149,943

55: accum depreciation . 75,213 62,528
Net prop, plant & equip. . 83,059 87,415
Contr rights, tradenames .

& other,net.......... 450,637 424,047
Invest in Norell

29,138 ......

Corporation .......,.
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Lk Corpora
Feb. 1989 Oo acqulred Pomt of Sal
Jng, fo

iin ‘;:heckk terna- -

. Jr *989, acquired Continental Instrummts
for a proxlmate‘l_f' §7,200,000 in cash,’

F(; 91, acquire

1ding manufacturer of closed circuit television

lucts in the United States, as well as the distrj.

t Inc. to Omrn Corp.

> rights for Sensormatic products in Canads -

related business and assets from its fOI‘- connolidatod Balance §h3€t, as of May 31
distributor, Sensormatic of Canada, . ( ) . . L
s: The Company is' the world’s | Asseta: L 990- ‘ - 1989
f:maof electromcparucle suf-vglr c: ?Eri Cash&mktab]esecunuas-- 126,885 °- 53,126
w»ms and the leading domestic supplier of Trade & other receivs, net - .- [EI288,792- - - [EI76,281
wd circuit television systems for use Ey retail- Inventories S oo 44,041 45,305
Co. also pioneered the extensive use of spe- Revenue equipment, net . 224,833 @19 297 .
¥ sensmzed tags that trigger an exit a,larm Tot other prop, Dit& R Lo
r shopli 5 OMIP vt raa e ie . @fg.gg,,‘ L ﬂ }gg
opertiea: The Company owis an executive Cg;*;‘;ﬂ,}fe-x-cés- et I8
e, . warehousing, engineering, research and assets acquired . ER4TSE ) 15,884 °
.lopment adf!lxmltgl ma&mfal;:studx;mg fa;:]],]_lty né Deter Chapels other 70T B 1B
Bea orida, and sul 1ary5 es and ) -
ce faalmes in_ Madrid, New South’ 2sSets, not lE%IS.lM (21,922
3, Australia, and Auckland, New Zealand ’ 265,118~ - - 258,076 .-
1e Comy ?any leases manufacturing, warehous- : - P N
and office space in Moca, Puerto Rico and  Accounts payable...-. 11,578
idiary sales, warehouse, and office facihities in Accrued liabilities . ... . 18,622
se!dorfEWﬁt Germany, Rungis, France a.nd %nec%omgd taxes pa:.gl;le ver Lis . ;é,gga
ngland. : erred income taxes . X - 2
hy fa.uhn& are located as follows: © 7 . Debt......:.. 9, . 15,539
s - % a.1:oc>1'ew . %ompg‘xii sidek @13{7),;522 —1%;,{83
. - etained eamings - B
Switzerland Treasury stock ... . .- Bldr27,143 - - Edrld,362
Hong Kong Fgn currency transiadj .. 1424 ;.- 36l
Subsidiaries oes receivfr otk sakes .. - ?;3‘;;5* gaaTs
: . . ‘otal 5 equity ... ) :
ipental Instruments Corporation . Total liabil & stkeq .. . 265,118~ 255,076
t of Sale Data Products, Inc. ElInd marketable securs; 1990 87,061,000 ; 1989

lco Iberia, 8.A. (Spain)
ormatic Electromm Corp {Puerto er.'o)

Jeo I SRL
oo Lot (Bmalandy. o)

ico G.m .H. (W, Germany) -
lco France, S.A.
Ico A.G. (s'wl.)mzerland)

o G b (i) :
sk J“m o

ustralia) - .

Z ) L (New Z.ealand) . =
Hon%Kong Litd. :
acific, Inc. (Smgapore)

Officers
ASSm.Chmn Pres. & C.E.O.
. Pardue, Exec. V.P. & C.00.
‘Gillette, Senior Vice-Pres. -
Simmons, V.P. —Fin. :
- Flores, Treas. & Sec.

%‘é‘;g

- Vice-Prﬁidrnts
Weider F, Daut - :
Giles . A.G. Guiliano -
Tate, Jr H. Wurtele ’
Dlrectors
Le%:{ne JE. Lmeberger
AS. Nicholas

|ditors. Emst & Young. -

gal Counsal: Christy & Viener.

nual Meeting: In November..

1. of Employees: May 31, 1990, 1,432,
. of Stockholders: Aug. 17, 1990, 3,717,

idress: 500 N.W. 12th Ave,, Deerfield Beach,
33422-1795. Tel (305)427- 9700, Fanx: (305)428-

Income Account, years ended

msolidated
31 (3000):

1990 [ 1989 [0 1988
12‘}% 15?'223 ",’8'83% 1969 by Collins Securities Corp., New York a_nd_ N t?" Deﬁ Y cig% By aChma]c’;'ﬁy néter&;_}.‘ o
. ; X . ahtic Reseat orp. to Chromalloy Gas Tur-
G g S SEGammman e B
, ) 1 ar sold its Tempest Products unit
y 79,78 . 61,856 9,706 tm(‘gsoi%o Slftso)thaétdﬁg 251})e tfarsb%ron ggfvbﬂ, l%?l?e for a total of approx. $3,132,000,
gcc‘?;‘lt;en‘; e;';l“lp 6,963 6,712 941 Robmson-Humphrey Company, c. and associ-- . Busln%ss go is enga%ed mdproducm and sell-
Vo 7,041 16512 34763 _ ing a broad -range of products and services
igtiadive T A U Plcomavor— o wm o g oy e e o S omsclidated
erch & prod 5 534' 3748 2747 Low oo 10lg /u 7% T ' 7% Machinery and Metal Coatings, Specialty Chems-
!De;'-c-o.s i ¥ o : ool : cals, Professional Services.and Other Products, and
........... 166643 132733 104,230 SEQUA CORP. Financial Services..
at_mg income .. 24,624 18,171 18,653  History: Incnrporated in Delawa.re March 28, Property: Company leases 58000 sq. ft. of cor-
ut & other - 1929, as General h& Ink Co . Name porate Qf :ce s ace in New York N.¥.; Hacken-
'eBtmc ....... - 2,280 - 4422 6,045 changedto un Chemical Corp. on Nov 28 1945; sack incinnati, Oh.

............. dr1,877  drl,229 dr254 present name adopted on May 8, 1987. For other Aerospace—The Kollsman operation owns two
lother income . 403 3,193 5,791 ucqulsmons prlur to.1960, see Dodys 1960 Indus- plants in New Hampshire with aggregate floor
ef ir =taxa 25,027 21,364 24,444 space of 400,000 sq. ft. and leases five other facili-
for .. 5,000 4,400 5800 1In 1960 a.cqulred Artistic Eynz? Inc., Stam- tles aggreagting 132,000 sq. ft. Also gwns a 23,000
ef e, ,;ffds . 20,027 16,964 18,644 ford, ésold n 1974} Foam C Corp., sq. ft. manufacturing ficility in Wichita, Kan. “and
tinc of affils, : . - Ellenw e l\i' dissolved 1964); and business of 1ea.ses 12 dornest.lc and four foreign facility aggre-

................... dr256 dr2435  Carbo Chemieal Co Pawtucket. R.I. (dissolved gating 160,000 :]{_11
I'conun opers.. . 20,027 16,708 . 6209 1964). The Chromalloy 'Gas Turbine Corp, operates 60
fr discont . Lo P On Nov. 30, 1960 General Printing Ink Co Inc. plants.in twelve states and seven foreign countries
A ... : . 26 82i (N Y.), former subaldl.raé?r was dissolved. with aggregete floor _space of approx 3 600,000 sq,

dlD 612 r, 1966, acqui Tousey Varnish Co Nor- ft
78,822 t.h]ake 1i., for $3,650,000 cash; - Rocket propulsmn operations lease two principal -

o 1387 .
66 823

"'May, 1989, soid its approximate’ 309 ivest.

Amenca.n Dynarmics,.

main
‘@EAccum  dej

. EPar value: $.01; Auth shs: 1990

Year
Deprecageam

Ii[Recla.ssxﬁed to coﬁform mth current presenta—_

tion FRestated to-reflect the opers of Checl:Robot
Inc & Datavision Inc as discont opers. -

ZAllow for doubtful accounts. 1990
1989 -$6,495,000 BiUncared interest &
11990 §135, 105000 1989 §12, 265 000

reciation: _!990- .$15,067. 198

$12,588,000 coym amortization: 1990 33, 577 000

ElAccum a.mcmza.non 1990  $1,669,000 coum

1990 $2,902,000 ;.

3682?000
tenance

amortzation:
60,000,000 ; 1989
GDDDD 000 EiSharés: 1990 2,675,000 ; 1989 1 571, ODD
g-Term ‘Debt:” O'utstg May 31, . 1990
$19,966,000 consis!

(1) $6 619, ooo%%f Identltech acqu!smon mdebt—'

(2)b 39969000 unsecured revolving credit notes
D
&) $2,510,000 - 91/476;061'.0 101/4% secured ‘hotes

pa(ya.b e, due throu

5368,000 other long-term. debt. -
Capital S‘Iock: Sensormnttc Etccironlcs Corp.

com.; par S0,
Al — 60 060 000 shs.; outstg o Mﬁa.y 31, 1990,
23,955,000 shs.; in treas., 3 ,675,000.5hs.; Teserved for
opuons 3,257 000 shs. reserved for Employee

to Purcha.se Plan, 1, 061 000 shs.; par $0.01.° *

ar shs. s I-th '3-for-2 Méa.gr 31, 1983.

vh;.r.T G RIG Entitl to one vote per
share.
PREEMPTIVE RIGHTS — None. )
DIVIDENDS PAID (calendatr years): s
19786....... 3005 1979 e Sﬂ 1 IIIIDBD reene 80L06

parshsafte oo%nitk v_

80 0.04 1982
On §06.01 par shs after 1009 stk. dw
1982... w003 1983 civeverrrrense 0,03

On §0.01 par shs, after 3-for—2 split: -
19830000, 00212 1984-89....0.0...0.05 1990 .
Z1991... 0712

E‘!Also pal.d. stk. dlvs 1980, 100%, 1982 100%

TRANgFER AGENT First - National Bank of
Boston Boston, M.

—OnNYSE Syl Lol SRM)
OFFERED (300,000 5 ) at $12.50 on Feb 13

reeens 0.26

In ]’une 1967 acqmred Varnish Products Co for
“4,147 shares of 5%, second pid, stock: , ; _

'Induatna, Iné.
each 4% Standard Kollsman s

- Wiborg” Group, L

: a&:)dmonal 13.797,.in 1976).

.malloy Amencan
61 su‘bse%uently in 1979.

: g.phlc arts maferals

1989 . $2,593,000-

manufacf.urmg
- ville Va a 1014 acre site in Camden, Ark

In Dec. 1968 a.cqmred Fedeml Color Laborato-
-rﬁ:‘s, Int., Cmcmnau O for --303, 030 common
.shares, ‘- -

‘In Dec. 1969 a.cqulred 24! 500 shs (over 10%)

- of Standard Kollsma.n Industnes, Inc. for about

51t-ash. -,
-On Dec. 30, 1970 acqulred Web Prﬁs Engmeer-
ing, Inc., Clncago and Logic Systems Inc. .

dn Nov 1, 1971 acqulred Sta-H: Corp. Mewport
t. 1972 m:qmred 80% mterest in Societe
r cash

Fra.nce &uleu.rs,
s Dee¢. 29, 1972 merged Standard Kollsman
ge of 1 com. sh. for

-Be

In Apr. 1973 acqulred 25%, interest in Ault &
td, ci’ al, Ault & Wiborg
will acquire British. Pnntmg Co a Co. subsidi-
ary, and a license .to manufacture and sell Co.’s
d a Ll to f: d sell Co.
Suncure ultraviolet cured printing inks (acquired
additional 159 interest in 1974 and 2% in 1977
In. A?r 1973 acquired 83.9%, interest in Baglini
for an und;sclosed cash sum (a.cqulre({

ept. 1973 acqu.lred 809% mterest in Societe

Encres resse, Belgium, for cas

In Apr, 1974, Encres Dresse subsxdna.ry acquired

Da.mbra.ms, Belgium for cash (acquired- adchtmna]

" 10%, in 1976

Dec, 1974 sotd Arusuc Dlvxsmn ma.nufac—

: turer.of ribbons and :
2 .-In Jan. 1975 -sold Warmck Chem.lcal (York—_
" shire) Ltd,

In Feb., 1979, a.cqun'ed a 5.2% mterﬁt in Chro-

Corp Intetwt increased to 18%

1982,
malloy . American Corp te -36.19%, by purchasing =
total of 297,100 shs. for §5,5 0000?) between Oct. 23,
19% {'.hruig _fa.n 14 1982 (Aoqulred remaining shs.
in Dec.

In Feh. 1986 sold its Venezuelan prmtmg ink .

subsxd:ary for $4,000
In_ Jan. 1987, Co comp]eted the sale of its
group to Dainippon Ink and

emicals, " Inc., for apprommately $

In Ma.r 3 1987, Co acqulred LLthn-Stn Co. a
division of Amsted Industries Inc, with plants in
Chicage and Houston , also.in 1987, acquired Jet
Services West and Mzlichaud et Cle for at total
purchase price of approximately $36

In Dec. 1987, . acquired Atia.nuc Rﬁearch
Co& for $307, 000

5, in 1987, Co. sold K-G, Retail chains of
meansspemalty stores.

On Jan, 5, 1988, Co, "and Atlantic Resea.rch Corp.
merged, folluwmg the conclusion of Co.'s $31 per
share - cash tender offer for Atlantic Research
shares, In the offer, which expired on Dec. 21,

1987, Co. received valid tenders which, when cou-

pled with shares already owned by Co., amount to
a.p roximately 94% -Atlantic Research shares.

antic Research stockholders who did not tender
thelr stock -but who 'surrender their shares in the
metget will receive $31 per share in cash. Under
the merger, Atlantic 'Reaearch Corp. becomes a
wholl owned subsidia

ar. 1988, sold C oma.llo A.mencan Insur-

,a.nce Group, In¢, with Resolute oldings, Inc.
In 1988, Co, fpurchased all of the common stock
of Sequa PLC. 4,400,000,

in 1088, Co sold Woolley Tool & Manufac-

turing b1wsmn in the engineered services business,

In 1989, sold its land transportation division
with the sale of its Transit Management Services
Division, Muncie Reclamation & Supply Diviston
glausma.n Bus Sales & Parts Division and National-

eating C

~Also in 1989, sold its Teleproducts Division.

In 1989, Co’s wholly-owned subsidiary,
‘Chromally Gas Turbine Corp purchased the bust-
mess -and assets, of Aero Cas ., Aerodyne

Investments Castings , Inc Cav Tooi & Machine
Inc, DRE Industries, Inc, H7H Parts Co.,
Inc. and The Stalker Co . for $70,000,000,

acilities, a 421 acre site in Gains-

s

- om Ja.n 29, 1968 ‘sold t.he assets. of ‘Industrial
o Coatmgs Division.

mcreasea its interest in-Chro- -

000000111,

4

SRR M AL YD R SO MR R R TR

!:.
i

S FR AT S

o L




e T e ; 23
MOODY’S INDUSTRIAL MANUAL

6220

Adjacent to the Gainesville leased facility, Co. Consolidated Income Account, years ended OFFERED -=$§250,000,000 on Agzr. A
owns 12 additional acres and an 86,000 sq. ft, office Dac.31 ($000): .~ . Dregel. Burnham _f..ambert Inc. Bear
and manufacuturing complex, Also leases 124,000 . . Co. Inc. and associates. .+ - - 4
?ﬂ' ft of administrative and manufacturing space in - 199 1939 1988 pRICE RANGE — .

a.. Calif. and Va. Co, also owns 2,430 acres of Netsales ......... 1,858,012 1,602,118 1,411,894 "INV jgen
Ir n Orange County, Va., which has been devel- Oper revenues ... .. . 193,328 301,745 299,547 103
¢ or use it the propellant business, The liquid Fihancial servs revs. 59,684 35,292 31,305 100

. _lsion division [eases o 96,000 sq, ft. facility m Fot net sales & revs. 2,211,024 E:ggg:éﬁ %:5:%:5;8 ‘2, Sequa Corp 9% Notes, due 199

iagara, N.Y. Cost of sales ,.... . 1,391,220
. Machinery and Metal Coatings — The can-form- Costofopertevs... 264,003
ing and decorating operations own two plants in Cost of financial

239,457 247,619

228,000 sq. ft and leases one small warehouse facil- Selling

. AUTH — $150,000,000; outstg. Dec,
32,166 . 17,562 §150,000,000, - e s
— Qct. 15, 1989, DUE — O
DREST— A&O 15 to holders

the United States with aggregating floor space of _ Servsrevs....... 45,108
e eall v 5 Cgen Gadmin 364172 269072 255387 DATED

" Rating — Baa2

11

ct. is;:{
Tegistered

ity of approx. 5,000 sq. it. In Europe, owns a plant ‘Totalcosts &t exps.. 2,064,503 1,764,509 ' 1,508;347 INTE
with aggregate floor space of approx. 57,000 sq, ft. Operincome ...... 146,521 194,646 179,399 &S 30. SR IR s
‘The Precoat Metals operations owns five manufac- Interest expense ... 70,227 60,942 61,387 TRUSTEE — The First National Bank of.
turing facilitjes in Mo., Ill, and Tex. with g total of Interestincome .... 8,756 - 5059 - 5265 DENOMINATION — Fully registered, §
500,000 sq. ft of space. An additional 75,000 sq. ft Gain-saleofminint. ,..... dr15,109 tenas. INtE multiples.  thereof. 'Transferp
is leased in JIL K . . Other, net ........ dri1,645  drl2,146  drl,476 exchangeable without service charge, -

Specialty Chemicals — The Specialty Chemicals Tototherinc (exp) .  dr73,116  dr83,138  dr57,600 CALLABLE — Not callable prior to 1 ity,
segment Qwns one plant situated on 78 acres in Inc bef income taxes 13,405 111,508 - 121,79¢ SECURITY -— Not secured, Rank prior to. gl
Chester, South (:a.roilma aggregatin 147,000 sq. ft. Prov for inc taxes .. 40,740 51,000 49,072 ordinated indebtedness of Co. and parj i
of iﬁace' In addition, the gegment owns two plants Inc from cont opers. - 32,665 60,508 . 72,727 all other unsecured and unsub_ordina
in the United Kingdom with ageregate floor space Incomefromopers . ......  drdi637  dri080 ness of Co, Co. or any restricted subsidiary
of 190,000 sq. ft, on afpp‘rox. 37 acres of land and Netincome....... 32,665 55,871 68,647 Dot create, incur, issue or assume any indeah
leases & 9,100 sq. ft. of warehouse and office space Previous retain earn 32,665 418317 - 350,629 secured by any lien on any physical”
in six separzte locations in France. Cash divs-Class A .. 3,642 3793 4,063 owned by Ca. or any wholly-ownegs'

Transportation — Sequa’s barge business oper- Cash divs-Class B 1748 - 1844 - 1938 sidiary, and Co. will'not itself, and w%‘lmxi‘
f&ﬁ 131 excc?ﬁi of 900 'l:eu'gé’.'?i4 %btow fl:.og%s'ra.nd 9 Cash divs-ptd ..... 3529 841 3958 Any s,ubsi];ii:.drls_:-to. creat.;El incur, issue’ or

5. Also utilizes approx. X aq. 'ermi- R i ' indebtedneas secur f
na% and Maintenance facilities on approx. 300 acres %ggmcg‘}negﬁmgs . 488436 ?“’?m d1s3ly :ﬁgr.res of stock or §n_debted1{ess of any"
. : : owned domestic subsidiary which owns dn

of land. The barge group leases approx, 37,000 sq. Primary:

cal property, without equally and mtablgr?y

ft. of office space in St. Louis, Mississippi nas New C : °E vy
York. " 4 ! ant oper .. ... $3.03 . $5.55 $6.42 the indenture securities, w
Sabine owns six United States flag_deep-sea g‘:f?&:np:m" RS dg%g dgg“gg thereto the sggregate pri
btankers Aa.lr;d operates ishtow boats anril 38 tank Fully diluted: " - B secqged é;liedelétednb esfs &
8300 53, It of space in Port Achue, Hex, .~ vrox Contoper ... om0 e - s620 ERIENS RS i vespet of sale i
“Professional Services and Other Products —The 1o ir discont ;i gso3s back  transactions involving _ physi a
Professional Services Group operates i 61 loca- gﬁ;ﬁ;&,ﬁe‘ AR Sy dﬁ'gé 35'82 eritered into after the date of the first issu
;11?;:; -with a total of approx. 676,000 sq. Et. of Commen sharﬁ'(oéd): " R g ;dggure seFt‘gldu?s' 3thel:bed ins:;llg?gé
Tl:é engineered services_businesses operate two Kf%l{':g‘l‘_i ------- 9:526 9,842 0,312 Saili%la. a;g Leaseback would not exceed
manufacturing facilities in Fa. and W. Va. In addi- i 0,618 £0,213 11,735 SOSALE Anﬁe]tJanmEA%aﬁsgfq%K—;"" A

H
on, they also lease seven and own two sales, Fully éyﬂut s 10°351 11217 1245 PALE AND LEASEBACK -
[@Restated to reflect discontinued operations = il_:dentur;tho. or, any wholly-owned 5

administrative and warehouse facillties totaling

approx. 49,000 sq, ft,
% % sidiary

he automotive g’md‘.m'ﬁ subsidiary, Cascc  Gonsolidated Balance Sheet, as of Dec. 31 oy lon siter the date of the Sret fas

No. af Stockholdars: Dec. 31, 1990, 3,800 cl. A; GAlLABLE — Aots whole or In part besinning Sroe
cl. B, 900. May 1, 1995 at {067. SRR Bee
Adl:tl:g_als_:mmq Park Avenue, New - York,

.o upless the applicable pric
NY R DETAILS —Notreported  * < . . ifies that notes will be-issued
..... TMvnos Senn Eawe £ 2171370-1060, . LISTED — On New York Stock Exchange. "+ - tered. form. -An interest.in

not enter into any sale

owns a 268,000 sqg. ft. plant in Cann; , t A 5 t
Financial Semces-—Seqfua Capita.l,CogrD. utlizes ) . . indenture securities cov any prindp
15,000 sq. f. of leased office space in New York _ Assets:- - 1950 - (@989 erty, which was or is owned or leased by Co
City and two satellite offices totalling 1,300 sq. ft. Cash & cash equivalents ... 46,862 83,303 subsidiary and which been or'is-to.)
in "Englewood Cliffs, N.J. The Centor Co, a Short-term invests........ 3,846 3,585 transferred more than 120 daye sfter the
wholly-gwned subsidiary, owns and operates the Receivables, pet. ... . 267,905 229,830 tion of construction and commencement by
~malloy Plaza Building in Clayton, Mo. Unbilled receivables, net . . . 159,453 151,226 g}:era.’don thereof, unless (:gl the attributable delg
Inventoties ...... ieeees . 331,277 305,530 of Co. and its wholly-oymed domestic sub
. - Subsidiaries . Invest in leasing assets .. .. 70,184 59,586 in respect thereto angd all other sale and.
avantic Research Cor&;muon . Net assets of discont opers . - 5,856 311452 transactions entered into after the date 6
_ Chromallory Gas Turbine Corporation Other current assets . . ... . . 55.849 80,093 issuance of indenture securities, plus the
Casco Products Corp. - ; : " prinul_rl)al, amount of indebtedness secured
Kollsman Avionics Total cusrent 28sets . ., 941,232 944,615 op physical properties then outstanding
Eollsman Military Systems Investin leasing assets ... . 426,921 S 337,768 equally and ratably gecuﬁ_n% the indentu:
Kollsrnan Systems Management ' Non-current receivables ,.. . 43,214 - 68479 ties, would not exceed 5% of §
Arkansas Propulsion Division . Otherinvests,..... . 68,185 47,145 gible assets, or (;Jgsa.n amount equal to the
Virginiza Propulsion Division Total invests ........ $38,320 - 453,392 of the net proceeds of such sale or transfer
Systems & Applied Sciences Corporation - - Prop, plant & equip, net .., - 631,520 -527,019 fair value of such physical property ia
Rutherford Machinery Division Excess of cost over assets o v Jithin 120 days to the voluntery retireme
Materiels Equipements Graphiques COSACY . .vuvuar,, beren 382,570 395,219 indenture sectrities or other indebtednesa ¢
Precoat Metals Division Deferred charges & other .. 23,111 24,061 indebtedness of & wholly-owned domesti
Standun Canforming Systems Total other assets..... 405,681 419,280 ary, for money borrowed, maturing mo
The Valley Line Company Total assets ......... 7516,755 - 244,906 Tonthe after such application. | o0
Sabine Towing and Transportation Co. . Liabilities: 7 INDENTUR 3 TFICAT S v s
Sequa, Chemicals, Inc. Curr maturs of lg tm debt .. 24501 45994 May.be modified, except as provided, wit
Warwick International Ltd. ' Accounts payable . ....... 171,373 169,387 2 662/37%" e g, o mriatan
Sequa Engineered Services Taxes on jncome . . 19,803 34331 RIGHTS ON DEFA LT'—.TF“:IWS' 0
Sequa Capital Corporation Accrued expenses .. ..%. 0. 233,087 217525 PO e Ty e ol fateres
unRise Insurance Limited Tota] current fisbil . . , . 445,734 467,737 PURPOSE — Proceeds will be added
. Officers Lg tm debt, net of curr ) eral funds’ of Co.-and may be: used to
N.E. Alexander, Chmn, & C.E.Q. © omaturs ....... franeeen 1,100,668 922,572 standing -debt and to meet cap
S.Z. Krinsly, Sr. Exec. V.P. & Gen. Counsel - Deferred taxes on income . . 79,149 . 66,711 working c%}niral requirements
(3.3, Gutterman, Exec, V.P,, Fin. & Admin. . Other labilities .......... 171,826 . - 182,239 OFFERED — (8150,
H. Brill-Edwards, Senior Vice-Pres, Defer crs & other liahil ... . 250975 . 248950 interest (proceeds to
D.M. Libutti, Senior Vice-Pres, Pfd stock-$5 cumul conv . . . EIET9Y EZE797 thru Merrill Lgn tki
M., Weinstein, Senior Vice-Pres. - Class A common stock ... . RIET, 042 87,42 & Co. Inc J.P. Morgan Securities
R.H, Wright, Senior Vice-Pres. gass B commo? a’.tocka1 P [ﬂilsg,g’i's Elilssm,ﬁg ' Lehman Hutton Inc. and associates.
W.E. Morris, Senior Vice-Pres, - p in excess of par value. . . 2999711 s 3 1 . ~term notes, B8,
A.L. Savoca, Sepior Vice-Pres, . . Cumul translation adj ... .. -cr24,288 62 mamsﬁgga Corp meg. er s e
K.A, Drucker, V.P. & Treas. . Retaiped earnings ... ... .. 488,456 464,710 i Paa2
W.P. Ksiazek, V.P. & Contr, . Total......... ereas 824427 178049 e 00 000 naane i
1.A. Schreger, Secretary ! Less-cast of treasury stk . .. EEHr108,051 EXEdri3,002 U ~—$100,000,000; -
: Vieo Presid Total shholders’ equity . . 716,376 705,047 %13',31'.%08»000i§9i- DUE '8 mob. th 40
ACabrey R Marquitz Total liabll & stkeq ... 2,516,753 2,344,306 INTEREST — A&O 15 to holders ze
S oo - D, Marqu Net current assets .. ... .. - 492498 476878 &S 30. Each note will bear inteest
J Oulcke D.S. Bunin Book value ......,...... $34.96- - . ...... fixed rate or (b) o floating rate de
.C.%warden R.P. Schneider . BReclassified to conform with current presenta- erence to, an interest rate basil hiC
“Adlman i tion EPar value: $1.00; Auth shs: £,825,000; Issued: adjusted by a spread or spred fher
R R 1990 797,000; 1989 797,000 BInvoluntary ligdidation floa rafe.note may 2lso have e
Directors . value: 1900 $26,359,000; 1989 $31,506,000 @iNo par the following: (I) a p}axxmumthn T
* N.E. Alexander R.E. Davis value; Auth shs: 1990 25,000,000; 1989 25,000,000 rate limitation, or ceiling; on the
. A Dworman AL, Fergenson Elssued -shs: 1990 7,042,000; 1080 7,042,000 ®No that may accrue during any mte
R. Frankel , D.S. Gottesrnan par value; Auth shs: 1990 5,000,000; 1989 5,000,000 (II) 2 minimum numerical mtemt‘m
)7, Krinsly ) D.D. Kummerfeld - [lssued shs: 1990 3,873,000; 1989 3,873,000 @Class or floor, on the rate of interest L
*. LeFrak F.R. Sullivan A shs: 1990 947,473; 1980 832,711 [BiClass B shs: during any interest penod--‘.l‘h%d. ;
Psai, Jr. 1990 401,257; 1989 240,156 - sun:plemenft :&m df:lsnz:ge :ﬁ-fgl g =%
Auditors: Arthur Andersen & Co. Long Term Debt: 1. Sequa Corp. 10%/;% senior boal;:e rates ?:,r e;,?h ﬂﬂgﬁng rate .no
VSha};‘ehoiger gelstlor_lrs: {_,ind)a G5 U(I){yriakou, subordinated “°t°;-a ::; 19’{:;"3 e L {ihet O?..%n&rkdarlhe Pa: Eé}}ge ;.he
ice-Pres, Corp. Cornm, Tel.: (212)986-5500. : -_— L ate, , rea
AUTH., — $250,000,000; ocutstg., Dee. 31, .1990, or another base rate designated
Annual Meeting: In May. 7 _ $250,000,000. 18 - TRUSTEE — First National Ba‘::;yk
No. of Employees: Dec, 31, 1990, 18,500, . . DUE — May |, 1998. : DENOMINATION — Each no
INTEREST — M&N 1. represented by a globe noct:bb' :

Depository - Trust ne

<A PE-BE PF._ 3. _ 3 ym ETsotrazrgmeans

Q@:‘;\.—rou-romununannn-u-—.---_.._.-.
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on, and transfers thereof fwill Ye effecfed
through records maintained bjy the'depositbry
nd its participants. A beneficidl -interest in =
lobal note ml] be exchanged for notes in
ve form only under the limited circumstances
escribed. herem. Fully registered $100,000 or an;
piount in excess thereof which is an integral mul-

ple of $1,000. . s :
AT~ T“LE—If provided in the applicable pric-
W ement, the notes may be red e at

1€ ‘?- a of Co._tpee‘:irgof pcr}'lor to the stattlad matur-
at a price specified in such pri supplement.
EPAYMENT AT THE OPLION . OF
[OLDER — If provided in the applicable pricing
upplement, the notes may be repayable at the
ption_of the holder theresf prior to the stated
131:1.111:5 at a price specified’in such pricing sup-
lemen : S
ECURITY -— Not secured. Ranks equally with all
ther unsecured and unsubordinated indebtedness
{ Co. (I) Co. nor any wholly-owned domestic sub-
idiary will not create, incur, issue or assumne any
sdebtedness secured by any lien on any Ephysxcal
roperty owned by Co. or any wholly-owned
omestic subsidiary, and (II) Co. will not itself,
nd will not permit any subsidia; to, create
acur, issue or assume any indebtedness secur
w any lien on any shares of stock or indebtedness
%’ any wholly-owned domestic subsidiary which
wns any physical property, without, in any event
lescrib in the foregoing clause (I) or (II},
qually and ratably securing the indenture secusi-
i after giving effect therto (x) the agere-

ies, unless
ate principal amount of such secured indebted-
iess then outstanding plus (¥) the attributable
lebt of Co. and its wholly-owned domestic subsidi-
xies in r&sgeect of sale and leaseback trapsactions
lescribed low involving physical properties
ntered into after the date of the firgt issuance of
ndentiure securities, other Mens existing on.- ay
woperty of or shares of stock or indebtedness of
my corporation at the time it becomes a wholly-
wned domestic subsidiary, ot arising therea
sursuant to contractual commitments entered into
wior .to such corporation’s becoming a wholly-
ywned domestic subsidiary and otherwise than in
oonection with borrowing of mom arranged
fter such corporation became a wholly-owned
lomestic subsidiary, would not exceed 5% of con-
wolidated net tangible assets. L -
SALE AND LEASEBACK —--Co. or any wholly-
swned subsidiary will not enter into any sale and
easebacktransaction after the date of the first issu-
ince of indenture securities covering any physical
- sroperty, which was or is owned or leased by Co.
-ar a wholly-owned domestic subsidiary and which
125 been or is to be sold or transferred more

120 - after the completion of construction and
on ement of full operaion thereof, unless {a
he . _.outable debt of Co, and its wholly-owned

Jomestic subsidiaties in respect thereto and,
.>ther sale and lease back transactions entered into
ifter the date of the first issuance of indenture
securities, plus the a%)greﬁa.te Pﬁﬂdl?al. amount of
qpdebtedness secured by liens on physical proper-
ies then outstanding without equally and ratably
wcuring the indenture securities, would not exceed
5% of consolidated net tangible assets, or (b) and
umount equal to the greater of the net proceeds of
such_sale or transfer or the fair value of such
_Dhrsmal property is applied within 120 days to the
voluntary retirement of the indenture securities or
sther indebtedness of Co, or indebtedness of a
wholly-owned domestic subsidiary for money bor-
towed, maturing more than 12 months after such
apphication. :
[NDENTURE MODIFICATION — Indenture
may be modified, except as provided, with consent
of 66239, of notes outstg, -
RIGHTS ON DEFAULT — Trusteg, or 25% of

notes outstg., may declare prin 'Pal due and paya-
ble (30 day's grace for payment of interest).

PURPOSE — Proceeds will be added to the gen-
eral funds of Co. and may be used to repay out-

standing debt and to meet capital expenditure and AU

working capital requirements. .
DOFFERED — (5100,000,000) at 100 plus accrued
interest (proceeds to Co., 99.875-99.00(0) on r%ﬁr. 22
1991 thru Bear, Stearns & Co. Imc, M and
associates, - S - a
' 4, Other Long-Term Debt: Outstg. Dec. 31, 1990,
$725,169,000 comprised of; - .

Deht of operations excluding Financial Services:
193}1) §5%0,000,000 10.27¢%% private placement, due

+(2) $51,500,000 8.6% Euro-commerdal paper.
&éggt $07,900,000 8.7%, uncommitted lines of

- (4) $25,000,000 9.25%, revolving term loan.
{5) $27,195,000 9.47%, Insurance Co. loan paya-

ble thru 1998, .
T (6) $6,938,000 84%, and 10.88% United States
i erchant Marne bonds paya-

overnment-insured
le thru 2005.

(7) $19,454,000 10,3% and 7.9%
Tates —arigage notes payable ancf
gat »f thru 2013.
debit ASE;?&I"I.DOD S:Z% and Sg?

payable in varying amount
Debt of Financial Serv;‘ces: . Coe
m(D%. $279,000,000 9.36% revolving credit’ agree-
£:(10) $21,000,000 9.13% average interes te
Lommercial paper. et T :
Ee1) $20,000,,000 B.76%; average inti
ney market lines. -

average interest
equiprent obli-

ather loﬁ.g&erm
ough 2 -

2~{12) $17,500,000°10.12%% average interest rate pri-
lacement, SR :

vate :
. '(13'3 $62,138 000 9.9%, average interest rate term,
loams, due 1990 thru 1993. -

(14) $22,500,000 10,09 subord. term note due
1994 thru 1996, ~ - . '

‘In July 1988, Co. entered into a five-year revolv-
ing term loan agreement with a group of nine
banks, Effective Dec. 31, 1990, the agreement was
amended increasing the meximum amount availa-
ble under this facility from $250,000,000 to
$300,000,000, the rate of interest payable under the
loan agreement is, at Co.’s option, the prime rate
a function of the Eurodollar rate or a function of
the domestic certificate of deposit rate. The agree-
ment requires Co, to pay a commitment fee at an
annual rate ranging from .19% to .25%, of the
unused credit line, At Dec. 31, 1990, $25,000,000
was outstanding under this facn_hﬁ. oo

In June 1989, Sequa Capital Corp. a wholly
owned subsidiary in the- Financial Services seg-
ment, entered into a commercial paper agreement
with Manufactyres Hanover Securities Corp. for
the isguance of up to $100,000,000 of short-term
financing at prevailing interest rates for periods
‘not _ex: 9 months, At Dec. 31, 1990,
$21,000,000 of commercial paper was outstanding
under agreement. .

- In Sept. 1989, the Company initiated a Euro-
commercial paper
. ket conditions.
$200,000,000 of short-term finan at prevailing
interest rates for-periods rapging from 3 to 365
days. At Dec. 31, 1990, 851,500,000 was outstanding
under this program. . -

In Sept., 1989, the Company Capital Corporation
entered into a 39-month, $300,000,000 revolving
term loan agreement with a group of banks. The
rate of interest payable under this agreement is, at
Sequa_Capital corp.’s option, a function of gither
the prime rate, LIBOR or the domestic certificate
of deposit rate. The agreement requires Sequa
Capital Corp. to pay a commitment fee at an
annual rate of 0.375% on the unused portion of
the facility. At Dec. 31, 1990, $279,000,000 was out-

stanfing, . - o
The Company has the intent and the ability,
supported: by the terms of its revolving term loan
agreements, to maintain on a long-term basis the
rincipal amounts outstan under its short-term
Fman facilities, Accordingly, amounts outstand-
ing under these facilities have been classified as
long-term debt. : . 3 A
The Comapny has a policy aimed at managmg
interest rate risk associated with Hs current an
future anticipated borrowings;  accordingly, the
Company hes entered into various interest rate
swaps, options, caps and similiar arrangements are
deferred and amortized as yield adjustments over
approganate periods. At Dec, 31, 1990, the Com-
pany d oytstanding interest rate swaps expiring
Im 1996 which effectively convert $50,000,000 of
variable rate borrowings under short-term financ-
ing facilities to fixed-rate borrowings with an aver-
age interest rate of 8.66%. ) :
_ The gompang’s loan agreements, excluding those
pertaining to Sequa Capital Corp., contain cove-
nants which restrict, among other matters, the abil-
ity of the Company to borrow, invest in Sequa
Capital Corp. pag dividends and repurchase com-
mon stock. The ompany must also maintain cer-
tain ratios regarding outstanding debt and net
worth, Under the most restrictive covenant at Dec.
31, 1990, consolidated retained earnings of approxi-
mately 850,526,000 were unrestricted as to tﬁaymem:
of dividends and the repurchase of the Com-
any's common stock, In addition, Sequa Capital
Ip. is subject to covenants relatg.n_ﬁ to leverage,
net worth, interest coverage and dividend distribu-
tions, among . other restrictons. Certain of the
Company’s othet subsidiaries are also subject to
covenants which restrict loans, advances and cash
dividends to the parent. :

Capital Stock: ‘1. Sequa Corp. $5 cumulative
convertible preferred; par $1:
TH. — 1,825,000 es; outstg., Dec, 31, 1990,
633,523 shares; in treas., 163,477 shs.; par §1.
DIiVIDEND . RIGHTS — Entitled  to cumulative
dividends of $§Eer sh, per annum.
DIVIDEND RECORD — Initial dividend of $1.25
paid Feb. 1, 1987; regular quarterly dividends paid

thereafter. .

CALLABLE — At option of Co. at $100 per sh.
CONVERTIBLE — Each sh. in convertible into
1.322 shs, of Class A common. .

ISSUED - Issued in connection with merger of

Co, and Chroralioy American Corp.
TI5TED - On NYSE (Symbol: SOA Pr)
PRICE RANGE — 1990 1989 1988 1987 1986
....... eee w105 106 97 11514 93
Low coiennrnens : 97 86 73 64 02
2, Sequa Corp. Class A common; no par:
AUTH. — 25,000,000 shares; outstanding, Dec, 3

y . 3,
1990, - 6,054,527 shares; in treas., 987,473 shs;
reserved for options, conversion of preferred and
Class B common stock, 4,548,724 shares; no par. .
DIVIDEND RIGHTS For a period of five
years .commencmi Jan. 1, 1987, annual dividends,
if any, on Class A common will be at least 50,10
more sh. than Class B common dividends.
DIVIDENDS :

o © - OnOld Common Stock
~ On no par shares: #--

1929...0000ni 31,875 1930-3
015 1 .

rogram which, subject to mar-.
es availzble to the Company A

194§ ...
1945 ...
1949 ...
1955
1958

On $1 par shs. after 3-for-2
0.45 1978 0.60

1962-76..0c0r0000 0,40
split;
X<]¢ J Lo O | &
On $1 par shs. after 4-for-3 split:
0.60

1977

1979 0.15 19 X J .3 U | §
On $1 par shs. after 3-for-2 split: -

1981 ververeieannee 036 1982-86 1iniirenn 0,48

On Class A common

1987-90.. 0.60 D199 .enremen. 0,15
@To Apr. 1.

DIVIDEND RESTRICTIONS —See long term

debt above,

VOTING RIGHTS — Has one vote per share.

PREEMPTIVE RIGHTS — None.

TRANSFER AGENT & REGISTRAR — Cont-

nental Stock Transfer & Trust Co., NYC,

LISTED — On NYSE (Symbol: SQA A).

PRICE RANGE — 1990 1989 1988 1987 1986
High........... 77 77y 693 88% 69
LTow .....lianan 50 6% 49% 40% 65

3. Sequa Corp. Class B common; N par

UTH. — 5,000,000 shares; outstanding Dec. 31
1990, 3,471,743 shares; treas., 401,257 shs.; reserve
for optons 801,150 shares; no par,

VOTING RIGHTS — Has ten votes per share, '
CONVERTIBLE — Convertible into Class A com-
mont stk. on a sh -for-sh. basis.

DIVIDE

1087 80,50 1991 .or 025
To July 2. . :
LISTED — On NVSE (Symbol: SQA B).

PRICE RANGE — 900 1986 1988 1987 1986
High........... 851, 802 72 Ol T
LOW cevvrvenens 64l 61 SlVy . 42% 68U
Recapifalization: In Dec. 1986, stockholders

approved a proposal to authorize 25,000,000 shares
of %1355 A common and 5,000,000 shares of Class B
common and each outstanding common share wag
converted into a_ one-half share of Class .# and
one-half share of Class B common.

SERVICE MERCHANDISE CO., INC.

History: Inc. in Tenn. in Jan. 1970 to succeed to
catalog "and showroom merchandising business
Tty 30 1971, acquired ling_of

n July 30, 1, acqu in pooling of inter-
ests transactions, outstg. capital stock of 7 affili-
ated Cos. in exchange for 484,287 com. shs. ,

In Apr. 1974, acquired 7 catalog showrooms
opetations of Malone & Hyde, Inc. for about
$10,000,000 in cash and notes. . .

In July acquired 2 Sam Solomon Co. stores in
Charlotte, N.C,, for undisclosed terms,

On Aug. 10, 1982, acquired Sam Solomon Com-
pany in 2 stock transaction valued at §10,233,000,

May 3, 1983, acquired The Computer
Shoppe, Inc. for 100,000 shs, of Co.’s com. stk.

‘In July 1983, acquired Home Owners Ware-
house, Inc. for 663,000 Co. com. shs.

May 8, 1985, Co. acquired H.J. Wilson Co,,
Inc. through 2 tender offer for all of the outstand-

m%;hares of its common stock.

May 24, 1985, Co, acquired Ellman’s, Inc.
through a tender offer for of its outstanding
common shares. i

As of Jan. 3, 1987 sold for cash McHOW subsid-
iary and all related inventory.

Business: Co. is engaged, through its 334 cata-
log stores, in the sale of a broad line of jewelry,
diamonds, housewares, small appliances, giftware,
stlverware, cameras, iuggage, radios, televisions,
and other home electronic toys, spogrougf goods.

5,

Computerware, home improvement g plant
and garden supplies, fine jewelry and giftware, and

Iingerie are offered through the companies subsidi-
aries. -

Property: Co. stores are located as follows:
N.Y. (20) Tenn, {

- Tex. (34) Nev. (1)
Ala. (8) Ariz, (2}
Ark. (4) Cal. (12)
Cole. {8) Conn. (4
Del. (2) Fla, {39}
Ga. {16) I (23)
Ind. (15) Ia. (1}
Eans. ( Ky. (8)
La.{14) e, (6)
Md. (3) Mass. (10)
Mich. (10} Miss. (6)
Mo. (7) Neb. (2)
NH. (5) N.I. (4
NM.( N.C.(5)
Oh. (12) Okl. (8)
Penn. (9) S.C.(6)
Ve (1) W.Va, (1}
Va. (4)

Subaldiaries

The Computer Shoppe, Inc.
Zinin's | -

co Officers
R. Zimmerman, Chmn., Pres, & C.E.Q.
S.P. Braud, V.P,, Treas. & CF.0.
G.A. Bodzy, V.P,, Sec. & Gen. Coun.
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CORP. - v undable fnc.tax ..... 25 L., In Apr. 1973 acqunred 25%, interest m Ault &
sanv;coited in e]aware n Nov’ 19 er Curt, assets 686 828 Wiborg Group td Unider cfea.! Ault & Wiborg
COTPC I " Total current. 12,650 10330 Will acquire British Printing Ink Co., a Co. subsidi-
4, 1986 Co. acquired Thomdike Press.” 636 L1z gy, and 2 license to manufacture’ and e iond
4, | g uncure ultraviolet cured printing i ACquir
1, 1987 Co. acquired lerary Magna 518 336 dditional 15%, interest in 1974 andz%ml q)
* for 81 115,789 in cash, 50,000 shs. of  Prop, & equip., net . L118 77 T A 7
K valued at $4.25 per sh. and two addi- Goodwill.............. 3370 2,428 ﬂ r. 1973 acquired 83. ﬁ interest in Bashl;ld
mllments of apptox. §84,500 each in May Otherassets .........:- 634 633 S cF taly for an undisclosed cash sum (acquir
May ; L CHES. v aaeraaiains 545 443 ﬂﬁgléa{ 13'1;%11‘ 19"-1752:d 80% interest Societ
1 1987 CO Ffounded Adult Day Clubs of ° Total .o iriines 18,317 13.617 acquir interest in ciele
987 Adult Day Cubs of Ameri Liabilities; . E'iglr?prrelsg;tl}agﬁ::l;g‘s %:egzz subsidiary acquired
Ju 10 A]ace Heulth Car%. Troe of Baltlmocrg: %ggtfaﬁiy. & accr. exp, l,% 1,3.633 ll)ogxbralr;::'eé)B elgium for cash (acquired additional
i “payable 207 o 1
87, Co. a.cqulred all the shares of Alice Inc, taxes paya In Dec. 1974, sold Anistic Division, manufac-
g i hi'xc for ap&roxnmately $256,000 in _Othe';c:arlrenthab 2;?: 150 tm]':er of nbbor;s and ?c?w\if k Ch | York
000 of its com. otal current s 1,804 n Jan. 1975, so arwi i -
4o 1LO0RT, Co. actuired substantially all the @I.ong-term debt 6,293 516 shire) rwick Chemical (Yor
f Senior, Citizens Markehng Group, Inc. Otherliab, ............ 956 33 In Feb. 1979, acquired a 5.2% interest in Chro-
hase price consisted of $500,000 in cash, & Minority interest ....... 1 7 malloy Amencan Corp. Interest mcreased to 18%
&rormssory note and up to 51,000 shares Pref. stk ($0.01) ........ A...... @...... subsequently in 1979.
g g'able after the closing. v Commeon stock {($0.02) 143 139 In Feb. 1982, Co. eased its interest in Chro-
J’une 38, CO. acquired The Golden Years Additional paid-in caj 12,446 14,607 malloy American Corp® to 36.19 by purcha.smg a
News, Inc. for $1,100, Gﬂodegoteﬁ and, com-  Retained earn. . 025 324 total of 297,100 shs. for $5,500,000 between Oct. 2
¢ d an a.dd.\tmnal $1,000,000 contm,gent Currency trans. adj. did 86 1981 thru an. 14, 1982. {Acquired remaining shs
e e 1988, acquired all of the issued - |00 SOcnldrs’equl 8,351 12,156 in Dec. 1986).
;3‘{:5” ¢ stock of ‘SEIZII Pubhshmg Corp., e otal ... {g{g 14,617 Ibg dli‘:g fg_sgq C?ch%ozlfs Venezuelan printing ink
do pub er for §328,807. et current assets ...... \135 8,537 sujsl
Venlure- In Feb. 1988, the compan, to 310. ENet of discount: 1989. In Jan. 1987, Co. completed the sale of its

Tt Ventare o 84@93 uown i;gg $45,625 ﬁraphlc arts materials group to Dainippon Ink and

an Agreement of hemicals, Inc., for approximately $550,000,000 in

Inn Adult Day Care, Inc,, a subsidiary of  Note: Above 1988 and 1987 financia] statements

y Inns, Inc. The joint venture was formed have been reclassified to con.form to 1989 presenta- 1n Mar. 3, 1987, Co. acquired Litho-Strip Co. a
¢ pUrpose :;I:m’oeqmgﬂ“gaﬁgﬁoa“agg‘g tion. division of Amsted Indusgnﬁ Inc, with plants in
tedps?f‘vxca 0 sem%rroc txgens Eaclf joint Long-Term Dabi: Outstg. May 31 1989, Chicrago and Houston , also in 1987, acquired Jet
will make an initial capital contnbutlon of ¥6,701,770 comp Services West and Malichaud et Cie for at total
000 (:120000 contnbuted 25 .of May 31, 1988) | (1) 335 834 401’.:T g'fz% co:;; esubq]:d. notes dtltg pulrchase pni:gs?f aggrommateg 6 m?; . n
une otes are conv n Dec acquir antic Researc

zdditional contributions as_the venture months after the closing at the eection of the Corp. for $307,000,000,

equire in proporuon to their respectwe per— holder at a_price $5 per sh. Notes are callable by

theprice of Com. stk. exceeds £7.50 per sh. at

107.5.
2) $153,482 mortgage payable.
3} $661,218 notes payable.
4}  $52,663 other debt.

Also, in 1987, Co. sold K-G. Ret.zul chains of
mean’s spemalty stores.

On Jan. §, 1988, Co. and Atlantic Resea.rch Corp.
merged, followm the conclusion of Co.'s_$31 per
share cash tender offer for Atlantic Research
shares. In the offer, which expired on Dec. 21,

Co. ogera.tes in two busmess Beé‘h
;. The Publishin, Informa.non Group
pubhshmg o gf e:gmt books ?or the
- impaired, rect mailing company
f pm the semor adult market and The

palih “: tal ser- Capltal Stock: 1. Senlor Service Corp. votin 1987, Co. received valid tenders whu:h when cou-
ﬁ “theHg?é,'l’l'or ‘;‘3&3{ °,‘,‘1§}ﬁ‘22‘ c}; p&%wfdo?ﬁl of preieprred ar $0.01: 9 pled with shares alreadg' owned by Co., amount to
'y re and nursing staffing services. AUTHOR. D -— 1,000 shareg outstg, May 31, 2P roximately 949, Atlantic Resea shares.

Atlantic Research stockholders who did not tender
their stock but who surrender their shares in the
merger will receive $31 per share in cash. Under
the merger, Atlantic Research Corp. becomes a
wholly owned subsidiary of Co,

In Mar, 1988, sold Chruma.llory’ Amencan Insur-
ance Group, Inc. with Resolute Holdings, Inc.

In 1988, Co. fpurcha.sed all of the common stock
of Sequa PLC. for $24,400,000.

Also, in 1988, Co. sold Woolley Tool & Manufac-
turing Division'in the engineered services business.

In 1989, sold its land transportation division

1989, 1, 000 shares; par $0.0

VOTING RIGHTS — Enntled to €ert Yo of the

Board of D:rectors untit Oct. 31, 1991 Holders

have no other voting rights and are not entitled to

receive any dividends.
2, Senjor Service Co

AUTHORIZED — 20,000,000 shares; outstg., Ma.

34, 1989, 7,227,938 shares, reserved for opt.lons.

711 350 shs .. reserved for warrants, 2,323,450 shs.:

VOTING RIGHTS— Entifled to ome vote per
5hare No preemptive, couverswn, o redemption

lies: Co.'s execuuve offices are located in

Con.n_. and _Co. lea.sﬁ space in Umty,
(Jn .

g * substdiarles
hdtke Press

a Books; td.
lubs of Amenca. Inc. (58 5%).

1zens Marketmg Group, Inc.

. GOMMON, par $0.02;

¥ ompson. It C’hmn Pres & Chief Exec. ni:‘ \Bqth the s:Male of 1% ’I[‘ra.ns:t Mzgﬁg&mﬁint Semc& !
: 700,000 its) at 84 it Division, Muncie Reclamation upply Division
ctis, Exec. Vice-Pres. & (E‘l'uef er: Off. rgcgdﬁnm éo $5.40 per 1).ll11t on Jg&pezr 11"9%16 Hausman Bus Sales & Parts Division and Nation:
lacomovVu:e-Pres & Chief Fin. Off. u D.H, nc. and asscciates. Each Seating Co

s0D, ice-Pres. & Sec. . unit consmts Df r.hree shares of common stk. and  Also in 1989 sold its Teleproducts Division.
Directors three eemabie C A Warrants, Each Class A In 1989, Co’s  wholly-owned subsidiary,
& Thompson, .Tl' erry Schnelder Warrant entitles the holder to urctase one sh. of Chromall dy Gas Turbine Corp, purchased the busi-
‘1 ompson L. Wagni , ggr;ls stk. and %lg: 5 tiegrélla F?ach Chi‘garrant at ix;:ss an as&ets of Alero ga L 'II‘ncl' &Aﬁodglnne
By Shulman - expiring Warrant Investments Castings , Inc val Too) achine
N qL.... }NEMLHF;?d e‘r.omcz. entitles the holder to purchase one 5 of com. stk. Co., Inc, DRB Industries, Inc, H7H Parts Co.,

Inc. and The Stalker Corp. for $70, 000,000,

at $§5 unul Dec
'I"RANS On Dec. 12, 1989, sold a_ majority interest in

199
AGENT & REGISTRAR -— Ameri-

Flors:  BDO Seidman atock Tra.nsfer Company, N.Y.C. Atlantic Research Corp. to Chromatloy Gas Tur-
_ i Counsel: Cummings & Lockwood. %)]Eq 'I'J'?I‘SE:?O“OD E, symbol SNR (NAS- bine Corp - v
of Stockholders: Aug. 16, 1989, 156, PRI %E’ER.I‘? 1980 1588 gy P March 1990, sold its Tempest Products unit.
OfEmponees- Aug. 1, 1986, 13, High.v..oovvvhs 5% T ’ 55 ; . Business: Co. is engaged in producing and sell-
LOW «ovnvvrnnes F1 1,44 2% ing a_ broad range of products an services

through operating companies in six consolidated
industry segments: Aerospace, Transportation,
Ma.chme and Metal Coatings, Specialty Chemi-

Professional Services and Other Products, and
Fma.ncxa.l Services.

’ 354 Nod Hill Road, Wﬂton. CT 06897,
,(203) -1644,

1 (gggé)e:_d

Warrants: Qutstg., May 31, 1989, warrants to
purchase 2,323,450 commeon shaTes as foligws:

(1) 2318 200 cl. B warrants to perchase 1 com.
sh. each at $5 2 sh., expiring Dec. 2, 1972,

(2) 5,250 com. shs. at $1,00 per sh. expiring

Income Account, years ended

une 4, 1991, Property: Company leases 61,000 sq. ft. of cor-
y - : porate offl ice space fn New York qY Hacken-
SEQUA CORP. i sack, N.J.; and Cincinnati,
; . Aerospace—The Kolisman operation owns two
History: Incorporated in Delawzrs March 28 plants in New Hampshlre with aggregate floor
1929, as eral Prin Ink space of 400,000 sq. ft. and leases five other facili-

T-l:_‘ls Nam

changed to Sun Chemical Corp. on Nov., 28, 1945
8, 1547, For other
codr’s 1960 Indus-

tes aggreagting 174,000 sq. ft. Also owns a 23,000
sq. ft. manufacturing ficility in Wichita, Kan. and
leases 12 domestic and one foreign fa.mhty aggre-
gating 183,000 sq. ft.

present name adopted on Ma
acquisitions prior to 1960, see
trigl Manual.

rbo Eerm Co. Pawtucket, 1. (dissolved Ptnth aggregete floor space of approx 3,500,000 sq.

In 1960 acquired Artistic Inc, Stam- “The Chromaﬂoy Gas Turbine Co
Tp. operates 60
39 %’ﬁgﬂ Conn, _ésold %iiggigbﬂf;yn;?oaml (e:s%r% plants in twelve states and seven foreign countries

Rocket prepulsion operations lease two _principal

64).
On Nov. 30, 1960, General -Prin| Tak Co., |
(N. YA former subsidi aelgr cl.*;ss‘f;vnz ne

%!1 l?ﬁkgcgmr &‘gllllsey Varzish Co., Nor-
or

In J’une 1967 acquired Varnish Products Co. for
4,147 shares of 59, second pid. stock.

On Jan. 29, 1968 sold the assets of Industrial

Coati: Division.
In Dec. 1968 acqmred Federat Cc;mr Laborato-
ries, Inc., Cincinnati, O., for 302030 common

shares,
In Dec. 1969, acquired 241,500 sta {over 10%)
- gf[ iSI'.ancla.rd Kollsman Indusmes, izc. for about
ash
On Dec. 30, 1970 acquired Web P:m Engineer-
Inc,, Chicago, and Logic Systems fne.
B E‘.’}n Nov 1, 1971 :u:qulted ta-Hi Corp. Newport
ea

t. 1972 acqm.red 80% intessst in Societe
France

uleurs.
Eollsman

1 d I 0, 1972 merged Sosf 2 il
n ustnal, nc. o, {0y
‘851 each 41 Standard Knnsmm?"ﬁs

manufacturing facilities, a 421 acre site in Gains-
ville, Va. and a 1,014 acre site in Camden, Ark.
Also leases 169000 sq. ft of administrative and
manufacturing space in Ala., Calif. and Va.
.. Machinery and Metal Coanngs The can-form-
and decorating o &erauons ovn two plants in

the United States with aggregating floor space of
228,000 sq. ft and leases one small warehouse facil-
ity ‘of approx, 5,000 sq. ft. In Europe, owns a plant

with aggregate floor space of approx. 57,000 sq, it
The Precoat Metals operations owns five manufac
turing facilities in Mo, Ill, and Tex. with a total of
500,000 sq. t't of spa.ce An additional 75,000 sq. ft
is leased in I

Specialty Chermca.ls—The Specialty Chemicals
segment owns one plant in South Carolina aggre-
gatin 155,000 sq. ft. of space. In addltmn the se
ment owns two plants in the U ng om wl
aggregate floor space of 190,000 sq ft.

'I‘ransportauon——Sequas barge business oper-
ates in excess of 900 barges; 23 tow boats and 9
tugs. Also utilizes approx. 300,000 sq. ft, of Termi-
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844 1,938 41941 - any subsidiary to, create,” i

nal and Maintenance facilities on approx. 300 acres Cash divs: Class B .. I, . cu 2
of land. The barge group leases approx, 16,000 sq. Cash divs: Preferred 3,841 3,938 4,026 any indebtedness secured by ap, tn July
ft. of office space in St, Louis, New Orleans nas Retained earns... .. 464,710 418317 . 359,629 shares of stock or indebtednegs W LEX
New York. . Earn com sh: -~ owned domestic subsidiary which gose of ¢
Sabine owns six United States flag deep-ses  Primary: . cal property, without equally apg geder 1he
tankers and operates IS tow boats and 39 tank Contoper ..... $5.55 $6.42 $143 the indenture securities, Wnless gftp. : thy puiMC
harges. Also owns nine harbor tugs, and approx. Discont opers . . d$0.45 ds0.38 d30.48 thereto the aggregate principal tcr; : 5 henction
82,00 sq. ft. of space in Port Arthue, Tex.- Net income _, .. $5.10 $6.04 $3.95 secured indebtedness then outstapdi D ‘ go domes!
Professional Services and Other Products — The  Fully diluted: . attributable - debt of Co. and jig . st FeQUE
Professional Services Group operates in 58 loca- Contoper .., .. 85.39 $6.20 '$4.38 domestic subsidiaries in respect of gais w annual
tions witha total of approx. 620,000 sq. ft. of space. Inc ir discont : back transactions involvi Dhy:?;l:} m’*‘“
The engineered services businesses ogperate two OpPEIS. s eauuns d80.41 d30.35 d$0.44 entered into after the date T)% the %, this |
manufacturing facilities in La. and W, Va. In addi- et income , . .. $4.98 $5.85 $394 indenture securities, other than lm:ml- The Co.
tion, they also lease seven and own two sales, Common shares (000): R " as are permitted as described i : o Bs eV
admmisti%% anfcti warehouse facilities totaling Xearvend ....... 9,842 10,312 10,690 Sallit:i ﬁ Leaseba_%l!: would not excead g;lu:g :
approx. 42, sq. ft. verage: ' solida net tan, e assets. < .Gag |l
Fhe automotive products subsidiary, Casco Primary ...... 10,213 11,735 10,932 SALE AND I.%IEASEBACK_-SO wt Lacutict
owns a 268,000 sq. ft. plant in Corm, . Fully diluted. .. 11,217 11,245 11,986 indenture securities are outstand worcial i‘::
Fmancmlf Services — Sequa Capital Corp. utilizes {1 mRestated to reflect discontinued operations indenture, Co. or, any wholly-owned g ""‘T,ﬂu
(1:.3,000 Séq. t. of le?;;ed office space in New York T@Restated to reilect adoption of SFAS No. 94 sidiary will not enter into any sala 5':&: et
A g&g}slt%ojfflcesdt%g%% 590 sq_ L Bilnc interest expense of: 1987 $1,817,000 transaction after the date_of the fimt g Crporatior
Centor Co., a who;;&.oﬁg subsidiary, owns and  Consolidated Balance Shest, as of Dac. 31 erty, which was ;ﬁsiscg;enrérég a'IW pri gorsey mar
gperﬁes the Chromalioy Plaza Building in Clay- ($000): ) subsi?iarydand which has bee(::r or s 45 X %‘%{;’i
on, Mo. . transferred more than 120 da g% - .
Assets: 1989 mregs : ¥s after wring o
Subsidiaries Cash & cash equivalents . 83,303 64,174 ton of °°é‘l3tm';ﬂ°f:ﬂ and_commencanil, ; wixch resin
Atlantic Research Corporation - Short-term investments . . 3585 . 4630 O ecl:ztlon d geo].l s (3} the at ¢ Co. 10
Chromallory Gas Turbine Corporation Receivables............ 229,830 00085 08 0 A ‘:’0 o 3&'9&""“ domestle LETOn 3tC
Casco Products Corp. Unbilled receivables, net . - 151,226 84,433 In respect tnere é‘“ ‘Ether sale g1 ats rokar
e o el 1 il a0 fnmactons emieed into ser e S fm e
Eolisman Military Systems et assets ol discont { 46 00835 Princi ount of indebtednesy por i
Kollsman Systems Management OPEIS . ovvzenvannnnns 31,462 100835 E ax? e peedness se mately 5030
A 1 o Invest in leasing assets. .. 59,586 3t709 R physical properties then outy i i, o s divi
frkansas Propulsion Division B e e o it gawlly and ety eurng o ot 7 4 2
Teleproducts Division . Total cutrent assets . 944,615 785,637 gible assets, or (b) an am%untmud{; . : :&Ffa:
Systerns & Applied Sciences Corporation Invest in leasing assets. .. 337,768 238,153 of the net proceeds of such sale or ; sestrictions,
Rutherford Machinery Division Non-current receivables. . 68,47 48954 " fajr value of such physical propesty g 2ho sub
Materiels Equipments Graphigues ' Other investments ., .... 47,145 23,137 within 120 days to the voluntary sfrinces an
g‘recoa.t Mce'_:als Division Total investments . .. 433,392 310,244 indenture securities or other indebtedness
Stundum Canforming Systems Deferred charges & other . 24061 16051 indebtedness of a wholly-owned dg cotat S
n{xreu ransportation Corp. Excess of cost over assets . ‘ ary, for money borrowed, matiring ‘f'm" 1
TG TR A T B B mhmdep S
H - otal other assets ... , X INDENTURE MODIFICATIO e
Sequa Chemicals, Inc. = = 1ol asscts ... 230,306~ 1981250 1Ay be modified. except a3 provided, EVIDENL
Sturm Machine Company dabilities; ‘ : g T s : PIVIDEND
i i Bank loans & notes pay .. 1432 43,113 RIGHTS ON DEFAULT — Trustes, Feb. 1
gﬁ%%sga nl:ﬂac,;oc?ﬂ;%gé Curr matur of lg tm debt . 44,562 - 37916 Dotes outstg., may declare Pﬂﬂﬂr,d dué eeeatier,
ot %ccoums payable .., l??,ggg 142.17? glﬁl(flg gg]}*:' s sll'flg:c for pamenb: 0“1!:'1j e M‘ g.\;,[,,t‘ BLE
cers &Xes on Income K - — eeds . ONVERTI
N.E. Alexander, Chmn. & Chief Exec. Off. Accrued expenses . . 217,525 _ 202,604 eral funds of Co. and may be used o : il o
R.E. Davis, Pres. & Chief Oper. OIf, Total current labil . . 450,512 T6A00 orin oottt rertoorenoes SaBd : BSLED — I
8,Z. Krinsly, Senior Exec. Vice-Pres. & Gen. Coun- " Working cap equirements, Lo sit] Chio
- ' Lg tm debt, net of curr OFFERED — ($150,000,000) at 99.7% pldi LBTED ¢
" -G.S. Gutterman, Exec. — Vice-Pres., Fin. & Admin A AR R 922,572 630,767 ‘interest (proceeds to Co., 99.10} on ¥4 WA Pr)
Harry Brll-Edwards, Senior Vice-Pres. | o gfﬁifﬁ}fﬁﬁfsm income. lgg'gig 1?5'223 t&hrg Mlt_!rrill JL ':1& Capital Markets;’ ALY RANC
D.M. Libutti, Senior Vice-Pres. Tot defer crs & other i i o. Inc; J.P. Morgan Securities Hh. ...,
Marrs ogeln, Septor Ylos-Pres, N metitend eus e e e Dot Oy, I e
E_A. Drucker, Vice-Pres, & Treas. Cl“:tgcc;m o oy &7 o %y $567,134.000 comprised of; %' : AETHL i
mon stock ... 042 7,042 4 =0 Ol K FTHORLZL
W.P. Ksiazek, Vice-Pres. & Contr. Class B common stock . .. 13,873 &3,873 Debt fo operations excluding Financial S dp yom
LA. Schreger, Sec, S“Pi“"“fss- of pax value 301;3‘25 : ﬁg,ggg (}‘) 50,000,000 10.21%, private p ;:! Eﬁrwr
Vice-Presidents um translation adj ..... crd62 . T L i o2 Class
W.E. MorTis D.J. O'Brien Retained eaniings ...... 464,710 - 418,317 (2) $52,500,000 8.9% Eu TR ;- PR
i ‘ Total o yevnivnnes 778,049 737,310 (3) $28,650,000 917% uncomm WVIDENT
L_fblﬁi?(:kou %"ggf:;{‘ Less: cost of treasury stk . dri3 02 - dr36gle credit. o L fai {ommy
i‘(c_ Allwarden ° R.P. Schneider Total SthldEIS' equity . . 705.047 700.49‘ 8(4 m“g,glsgsvoqp 9-47% Insutsnoe " : ?':h(-!
onroe Adlman 7 Total liabil & stk eq . 2,344,306 1,961,290 “egy $50,488,000 [0.88% United m;[’,} NS
Directors Net cutrent assets ...... . 494,103 359,237 ent-insured Merchant Marine bon
Alvi [DRestated to reflect discontinued operations 2005. .
ng}(ﬁ:ﬁ;man géga'lﬁl%g?dﬁ @Par value: $1.00; Auth shs: 1,825,000; Issued: 1989 ~ (6) $20,000,000 11.49%; term I O 5 oy
FR. Suilivan A.L. Fergenson 797,000 ; 1988 797,000 EInvoluntary liquidaton (7)) $16,562,000 7.99, average 3y sl
1.5, Gottesman RS LeFak value: (989 $31,596,000 ; 1988 $33,171,000 GlPar mortgage notes payable and equip
Raymond Frankel D.D. Kymmerfeld b0 . o8 7043000 Sbar vatie: none: Aath (e Usacla51,000 8,47 other log
RE. Davis she: 5,000,000, Tssuwd: 1989 SBTS000 : 1988 bicgm vfrgh’;?'agg?)fﬁ?tgmu;h
Audltora: Arthur Anders_,en & Co. 3,873,000 ed for operations discontinued in 1988. Debt of Financial Services:
Annual Meeting: In April lEong[Ternd'l Debt ;. S?qua Corp. 1012% senior (92 $126,000,000 9.7% .
No. of Stockhelders: Dec. 31, 1989, 8,000, subordinated notes, due 1996: - . 3 ra G ; ¢
No. of Employees: Dec, 31, 1989, 17,700. AUTH. — 8250 m%%gf‘g o—g“" Dec. 31 1989 mé}g;]?f&?ﬂ xﬂﬁr%yar:gigetl{i:&_ e
| Executive ?;ﬁzc)e: 200 Park Ave, Iiﬂ'ew)Yso;gt, NY 5250 00000 H000.000;  outstg.,. Dec. 3L 1989 i) | 317.500,000 9.9% average Inisfs Y
. Tel: (21 -5500. Fax: (212 -1969. DUE — May 1, 1998, . vate placemen BT e D
Telex: E4-|7236. : %:IIII_‘,E}}.EEE —Ris&m. bol . e a(zl:?dffg’i; ;&0&0“11%2% average in ',;15“ TR
Consolldated Income Account, years ended — a whole or in part beginning 3 3%, subord. oy
Dec. 31 ($000): May 1, 1993 at 104.67. : (13) $22,500,000 10.3% Su RE Y Tiivy
: ' OTHER DETAILS — Not reported.. 1592 thru 1596 e Capital '
1989 1988 [121987 LISTED — On New York Stock Exc) o In June 1989, Coss (2p
toc hang: the an
Netsales ......... 1,602,118 1411804 1025378 QFFERED — $250,000,000 on Apr. 27, 1988 thru owned subsidiary in i L Y
Operating revenues . 301,745 299,547 132,512 Drexel Burnham Lambert Inc. & Bear Sterns & ment, entered into a comm g 0
Financial servs revs. 55,292 . 31,305 12,807 Co, Inc. and associates. with Manufactures Hamr%oou,m aFah ?B'%“ {_}d" 2.
’é‘ottneft. salec-ls.&rﬁivs. 1,959,155 1,742,746 1.71;'2.?% PRICE RANGE — ft_he m_sumc:: of up to fn st ra " pid ‘2& Np o
" Costofgoodssold.. ...... ...... V . 1989 ‘ 1988 financing at.prevailing ; e,
Cost of sales ...... 122381% 1042579 ... High 100Y 101 not exceeding 9 months. A : §5"=L\'c R
Cost of oper revs . . . 230,457 247,619 108,090 i - onih $62,377.000 of commercial paper. CLEMPTIY
o e e Low ©...oooiae. 1001z . 98 or this agreement. . , m‘\\spmlzﬂ
SErVSTEVS .. ... . 32,166 17.562  [@6.203 2. Sequa Corp 5% Notes, due §989: _In Sept. 1989, the CO. Seony 7y
Selling, gen & admin 269,072 255,587 172,973 Rating —- Baa2 dal paper program Whic ) ~On
Total costs & exps .. 1,764,509 1,563,347 1.043,386 AUTH — $150,000,000; outstg. Dec. 31, 1989, Co. up to $200,000,000 - A Ay,
Operating income . . 194,646 179,399 127,311  $§150,000,000, . prevailing interest rates f°; RNGE
Interest expense . .. 60,942 61,387 36,927 DATED — Oct. 15, 1989. DUE -— Qct. 15, 1999. to 365 days. At Dec. 31, 1957
Interest income . ... 5,059 5263 11,346 INTEREST — A&OQ 15 to holders registered M 31 standing. - . . ¢.° Hhal
Toss on sale of &S 30, In Sept., 1989, Co. Capl ale
minorint ....... dart5,iee ..., ... TRUSTEE — The First National Bank of Chicago.  into a 39-month, $300/ of banks
DENOMINATION — Fully registered, $1,000 and agreement with a S‘l‘o‘ilfso 3

Net loss on invest

. N ()
;i;ortfuho .................... d721,100 integral multiples thereof. Transferable and replaced an existing Lially &
Other, net_........ dri2,146 dr1,476 dr548 exchangeable without service charge. E facility with substantially T
Tot otherinc (exp) .  dr83,138  dr57,600 dr4?7,229 CALLABLE — Not callable prior to maturity. banks. The rate ol :
Ine bef income taxes 118,508 121,799 80,082 SECURITY — Not secured, Rank prior to all sub- credit agreement is, &
Prov for ine taxes .. 51,000 49,072 27,622 ordinated indebtedness of Co. and pari passu with option. 2 function "o
Inc fr contin opers .. 60,508 72,127 52,460 all other unsecured and unsubordinated indebted- LIBOR or the domestl
Loss fr discont ness of Co. Co. or any restricted subsidiary will The agreement xe uu‘? fos
OPers .......... dr4,637 drd,080 dr5,262 not create, incur, issue or assume any indebtedness to pay. a commitment S i

il
Netincome ., ..... 55,871 68,647 47,198 secured by any lien on any physical property 0.375% on the un »

Prev retained earns . 418317 359,629 322,583 owned by Co, or any wholly-owned domestic sub- Dec. ﬁ 1989, $126,000,000
Cash divs: Class A, . 3,793 4,063 4,185 sidiary, and Co. will not itself, and will not permit this facility.
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IGETS — —Egtitled to elect 3_of the

irectors until Oct.’ 31 1991, Holders al:&.n v 4T,
g voting rights and are not entitled to Research stockholders who did not umder Telex: 14-7236, )
ividends. their stock but-who surrender their shares in the Consolidated Income Account, years ended
sarvice Corp. common; parsooz merger will receive $31 .per. share in cash. Under pac, 31 (5000); - -
ED — 20,000000 shares; outstg., May . the merger, Atlantic Raeamh Oorp becomes 3 ) :
753,300 shares; reserved for tions, Wholly owned subsidi : A 1988 1987 E11986
re 1 for warrants, 2,367,700 ghs,; Klax 1938, sold mallo American Insur- Netsales......... 1,381,700 - 1,000,148 371,413
e " g a.nce Group, | nc. with th Resolute Holdings, Inc. " i IS 209,547 132512 ......
1Gr. s—Entitled to ome vote fp\u’ o common g anciai services
of Sequa f’LC. $24400000, © 0 TEWS........e..- 31,305 12,807 4,
reetptive, conversion, or redemp']j‘er Also, in 1988, Co.’ sold Wmuedey Tool &bManufac- gggt of sales ...... l,gi?.g?g il'gg:gg(l] 269,719
700,000 units) at $6.00 per upit turing Divisionin engmeer servu:&s USINesS. t OpEr, TeVS. . ... 619 108,080  ......
éo 35 40 per unit) on Dec. 2, 1986 Alsa, in 1988 dispo! of ARC’s Cost of financial
llau' c. and associates. Each Telt;products and Temﬁ: Produ::gsumt, part of  servicesrevs..... 17,562 - 6,203 2,100
. of ﬂ,ree shares of common stic. and essional Services & Other Prods segments. Selling, etc., exps. .. 247,789 167,363 70,817
agble Class A Warrants, Each Class A Buslness: Product lines manufactured and sold Oper.income , ..., 177,379 124,360 33,658
itles the holder to purchase one sh. of are graphic arts materials such as Interest expense ... 63,129 36,834 19,576
Wl one redeemable ass B Warrant at used i m commercial printing, pub!_mhxns a.nd pa,ck lntetast mMC . vennss 5,263 11,346 4,125
1g Dec. 2, 1991, Each Class B Warrant ic plgments for printing inks, paints, Equity in net earns, . :
holder to purchase one sh. of com. stk. i:: ;c:s, and cosmetics. ud Loss o];r&muva t?y ............ 17,888
also produces graphic' arts equipment includ- .
3 AéENT & REGISTRAR -— Ameri- ing cyl!ndrE:al contataer decarat.oerqs tl:vo plece can rtfolio. ... ...... 21,100
ransfer Comparﬁ/. N.Y.C . forming equipment and a press equipment er, et ..., . 358 563
On Boston SE. (NASDAQ Symbol: in addition to instruments for use in commercial Net before taxes | 119,871 77,209
and  governmental and electro-aptical Income taxes...... 48,327 25,338
GE — 1938 1987 devices, specialty chemicals for the textile, graphic ARG contin. opers.. 71,544 50,851
O Tl 5% aris, and ﬂg:r industries; and cigarette ﬁ; Discont. Opers.: .
....... - 4% 23 for automo trucks and pleasure vehicles. Nmome dﬁfg-gﬁ dg-?gg
Outstg., May 31, 1988, warrants to  Property: C r v
167,700 common shares as follows: 153_32 pla.nts mo :Ii?éd ag?at::, bmcm o PC;:; gf‘t'?én. g:;.ms . 339629 322,583
930-cl. B warrants to purchase 1 com. Be_]ﬁla France, Venezuela, En.gla.nd, Ber- en
5 a sh., SE;rngeCZEDZ Austr ia and Germany. Comm st
i¢ com. at §$1.00 per sh. expinng 4,063 4,185
. - Chemical Division 1,938 1,941
Chmter, S.C. Cincinnati, O. 3,958 4,026
JRP. ; - o ol BT 359,629
- - {Graphic Arts Group
Incorporated in Delaware, March 28, Carlstadt, N.J. i . Northiake, IL
e Chemical Corp o Mo rp"zs,Nl?&e Graphic Equipment Group " - yh o o
nin eI . Ol ov.
o mdopied on ey’ 81987, For other East Rutherford, NJ. - Rancho Donnnguez, cA REOBE g
i pnor to 1960, see ﬂ[oody’s 1960 Indus- Ins Grou -
" Merrimack ""‘meﬁq 86.10 1.4 $3.47
mluﬂleg #rﬁfw 4) . Co, Inc, Stam- NE. NH. 025 d0.30 16,37
sold in ‘oam : . )
N’ (dissolved 1564); and busmess of Bridgeport, ComAtftQmonve Group_ $5.85 $3.94 $19.84
mical Co., Pawtucket, R.I d}.ssoived . 10,312 10.610 10,819
e Colors Group . 10703 10932 8,047,
30, 1960, General Printing Tnk Co., Inc. Sauf"t";,‘}“ﬂ“'mofm- - Muskegon, M WMAfter $74.199.000; (1987, $46,048,000; 1085,
1966, acquu’e? "I‘ousey Varnish Co., Not- . $10,782,000) deprec. [Elncl.’ com, equiv. shs.
for 33,650,000 cash. Subsidtarln . BReflects change in acctg. for pensions and incl
1967 acquired Varnish Products Co. for Atlantic Research cormuon Chromalloy American Corporation from December
s of 5%, second pfd. stock. Chromallory Gas Tur Oorporauon 23, 1986 date of acq.
29, 1968 sold the assets of Jndustriai Eollsman Avionics . Ccmsolidated Balance Sheet, as of Dec. 31
Avigs-— Kollsman Military Systems : ($000):
19 quired_Federal Color Laborato- Kollsman Systems ent tar 1088 1087
C sat, O. for 303,030 common ARC Group : Assets: ‘
Arktansas Propulsion D‘lﬂgsmn gﬁih t?n. e:.cr!:rl:st. --------- 62’6123 %g:%gg
1969 ed 241,500 shs. 1 Virginiz Propulsion Division -t . ¥
rd Koﬁ::%l:; Industnes.s Incfog.'nerr alggﬂ{ Teleproducts Division . Receivables, ne 195,458 246,551
Tempest Division Unbilled receiv 438 75,139
30, 1970 acquired Web Press Engineer- ORI Group. . IEEIIItwentona? disc 250,486 207,081
hicago, and Logic Systems Inc. i O e e 115,589 140,787
+ 1, 1971 acquired Sta-Hi Corp. Newport ORI;INTERCON o Invest. in leasing assets | 31,700 12,752
C 1972 a.cqu;red 807, interest in Societe Systerns & Applied Sciences Corporation Other assets 39,797 46,224
uleurs, 5.A. for cash, Atlantic Research Services Corporanon 786,314 - 816,027
W 29, 1972 merged Standard Kollsman Rutherford Machinery Division 597,922 488,909
thru exci of 1 com. sh. for Materiels Equipments Graphiques 153,902 81,593
tandard Kollsman | Precoat Megals Division - ,020 407,316
1973 acqu;red 257, mterest m Ault & Stundum Canforming Systems 310,244 163,843
iroup. Lid. Under Ault & Wiborg Marine Transportation Corp. 16,051 15,000
re British Printing Ink , a Co. subsld.l- The Valley Line Company 402,462 365,952
a Hcense to manufacture and sell Co.’s Sabine Towing and ’I‘ranspormtlon Co. 1050, 087 1765.138
11trawolet cured printing inks ( mred Sequa Chemwa.ls, c. il D
159, interest in 1974 and 2%, in 1977. Sequa. ' 43,113 40578
1973 acquired 83.99% interest in Baglini Wa:wxck Internatmnnl 37,916 50.352
dy for an undisclosed cash sum (acqun'eci Gemoco Division 140,258 133011
13 795 in 1976). t:urm Machine Com Tpany '597 7'65
L 1973 acquired 80% interest in Societe C%s Corporat]on 202313 213161
resse, Belgium, for cas uanse urance > 4l
1974igllélncrﬁ Dresl::e subsld;:dry agcqul;eald Office %?%g; ‘ég?%ég
diti . K
um for cas {acquix o N.E. Alexander, Chmn, &Chxef Exec. Off. 5?',089 35,753
'_ 1974 sold Artistic Division, manufac- R.E. Davis, Pres. & Chief - Off. 152,543 97,584
bbons and bc.l;.ws arwick Chemical (York S. %el y, Senior Exec. ice-Pres. & Gen. Coun- 797 797
- 19758, 1d W, ork- 7,042 71,043
i 50 emical { (N Guttemasnénliilxecv-— Vice-Pres., Fin. & Admin. 3813 3
. 1979, acquired a 5.2% interest in Chro- Borten, or Vice- 302,929 303,433
IMerican = Tnterest ncrensed to 187, Harry Brill- Edwards, Senior Vice-Pres. 4,352 11,436
nﬂym 1979, D.M. Libutti, Senior Vice-Pres. 418,317 359,629
. 1982, Co, increased its interest in Chro- Martin Weinstein, Senior Vice-Pres. 737,310 686,221
smerican Corp. to 36. 1% by purchasing a R.H. Wright, Semor Vice-Pres, dr36,819 dri2,218
I97,100 shs. for $5,500,000 between Oct. 23, K-A- Drucker, Vice-Pres. & Treas. 700,491 674,003
1 fa.n. 14, 1982, (Acquired rema.;m.ng shs, Vice-Pres. & Contr. 195,087 T768.138
W, E Morris, Group Vme—Pres. " Sy 168,138
§ 1986 sold its Venezuelan printing ink ‘LA. Schreger, N‘]"ﬂ‘i“o“e“"asf"ei + itoy or mfiu[gw -3 S'gs
. 0 5 o par 3
{f%g;*-%. ompleted the sale of its ] Vice-Presidents _ 1988, 6,485,810; 1997, 6,810, 344, BNo par she: 1988,
irts materials group to Dainippon Ink and Dy, O'Brien 71.3:; Kyriakou 3,825,860; 1987, 3,879,615, EShs, at cost: 1988; an
Is, Inc., for approximately $550,000,000 in Miontos Ad: %)S. anin 5'5 8590 Tl B 27,131; 1987 QL A, 232456 CL B
1.3, 1987, Co. acquired Litho-Strip Co, a J/C. Allwarden - Schneider Note: Restated for operations dxsco:mnued in
of Amsted Industries Inc, with plants in Directors - 988,
a‘}‘y . ‘:Sml\?lih é.il;?u 3“&9& af.r;gu&edm{:]t g}mman ge.]::ala&lmenndﬁr Long Term Dabt: 1. Sequa Corp. 10%:% senlor
Pr.. .capproximately $3 FRE S ullwan AL Fergenson subordinated notes, due 1998:
%, 1987, Co. acquired Aﬂaﬂﬂc Research S, Gottesman . RS LeFrak Rating — Baa3
C $307, 000 Ra ond Ftankel D.D. Kuminerfeld AUTH. — $250,000,000; Dutstg ., Dec, 31, 1988 -
in 1987, Co. sold K-G. Retail chains of RE. Davis ) 230000000 o
pecialty stores AudHors: Arthur Andersén & Co. INTERE N1

nfolsl 1988, Co. "and Atlantic Research Corp.'

the conclusion of Co.’s $31 per
tender offer for Atlantic Research'
In the offer, which expir

)' recelved va]ld tenders wh.tch, when Dou

ed on Dec. 2f;°

&

pled \mt.h Shﬁ.teﬁ alr a.moum: o
At.lannc ﬁm

Annual lloeﬂng In Aprl ®
No. of Stonkhotdor.: Dec. 31 1938, 12.700.
No. of Employees: Dec. 3t, 1988, 16,100.

E!ecutlve Offlce: 200 Park Ave., New Y k, NY
10166. Tel: (212) 986-5500. Fax:' (212) 370-1969.

CALLABLE——As a whole or in part beginning
May 1, 1993 at 104.67.
OI%E( R DETAILS — Not reported.

LISTED — On New York Stock Exchange.
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OFFERED $250,000,000 ' on A r. 27, 1988 thru
Drexel Bumbam Lambert Inc. Bear Sterns &
Co. Inc, and associates.
.PRICE RANGE — 1988, 101-98. .
2. Other Long-Term Dabl. Outstg Dec 31, 1988,

$418,683,000 comprised of:
(1) Ml 195 000 9. 4T, Insura.nce Co. loan paya-

ble thru 1
(2 854 803 000 10.89%-11.5% United States
overnment-insured Merchant Marine bonds paya-
le thru 2005.
(3; §20,000,000 11,499 term loans due 19990.
(4 325 984000 7.6% to 7.969% average interest
_rates mortgage notes payable and equipment -obli-
gations of thru 2013,

(3) $SODDO 000 short-term borrowing refinanced P

in March 198
S,ﬁ) $46, 350 000 ° 11.29,-9.29, other long-term

(7) $103,000,000 revolving credit agreement.

(8) 362351000 10.30% term loans due 1989 PR

1994,
(9) 315000000 10.45%, subord. term note due
1992 thiu 1
In Ma{DIQSS Co. sold $250,000,000 of 10429,
senior subordinated notes due 1998, pursuant to a

tered public offering. The pro -from the
ering were utilized to repay the bn e loan
mcu to finance the Co.’s acquisition of ARC,

In July 1988, Co. entered into a five-
$250,000,000 revolving term loan agreement with a
group of pine b . The rate of interest payable
under the loan aﬁeement is, at_the Co,’s option,

prime rate, nction of the Eyrodoliar rate or
a function of the domestic certificate of deposit
rate. The agreement does not require the Co. to

maintain compensatiing balances. The agreement -

require the Co. to pay a commitment fee at an
annual tate of 199, of the unused credit line. At
.year-end there were no borrowmgs oustanding
under this facility.

In Sept. 1988, Co. entered into a three—_yea.r
$1060,000,000 Teceivables purchase agreernent with a
group of four banks. Under the terms of the agree-
ment, the rate of interest payable on uncollected
receivable ba.la.nces is a function of the Eurodoilar
rate, and the Co. iz required to pay a commitment
fee at an anyal rate .tlJf 29, of the unused purchase
agreement. ecewab es are sold to the purchasers
without recourse, and Co. retains responsibility for
collection of the accounts and remittance of the
ggoceeds to the Eorcha.sers on a monthly basis. On

pt. 30, 1988, sold $90,000,000 of receivables es
under this agreement, the proceeds of which were
used to repay short-term debt.

In March 1989, Co. entered into a five-year n-
vate placement for 850,000,000 of senior notes.
cce):;&on rate on the placement is 10.27%,. The pro-

were ce

mﬂe Co.’s_loan agreements, exluding those per-
taining to Financial Services, contain covenants
which restrict, among other ‘matter, the ability of
the Co. to borrow, pay dnwdends repurcha.se com-
mon stock, and qwhich require that the Co. main-
tain certain ratios regarding outstanding debt and
net worth,

In addition, certain of Co.'s consolidated and
nonconsolidated . subsidiaries are also subject to
restiictions. Loans, advances and cash dividends to
the parent are limited under covenants contained
in their rapecnve loan agreements and, to a much
leaser extent, foreign government regulauons

Debentures Retired: Entire issue of Sequa Corp.
subordinated debenture 11l/s, due 1996 were called

for redemption on Dec, 1, 1988 at 100 thru Conti- elry,

nental Tllinois National Bank and Trust Company.
Chicagos, UL

short-term borrow-

1956 e " Auditore: Touche Ross & Co.

Y i3§§ " 323 950,61 '
l m L
1062 76.......... 04D R . . Annual Meeting: In Apr. i
par shs. a_fm 3_501._2 spht. - . No. of Stockholders: Jan. 2, 1083, 591
1977 ﬁﬂ 1978 0.60 - 979..... No. of Employees: J'a.n. 2 1988 21 Y

On 31 par shs a.fter 4-for—3 ss%ht_ - Gorporate _Office:

1679 L p— ° i8 Nashville, TN 37202, Tor (618
&n a.ft,er3 for-2 split:  + ashville, = )251-6666.
1981......:?,”..?03553 198286 ........- sp Malllng Address: P.O. Box 24600 3
1987-88 o 600%(139%;3 Amnﬂ'ﬂfm T consolldaiad Income Accoum, o
E\To uly 3.
FADEND RES'i‘RIC‘I‘IONS See long term 1/3/58
debt above, . +Netsales....... . 4719,102
VOTING RIGHTS — Has one vote per sha.re. . Cost of sales 2,095,5
REEMPTIVE RIGHTS — ' Selling, etc., exps. 445,934
TRANSFER AGENT & REGISTRAR Many- Interest expense. 85,564
rers Hanover Trust Co., NYC, Deprec. & amort. 56,172
LISTED —On New York Stock Exchanse (Sym- Oper.inc. ...... 35904
bol: SQA A). Other inc., net.. , . 8,544
ICE RANGE—" 1988 1987 1986 1985 1984 MNet bef, taxes 44248
High........... 69%; 88% 69 39 33 Income taxes .. 19,557
Low .oviiinnnns 49% 408 65 2893 24Y3 ?HCCTZ déan.l:lge . 963
a Corp. CInu B comrnon. no par: C. Cot
AUTHeqRI B shares; outstanding Dﬁ?gﬁ Operss
Dec. 31, 1988 3825 869 sharae, treas., 47,131 shs Opers. loss
reserved foro uons44 516 shares; nopar Disp. ioss
VOTING — Has ten votes per share. Net Ine.:ome
CONVERTIBLE Convemble into Class A com- Prcw. rotam,
mon stk. on 2 shH for-sh. basis, '
DIVIDENDS — ' . phaeiasyy o
) - . s viden, i
1987-88........ SO 50 [11989 .un:..,.m.ZS - Retained earn. . 216,736 i

LIS TE{) On New York Stock Exchanse (Sy'm~ )
bol. SgA ) .

GE— 1988 1987 1986 chanse o 075
........... - 72 91tz 713 .
LOW ........... 512 4234 - . 6814 Dascout. OPEL. . teuuns
Recapitalization: - In Dec. 1986, stockholders _ Netincome .
a}:proved a proposal to authorize 23, 000,000 shares Yr.-end com. shs.
Class A common and 5,000, mOShatuofCIassB 000) .......

common and each outstgndxng common share was
converted into a one-hilf share of Class A and
oneha.l.fshnreof(ﬂassBpommon.

SERVICE MERCHANDISE CO,, INC.:

History: Inc. in Tenn. in Jan, 1970 to succeed to
catalog “and mg business
foundedee t. 1960, lmg £ inte

of inter-
-affili-

Wilson
May 8, 1985) and Ell.ma.ns, Inc. {acq.
1985) from dates of acquisition, (A
avg, com, & com. equiv. shs.
in acctg, for inventories.

On July 30 1971, acquir
ts transactions, outstg. cggita.l stock of 7
a.tecl Cos, in excha.uge for 484,287 com. shs,

In Apr. 1974, acquired 7 catalog showrooms
operations of Malone & Hyde Inc. for about
$10,000,000 in cash and notes,

In July a.cauu'ed 2 Sam Solomon’ CQ. stores in
Charlotte, N_.C., for undisclosed terms,

n Aug 10, 1982, acquired Sam Solomon Com-
pany in z stock trapsaction valued at $10,233,000,

On May 3, 1983, acquired The Comguter
Shoppe, Inc for 100, 000.5113 of Co.’s com. s
In J'uly 1983, a.cquu'ed Home Ownera Ware- Other assets, etc. ... ...,
house, Inc. for 663,000 Co. com. shs. “Total : '

On May 8, 1985, Co. acquired H, Wilsan Co : Lmboﬂm """""""""
Tnc. through & tender offer for all of the outstand- €3

m%shares of its common
n May 24, 1985, Co. acqmred Ell.ma.n s, © Inc.
through a tender offer for a.ll of its oustand
common shares.

As of Jan. 3, 1987 sold for cash McHOW subsnd-
jary and all related invento ry. - -

Business: The Co, is
log showrooms, in the sale of a broa.d e of jew-
giftw e » ﬁ'luggas ge, radios, tel

are, silverware, cameéras, 0s, tele-

visions, and other home electronic toys, sporung Pa.ld:m ':39"3! ---------

Mseﬁ
Cash & equiv. ,, .
Receivables, net
ventories .
Prepayments, ¢!
Refund. inc. taxes

DebtdueIZIIIIIZIIIIZZ-

ltE C&m- ........

Retained .
Capital Stock: 1. Sequa Corp. $5 cumuiative 800ds. Computerware, home improvement g ; tock o1t
convertible preferre paqr st P- plant and dgarden suppl.;fw, f%fr Jeu]:the and Eﬂée?&ﬁlqd“;;:eg;mty
AUTEL — 1,625,000 shares; outstz., Dec. 31, toss, Eiftware, and lingerie are offered throug cor- :
shares,mtreas 16,098 shs.: par 51. panies subsidiaries. Total ,........ L
DIVID GHTS — Entitled to cumulative _ Property: Co, and subsidiaries mamta.ms facili- Net current assets ...... - 3
dundeuds of SS per sh. per annum. ties as follows: ; - E!I.ower of cost (ﬁfo) or mkt, [ﬂ453
DY IDEND KR CORD o il dividend of 8125 V(9 Fangp v viod 1o 51 1
paid Fe regular quarterly dividends pai © Tex : follo
e A ) e S "mm%
option of Co. a pers 3
CONVERTIBLE ~Each sk 'in convertible it Cal (i4) Galo. (1 Eg;g‘;g Ross & Co., s it app
shs. of Class A common. nn. 8 tatkments 1§
ISSU. Issued i connection with merger of Fla. (34 Ga., 16} o ggog:r 2&12:311 &tll‘lle ﬁfﬁ:”;ﬁighda po
Co. and Chroma.lloy American Corp. 1l (21) Ind. (4) - " Service Mer mpany, Inc. and ¥
LISTED — On New York Stock Exchange (Sym- Ia. (4} * .~ ies at Jan. 2, 1988 and Jan. 3, 1987, and ty
bl S9A D) Kent (9) ; ‘: solidataed résults of their operations EOM
RANGE — 1987, 1154-64; 1986, 93-92. Md. (2) " flows for cach of the three years i e
Seq]:g(:orp ‘Class A common; no par: Mich. (10) . ended Jan. 2, 1988, in_conformity with iy
AUTHO ZED — 25,000,000 shares; outstanding, %&Io. (6) / - accepted accounting principles consistently §
31, 1988, 6,485,810 shares; in ireas., 556,190 I-H-(4) N.J. (4) during the period, except for the “chi ,',
shs reserved for options, conversion of preferred g-M- (2 gkCL' (85) which we concur, in the method of vi S
and Class B common stock, 5,156, 166 shares; no h. (1) f } . tories as described in Note L
Penn. (8) o 8C0T AR fi.na.ncm.l statements,” -
BWIDEN'D RIGHTS—For a perod of five V& R W.Va. TR . Long Term Debt 1. Service M
years commencing Jan. 1, 1987, annual dividends, Subsidiaries ST Inc. 11%,% senior subord. notes,
i any, onh'Class A comBmon téle ag. least $0.10 The Computer Shoppe, Rating —Ba3
BB OB ion el T RSB s SRS
On Old Common Stock DATED — Sept. 30, 1986, DUE
On 1o par shares Ra; fonlemmerman, Chmn‘. Pra_ &ChiefExec. INTERES Phen 15 to holdel'!
o J— 1930-31.. sz 50 103 8028 B Levy, Exec. Vice Pres. : i
1933 0.15 1934 1935 2.00 Vice-Pres., Sec. & Gen. com TRUSTEE BankAmenm—
1936, 300 1937.. .....060 - sp Brauw V‘ce-?r& M & Chief Fin,
- On $1 par shares; T
1937 0, 1938 0.50 1939 D.B0 -
1940 0.60 1941 0.65 1942 0.30 R.M. Holt
1943-44 040 1945 045 1946-47.......0.60 Raymond Zimmerman E — As a_whole or I PRIN
1948 0.50 1949 0,40 1950 050 RP.Crane, Jr, tnne on or after Dec. 15; 1989,




L e

GISTRAR ~ brL Co:rm:ton Shares (000) ] :
:rstate Bank, bas; Yreend ... . 10,690 10,915 7,807
iTED ~-On E(Syh'lbol SMH). S Grai: # _-  Gronn s @BAverage ...... 10,932 8,047 7.822
Rl e G PRI R B el 0 il
PEeN M TR T AR A S raphic Eq““’me‘“ Group, BRelects change in acetg: for pengions end inch
S . S . < East Rntherford. NJ.. Rancho Dominguez, CA. 23, 1086 da.)t’e of 40, TP
a IRP. i Insl:mment Group NH. Consolidated Balance shaet. as of Dec. 31
;story Igncorlgjo % o Col\vIarcg 28 : .-, -MNashua, N, (3000): -
, as Genel rinting tp.; Name 0 - : ) -
nged to Sun Chemical Corp. on Nov, 28, 1945 B'rii:lgebort, F mAutomoﬂve Group cﬂ’;‘ﬁsim 19“1’2 8;?2?
sent name adopted on May 8, 1987. For other, L i Sht tmelgl\lrl:st. . 66781 405655
luis{mons pnor to 1960, see MOOdys 1260 Indusn * Colors érdqp - Receivables, net . 260'274 ’ 165,4?8
anual oL T t- ) 5
1 1960 acqun'ed Arusuc Mfg. Co., Inc, Stam- y gﬁgﬂf_&;ﬁeﬁv 232:%?% YT
1, Conn., (sold in 974); Dyna-Foam Corp.,, S Net assets of discon 4
nville, N.Y., {dissolved 1964); and business of + subsidlarles - ORETE. .+ s 80,248 ......
BD Chemical Oo., Pawtucket, RI. (chssolved Atlanuc Research Corporation Other assets ., ,.. 47,198 20,762
Chromallery Gas Turbine Corporation T 869,703
&I})Nfc::vmfgr ot ks A té?gei.nk Con Inc. Eollsman Avionics Propegtts?l&me;r\fg ...... Z;I;:g; 343,058
Ay e <822 Eollsman Military Systems - 1055 EPTRCE e 1avarryors 20,149 38,508
1 Apr. 1966, acquired Tousey arnish Co., Nor- Kollsman Systems Management Net property & equip, . 399,478 301250
ke, Il for $3,650,000 cash. ARC Grou * Investments ,.......... 105,257 72,018
1 Iune 1967 acquired Varmmish Products Co for Arkansas l?ropulsmn Division - : Def, ChgS. -.ovvuneennon 15,251 11.199
7 shares of 5% second pfd. stock.. Virginia Propulsion Division Excess 24, COSE +. 110010 365,952 137,334
n Jan. 29, 1968 sold the assets of Industnaj Teleproducts Division .. .. : -
tings Dnnsnon. ) Tempest Dw:sto s Total SERTEPRITT 1,663,425 1,395,004
| Dec. 1968 acquired Federa.l Color Laborato- ORI Group.oé; 57t Nhﬂbﬂ'ttées- 35028 28331
Inc Cincinnati, 0., for 306 030 common SRI II”'—'- LO Dglt)?&:e 1 PAY. 23710 Frett
C Accts, payable 124,208 116,468
i Dec 1969, m:qu:red 241 500 shs {over 10%) ORI/ INTERCON - "
Standard Koﬂsma.n Industries, Inc. for abm:t iyéintemsnc gﬁg&ﬁ&eﬁm;gggn Kgcxresacqms: 3‘.;1%%3 '86'632
;SII)Lec 30, 1970 acqun-ed Web Press Engineer ‘ﬁt;therfgr%Machin D;wsl::)n o Accruals 170,345 149,752
- teriels Equipments Graphiques ' :
Inc., Chicago, and Logic Systems Inc.. - Precoat Metals Division _ Lo '{':’et?lmcg;{;m ------- igg,ggg §%§'§8§
a Nev. 1, 1971 acquu'ed Sta-Hi Corp. Newport Stundum Canforming Systems - De?.g ICOmE tRXES - - o v 14,343 16,170
h, Cal. Marpe Transportation Corp, Minority Int, efc +. .- - 85,920 60,581
Sept. 1972 acquired 80%, mterﬁt in Societe The Valley Line Compan, . Pd. St ($1). e onrnss 797
1ce Couleurs, S.A. for cash. Sabine Towing and Ttansportauon Co. BICL A com. stk .. ooenn s 7,043, 6,867
1 Dec. 129, ‘1_;72 meci'lged St:?ncllard Kollllsn;a,n Squ: Chem.:ca.ls,ln . EICL B com, stk. . 3,883 3,930
1stries, Inc, thru ex ange of com. sh. for Cap, excess par val, 303,433 300,388
4l Standard Kollsman shs, -Wa.rmck]%lnternahona.l CuI:n trans] padjv 11,436 dr2,048
Apr. 1973 acqulred. 259, “interest in Ault & GsuummmMa “mgnéom a.|:n S Retained earnings 359,629 322,583
org Group Ltd. Under cfea.!CDAut & th,borg Sequn chmm Corpo?atlgn n %fhl}hldﬁ' Erg"-iuty ffg,gﬂ ) 632.gg§
acquire British Printing Ink a Co. subsid:- ngsurance eacqtlllglhl stock , . , ) 53153
and e; hcmzlf.e to xgjnufacture x:Jl:g ?ell Ceo.™ regl . Nets drs equity ... 74,003 95
cure ultraviolet cured printing 2cqul Office Total ............ : 1,663,425 1,395,004
tional 15% interest in 1974 and 2% in 1977.) E Alexander, Chmn. & Chlef Exer. Off. Net current assets . . . .. . 381.561 457,007

Apr. 1973 acqmred 83.997 interest in Baglini,
\., Italy for an undisclosed cash sum (acquired
tional 13. 7% in 1976).

] 1973 acquired 809, interest in ‘Soclete
es .2, Belgium, for cas

Ap.. 1974, Encres Dresse subsxd:a.ry a.cqu:red
ibrame, Belgium for cash (a.cqulred additional
in 1976)

Dec, 1974, sold Artistic D1v1510n, manufa.c-

: of ribbons and bows.

Jan. 1975, sold Warmck Chermca.l (York-
;) Lad.

Feb., 1979, acquired a 5.29 mterest in Chro-
oy Amenca.n Corp. Interest increased to 18%
equently in 1979, .

Feh. 1982, Co. increased its intereat in Chm-

2y American Corp. to 36.1%, by purchasing a .

of 297,100 shs. for $5,500,000 between Oct. 23,
th{gsg?n 14, 1982, (Acquired rema.mmg “shs,
Y

Feb. 1986, sold its Venezuelan printing ink
idiary for $4,000,000.

Mar. 3, 1987 Co. acquired Litho-Strip Co. a
ion of Amsted Industries Inc. with plants in
ago and Houston,

Jan. 1987, Co. completed the sale of its
hic arts materials group to Dainippon Ink and
mcals Inc., for approximately $550,000,000 in

t J' an. S 1988, Co. and At]antlc Research Corp
follcmnns; the conclusion df Co.'s_$31 per
] er offer for Atlantic Research
s, In the offer, which expired on Dec. 21,
Co. received valid tenders which, when cou-
with shares already owned bﬁCo amount to
oximately 94% of Atlantic Research shares.
itic Research stockholders who did not tender
stock but who surrender their shares in the
er will receive $31 per share in cash. Under
merger, Atlantic Research Corp. becomes a
ly owned subsidiary of Co.
Mar. 1988, sold Chromaliory American Insur-
Group, Inc. with Resolute Holdings, Inc, -

siness: Product Hines manufactured and sold
graphic arts materials such as printing
m commercial printing, publishing and pack-
;. Organic pigments for printing pamts
ICS, textiles and cosmetics,
. al=- -roduces graphic arts equlpment includ-
;rl: U container decorators, two piece can
pment and auxiliary press equipment
iditiv., to instruments for use in commercial
governmental aircraft and electro-optical
es, specialty chemicals for the textile, graphic
and paper mdusmm‘ and cigarette lighters
atomobiles, truy pleasure vehicles, .-

=perly- Com; a.ny ‘and subsidiaries own or
. blants in States, Canada, Mexico,

#’xus,t;:‘ ! and Germany.,.

im, Imél_ﬁg, Fra.nce, Venezuela, England. Bel.'-‘
]

N..
R.E. Davis, Pres. & Chief Oper, Off.
S, ZsélKrmsly, Semor Exec. ice-Prés. & Gen, Coun-

G.S. Gutterman Exec. Vlce-Pra Fin. & Admin,
B.M. _T affe, Senior Vice-Pres. & Sec,
W.H. Borten, Senior Vice-
Howard Brill-Edwards, Senior Vice-Pres.
D.M. Libutti, Sesiior Vice-Pres,
Martin Weinstein, Senjor Vice-Pres,

R.H Wright, Senior Vice-Pres.

K_A. Drucker, Vice-Pres. & Treas.
W.P. Ksmzek. Vice-Pra & Contt,

Vic&}?mments
LG,

J ._C. A_]lwn.rd

Dlrectorl .
i o . Alexander
S.Z Erinsly . Gera.id Tsai, Jr.
i . - AL. Fergenson
R.S. Lefrak
D.D. Kummerfeld

AudHors: Arthur Anderseu & Co.

Annual Meeting: In May. .

No. of Stockholdera: Dec. 31, 1987, 18,000.

No. of Employees: Dec. 31, 1987, 16,800,

Executive Office: 200 Park Ave., New York, NY
10166 Tel: (212) 986-5500.

‘Conaolidated Income Accoum. yeara ended
Dec. (sooo) s et

EI 1986 1985
371413 326,638

s151 O
.99

* O §0.52 -

GLower of cost (lifo) or mkt. EShs, at cost
1087, 232,456 cl. A and 3,385 cl. B; 1986, 4,078 cl. A
and "4,078 o, B. 36,897,000 Do par shs. [1987,
3883000" 1986, 3930000:10 par shs,

Note: Restated to reflect discontinued opera—
tions.

Long Term Debt: 1. Sequa Corp. (Sun Cheml
cg!‘SCorp) subordinated debenture 11':s, due
Rating — Baa3
AUTH. — $40,000,000; outstg.,
340000000
TED Dec 1, 1978 Due — Dec. 1,
INTE ‘T — J&D 1 to holders reglstered M&N

TRUS%‘EEf Cﬁontmenta.l Ilinois National Bank &
0. Of
DENOl\fﬂNATION Fully registered, $1,000 and
integral multiples of $1,000
CALLABLE —As a whole or in part at any time
on at least 30 but not more than 60 days’ notice to
each Nov. 30 as follows:
1986.... . 105,75 1987.. - 10383 1988.......... 101,92
and thereafter at 100. Not callable, however, prior
to Dec. I, 1983 thru
less r_ha.n 11'./2‘7 T annum.
SINKING FUND — Annually Dec, 1, 1988-95, suf-
ficient to redeem $3,600,000 principal amount of
debs., plus similar optional payments, Sinking fund
deszgned to retire 72; of debs. pnor to maturity. .
SECURITY —Not secured. Subordinate to all
senior debt.
DIVIDEND RESTRICTIONS—Co. not (i)
declare or pa oi div. or make any d.lstnbut:on
on rts capital st or to its stockholders or (ii)
?ur ase, redeem, or otherwise acquire or retire
or value any of the capital stock of the Co., if at
the time of such action an event of default’ shall
have occurred and be continuing or if upon giving
effect thereto the aggregate amount ed for

Dec. 31, 1987,

269.719° 244,328 aii such purposes sul ent to Jan. 1, 1978 shall
------------ exceed the sum of (a.) e aggregate consolidated
69,466 48,235 pet income of the Co. acerued su sequent to_Jan.
32,228 34,075 171978, (b) the aggregate net proceeds of the issue
3. 583 or sa.le after Jan, 1, 1978, or capital stock of the
36,224 34,658 Co,, and (c) the ageregate net proceeds of the
19,576 18254 iggre or sale subsequent to Jan. 1, 1978, of any
20,191 ©- 1,305 mdebtednas of the Co. whick thereafter has been
converted into capital stock of the
------------ RIGHTS ON DEFAULT — Trustee ot 25% of .
418 1,123 debs. outstg. may declare pnnc;})al due and paysz-
8375 | 4,719 ble (30 d’alys grace for payment terest). -
28,046 11, 1807 MODIFICATION — Indenture
o ma.y be mod]fled. except as provided, with consent
132,087 dri, 738 of 66'-’/3% of debs. outstg,
4,069 LISTED — On New York Stock Exch
165,870 PURPOSE Proceeds -will be used for invest-
3,747 wments and auéiusmons, rettrement of subord. debt,
166,192 Bapltal expenditures and other general corporate

OFFERED-—- (34000000(}) at 100 lg]ua accrued
interest (proceeds to Co., 97.25) on Nov. 29, 1978
thru Drexe! Burnkam Lambert Inc. and a.ssoaa

Saiie b A T i o e MR B BT

refunding at an interest cost of

|
)

]
|
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i

. PRICE RANGE— 1987 1986 -1985

. QFFERED — ($40,000,000)  at 100

" agreements and replaced such

‘ing outstandi

CALLABLE — As a whole or in pa.rt begmrung
May 1, 1993 at 104.67.

OTHER DETAILS — Not reported

LISTED — On New York Stock Exchange.
OFFERED — $250,000,0080 on Apr. 27, 1988 thru
Drexel Burnham Lambert Inc. & Bear Sterns &
Co. Inc. and associates.

3. Sequa Corp. (Sun Chemical Corp.) subordi-
nated debenture 11%1s, due 1996

Rating — Baaa .
AUTH, — $40,000,000; . outstg.,. Dec. 31,—
$40,000,000.
DATED — Aug, 1, 1979. DUE — Dec, 1,.1996.
INTER.E —J'&D 1 to holders reglstered ME&N

'I'RUS’(I:‘EE — Continental Iliinois National Bank &

Trust

DENOMINATION—Fully registered, $1,000 and
integral multmles of $1,000

CALLABLE — As a whole or in patt at any time
on at least 30 but not more than 60 days’ notice to
each Nov. 30 as follows:

1986... - E05.63 1987 ... 103.75 1988... 101 38
and thereafter at 100. Not callable, however prior
to Dec. 1, 1983, thru refunding at an interest cost
of less than 11/4 per annum. Also callable for
smkmg fund (whlc see) at 100,

SINKIN — Annually, Dec 1, 1988-95
suffment to redeem 83,600,000 principal amount of
debs., plus similar opuona.l payments. Sinking fund
deslgned to retire 72% of issue pnor to maturity.
SECURITY — OTHER PROVISIONS — Same as
subord deb 11'/:5 1996 except in dividend restric-
tion date is Jan. 1, 197

LISTED — On New York Stock Exchange.
PURPOSE — Proceeds will be used to purcha.sc
additionai shs, of com. stock and $5 cum. conv.
pfd. stock of Chromalloy American Corp.

1987,

lus accrued

interest {proceeds to Co. 97.40) on July 31, 1979
thru Drexel Burnham Lambert Inc.

PRI_ E RANGE — 1987 1986 1985 1984 1983

High........... 04 104 94 - 87 9015

Low .o.uuenn... 100 92 821, 75 851/

Other Debt: Qutstg. Dec, 31, 1987, 8430069000

cotnprised of:
bil) 3/48 195 000 9.47%, Insurance Co. Loan pay-
al

(2) 358 329 ,000 11.59 United States govemn-
ment-insured Merchanf Marine Bonds payable
thru 2005.

(3} $20,000,000 11.38% term loans due 1988-96."

(4) 826,387,000 Mortgage notes payable and -

equipment obhgatxons average interest rates of
8.6% to 9.2%, thru 2013,

3 $13,501,000 9.2%%, first preferred shlp mort-
gage payable thru 1903,

(6) $10,256,000 10.85%, senior notes due 1987-93.

(7) 88,305 000 prime rate credit agreements.

(8} 813, 376 000 11.4% and 11.6% other debt due
thiru 2003.

(9) $225,000,000 8.53%, Bridge loan; payable in

varying amounts through 1992,

(10) 37,720,000 67% Industrial development rev-
enue bond.s 1982 series 1 and 2, due annually from
1988 to [997

In Feb. 1987, Co. ‘ca.ncelled its revolving credit
agreements with
open_unsecuted lines of credit. At Dec. 31, 1987,
the Co. had open unsecured lines of credit tota]mg
$235,000,000 which provide for borrowxr:gs at rates
to be negotiated at the time of draw down. The
Co. had borrowed $35,028, 000 under these lines at
Dec, 31, 1987. Co, had a policy of maintaing avail-
ability under its multi-year credit agreements to
fund amounts outstanding in commerdal paper. In
1986 the average amount of commercial paper out-
standing was $10,400,000 with the largest sum out-
standing at any one time amounting to $25,000,000.
The weighted average mterset rate was 75% in

Co s loan agreements contain covenants which
restrict, among other matters, the ability of Co. to
borrow and y cl.w:dends and pay ratlos regard-
debt and tangible net worth.
Under most r&smctwe covenant at Dec. 31, 1987, §
131,000,000 of additional debt was available for
future draw down and consolidated retained earn-
ings of approximatel; ﬁr $17,500,000 were unrestricted
as to payment of cash divid dends.

In additon, certain of Co.’s consolidated and
nonconsolidated subsidiaries are also sub]ect to
restrictions. Loans, advances and cash dividends to
the parent are Iimited under covenants contaimed
in their respective loan agreements and, to 2 much
lesser extent, foreign government regulations.

Capital Stock: 1. Sequa Corp. $5 curnulative

convertible preferred; par $1:
AUTH. —1825000 sha.res, outstg.,, Dec, 31, 1987,

797,000 shares;

DIVIDEND lgIGHTS Entitled to cumulanve
d.w:dends of $5 per sh. per annum,

DIVIDEND RECORD — Initial d.nndend of $1.25
paid Feb. 1, 1987; regular quarterly dividends pmd
thereafter.

1984 1983 CO

............ , 103 103 932 863% W 1.322 shs, of Class A common. TR T
Low ........... 9% 91l 78 19 874 ESOSUFéDCh Iss:leld in connec%%n with metge
1 an| romalloy American
no%eieéﬁ;awgorp. 102% senlor aubor_dlngted Ib‘ ls,gggp On New York Stoc Excl eSym—
. ~ .
atln — Baad — '
AUTH. — §250,000 000.9 outstg.,  this  series, PRI CERANGE 1987, 115Y2-64; 1986, 93-92..
$250,000,000. ' - 2. Sequa Corp. Class A common; nopar: |
DUE — May 1, 1998, AUTHO ZED-—25000000 shares; outsta.ndne-xf
- INTEREST — M&N1. Dec. 31, 1987, 7,043, 000 shares {including shs. h d

in treasury); reserved. for stock options, convers:on
of preferred and Class B common stock, 081.688
shares; no par.

VIDEND RIGHTS —For _a’ penod of ﬁve
years commencing Jan. 1, 1987, annual dividends,
if any, on Class A common be at least SO.IO

more per sh. than Class B common dlvtden
DIVIDENDS —

On Old Common Stock

ar shares:
1929..... 31 875 1930-31 ........$2.50 1932...
1933 0.15 1934 1.00 1935...
1936 500 1937 (460 .

On $1 par shares: *

1937 0,90 1938 0.50
1940 P D.60 1941 0.65
1943-44 040 1945 045
1948 0.50 1949 0.40
1951-54, 0.75 1955 0.85
1957 0,80 1958, 0.70

1962-76...........0.40
On §i par shs a.fter 3-for-2 split:
1978 0.60 19

par shs. after 3-for-2 spht.
1981..... 036 1982-86........048 .

On Class A common
1987 0.60 [@Dr98s 0.30

IVID%ND RESTRICTIONS — See’ long f.erm
debt above.
VOTING RIGHTS — Has one vote per share.
PREEMPTIVE RIGH TS— Non
TRANSFER AGENT & REGISTRAR Manu—
facturers Hanover Trust Co., NYC,
LISTED — On New York Stock Excha.nge (Sym-

bok SOQA A).

PRICE RANGE — 1987 _1936 1985 l934 1933
High........... 883 69

LOW ........... 0% 65 233/5 24% 173/4

3. Sequa Corp. Class B common; no par: )
AUTHORIZED — 5,000,000 shares; outstandi
Dec, 31, 1987 3,883000 shares {including shs. "hel
in treasury); reserved for options 69,574 shams. no

l\::'0'3.‘ING RIGHTS — Has ten votes per share L
CONVERTIBLE — Convertible into Class. A com-
men stk. on a sh.-for-sh. basis.

DIVIDENDS . o .
1987 0.50 {11988 025 e

®ETo July 1. A
%IISEEE On New York Stock Exchange (Sym-
ol:
: l/ICE RANGE—1987 911/2-423/4. 1986 7!314- o
84

Recapitalization: In Dec, 1986, stockholders

approved a proposal to authorize 25 000,000 shares
of Class A common and 5,000,000 shares of Class B
common and each outstandmg common share was
converted into a one-half share of Class A and

one-half share of Cla.ss B common,

SERVICEMASTER LIMITED PARTNEHSHIP

History: Organized In Del. on Oct. 31, 1986, and
on Dec. 30, 1986, the business of ServiceMaster
Industries, Inc. was conveyed to t.he partnersh:p
Present name adopted in 1986.

Partnership: On Dec. 30, 1986, the business of *

ServiceMaster Industries Inc. was. conveyed to
ServiceMaster Limited Partnership. The stock of
ServiceMaster Industries Inc, was converted on a
one-for-one basis to Partnership shares on the date

of the reorganization. The consolidated finangal

statements include the results of . ServiceMaster
Industries Inc. throughDec. 30, 1986, )

ServiceMaster Limited Partnership holds a 999
interest in the profits, losses and tnbutlons of
The ServiceMaster Company ted Partnership

which owns_and operates the Service Master busi-
ness. ServiceMaster Management Corporation,
owned by ServieeMaster executive, and four senior
ServiceMaster executives, are the General Partners
of and have a 19, interest in the income of both
aster Limited Partnership and The Ser-
viceMaster Company Limited Partnership.
ServiceMaster Management Corporation has the
right to remove and chan%e the individual General
Partners. The Board of Directs of StmnceMaster
Management Corporation, a jority of which
must be independent d.lrectors old the vouﬁ{
rights for the election of directors. The shar
ers of ServiceMaster ited Partnership hold the

right, under certain cirucumstances, to re:;love and

replace the General Partners.

Business: Provides ma.nagement services- for
health care, educational, industrial and comm
facilities including the management and- perform-
ance of housekeeping, laundry and linen-services,
plant oﬁauons maintenance, materials manage-
ment, clinical equipment maintenance and food
services functions. Co. manufactures- and

- -utes products for its own opetatmns a.ncLsells a

' SermceMaster Home Health Care
 ServiceMaster Direct Marketing Corp,
7 SemceMaster Energy Ma.na.gemem Co

TR HA-ServiceMaster Partnership

- R.D. Erickso

‘Prev, retained eamn. .

'Acctsxyabie PO

: Subaldiar!ea
Senqce Master co, Limited Partnershi
Terminix International Co. Ltd, Partn,
American Food Management iux
ServiceMaster Ma.mglactunng Se
Serv ceMaster East
rviceMaster Southeast

Serv iceMaster gemen|
ServiceMaster West Central Manag
ServiceMaster West ement
ServiceMaster Education gernent
ServiceMaster Industrial Management S
iceMaster' Food Management Se
'rP'N aster Resid Hﬂ”Commercm[
ceMaster Internaticnal Services
reMaster Manuf. a.ctunrg Sem
iceMaster of Canada L
imuth Advertising Ltd. PaMersh:P,
ice &nu:ﬁ-r %cce tance c Co E

aster Employmen i
ceMaster Operauons AG (g tuton
ServiceMaster .Opemuons €1

(West Germany) o

ServiceMaster Opera.hons S.AR.L. (Fy
SemceMaster hmxted

Afﬂllales

The AHS Servicemaster Partnership

E.T. W r, Chmn.
C W. Polla.rd "Pres. & Ch.xef Exec. Oﬂ'
n, Exec. Vice-Pres. & Chief
E.F, Morgan, Jr., Exec, Vice-Pres
‘W. Stair, Exec, Vice-Pres. :
Alexander Ba.!c, Jr. Senior V‘:ce-Prea.

Dlreclors
G.

PW. Berezny. I
P.D. Woodward
C.W. Pollard

B.E. Sorenson .
V.C. Nelson
Alexander Balc, Jr.
JD. Mdﬁn.nan -~

. No.'of Employees: Dec."st, 1987,
Annuel Meeting: In May.

‘Office:
60515, Tel: (312) 964-1309,

- Consolidated Income Acco I.ﬁyo
Dec. 31 (3000):

@Net income .....

Retained eatnings .
Eam,, com. share e

[MAfter '319 873, 000 (1986,
37 986,000) deprec. & amort.

". Total curr.
Prop. & equip, .
Less: deprec. ..
Net prop. & eqmp
Notes receiv. ..
Other assets.., .-
ToTatal L. i
Lmbﬂmea. v

L e

Income taxes -
- Totat curr.’.

Part. int.

210 FPOSRRANT
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capital Stock: ' Semtech Corp. comman; par
1 -
s0'_{:‘uthorizec[. 10,000,000 shs.; outstanding Jan. 51,

i ] 1987, 2,465,790 shs.: reserved for options: 115,000
b 50.01 )

*50.01 p'ar shs. split 3-for-2 Dec. 17, 1973,

Has one vote per sh. with cumulative voting for

g ircctots. No preemptive rights,

Di\'ide“‘i‘-“’lpaid {since 1970):
S IR L | I
it On $0.01 par shs. after 3-for-2 split:
jardi6. b DI 1977-78 . .80.05 [311979-80 ., 50,20
Bl - Nl 198183, .. 1984-86. . ... Nil,
v Paid stk. divs.: 197 £-83, 39%.
Offercd {120,000 shs.) at $8.30 a sh. on June 6,

1967 thru C.E. Unterbers, Towbin Co, and Associ~
aiws. Proceeds for expansion and to retire debt.

Remstrar &  Transfer . Agent: First Interstate
gank, Calabasas, Cal.

tisted: On ASE (Syml;ol: SMH).

price Range: 1986 1985 1984 1983 1982
High o oo iveannnn 3 W 10l Sy
LOW «ecvveuann. 1y 2 24 s 2y

SEQUA CORP. _

History: Incorporated in Delaware, March 28.
1929, as General Printing Ink Corp; Narme
changed to Sun Chemical Corp. on Nov. 28, 1945;
;cquisitions prior to 1960, see Moody's 1960 Indus-
ial Manual. s

In 1960 acquired Artistic Mig. Co., Inc, Stam-
jord. Conn., {sold in 1974); Dyna-Foam Com.,
Ellenville, N.Y., (dissolved 1964); and business of
Carbo Chemicai Co., Pawtucket, R.I. (dissolved
964 ). . }

! 0:3 Nov, 30, 1960, General Printing Ink Co., Inc,
(¥.Y.), former subsidiary, was dissolved.

[n Apr. 1968, acquired Tousey Varnish Co., Nor-
thlake, Iil., for $3,650,000 cash.

[n June 1967 acquired Varnish Products Co. for
1.147 shares of 5% second pfd, stock,

On Jan, 29, 1968 sold the assets of Industrial
Coatings Division.

In Dec. 1968 acquired Federal Color Laborato-
ries, Inc., Cincinnati, 0., for 303,030 common
shares.

In Dec. 1969, acquired 241,500 shs. (over 10%)
of Staﬁdard Kollsman Industries, Inc. for abom
811 a sh.

. On Dec, 30, 1970 acquired Web Press Engineer-

ing, Inc., Chicago, and Logic gysterr_ls Inc,
n Nov. 1, 1971 acquired Sta-Hi Corp. Newport
Beach, Cal. 3 i

In Sept. 1972 acquired 80%, interest in Societe
ouleurs, S.A. for cash.

On Dec. 29, 1972 merged Standard Kollsman
Industries. Inc. thru exchange of 1 com. sh. for
each 1Yz Standard Koilsman shs. .

In Apr. 1973 acquired 25%, interest in Ault &
Wiborg Group Ltd. Under c[eal. Ault & Wihorg
will acquire British Printing Ink Co., a Co. subsidi-
ary, and a license to manufacture and sell Co.’s

Suncure ultraviolet cured printing inks {acquired

additional 159, interest in {974 and 2%, in 1977.)

In Apr. 1973 acquired 83.9%; interest in Baglini,
SJJ.A.. Ttaly for an undisclosed cash sum (acquired
additional 13.7 in 1976). ) .

In Sept. 1973 acquired 807, interest in Societe
Encres Dresse, Belgium, for cash. .

In Apr. 1974, Encres Dresse subsidiary acquired
Dambrame, Belgium for cash {acquired additional

3 0% in 1976).

In Dec, 1974, sold Artistic Division, manufac-

Fo'f turer of ribbons and bows.

In Jan. 1975, sold Warwick Chemical (York-

B shirc) Ltd.

In Feb., 1979, acquired a 5.2%, interest in Chro-
malloy American Corp. Interest increased 1o 184
subsequently in 1979.

In Feb. 1942, Co. increased its interest in Chro-

' melloy American Corp. to 36.1%, by purchasing a

total of 297,100 shs. for $5,500,000 between Oct. 23,
198¢ thru Jan, 14, 1982, (Acqyuired remaining shs.
in Dec, 1986). -

In Feb. 1986, sold its Venezuelan printing ink
subsidiary for $4,000,000.

In Mar, 3, 1987 Co. acquired Litho-Strip Co. a

A division of Amsted Industries Inc, with plants in

hicago and Houston.

Interest Sate: In Jan. 1987 Co. completed the
Sale of jts graphic arts materials group to Dainip-
ton Ink and Chemicals, Inc., for approximately
3350,600,000 in cash. Under terms of the transac-
llons, Dainippon acquired the domestic and inter-
National operations of Co. in_the fields of printing
"k and organic pigments, These businesses will
ntinue to operate under the Sun Chemical name,
and Co. will adopt a new corporate name.

Business: Product lines manufactured and sold
e graphic arts materials suck as printing inks
Sed in commercial printing, publishing and pack-
Wing. Organic pigments for printing inks, paints,

clPlastics, textiles and cosmetics.

0. also produces graphic arts equipment includ-

M cylindrical container decorators, two piece can

\ming equipment and auxiliary press equipment

% addition to instruments [or use in commercial
- il
4
10, and ld devige

governmental aircraft and electro-optical
s, specialty chemicals for the textile, graphic
?nﬁ- and paper industries; and cigarette lighters
O automobiles, trucks and pleasure vehicles,
lpfopeﬂy: Compdny and subsidiaries own or
®ase plants in UUnifed States, Canada, Mexico,
Selgium, Italy, France, Venezuela, England, Ber-
Muda, Atstrali and Germany,

ll\r’l_(-:rrimm‘l:&. N.H.

yresent name adopted on May 8, i987. For other -

DD, Kurnmerfetd

MOODY’S INDUSTRIAL SN

- Chemical Thivigion | 76
" _Cincinnati, Q.

Chester, S.C.

Carlstadt, N.J.

- Graphic Equipment Group, - -
Rancho Dominguez, CA.

East Rutherford, N.J.

Bridgeport. Conn. |

Cincinnati, OH.
Muskegon, MI.
Staten IHland! NY..

" Subsidiartes

Ault & Wiborg Group, plc

Materiels-Equipermnent-Graphique |

Litho-Strip Co.
Chromalloy American Corp.

Chromaltloy American Insurance Group, Inc.

SunRise Insurance Litd.
GoldStreet Syndicate Corp.
Forsun Leasing Corp.
Chromalloy Gas Turhine Corp.
Kollsman Instrument Co. - -
Kollsman Manufacturing Co.

Special Products Engincering Corp.

Standun Canforming Systems
Warwick International Lid,
Casco Products Corp. :

Graphic Arts Group
7 Northlake, T

lnstrﬁmunt Gﬁ:i.lp.' - X
Nashua, NNH.

Automotive Groups

. - .
Colors Group | - - .

¥

Sabine Towing & Transportation Co.

Sturtn Machine Co.,, Inc.
SNL Insurance, Lid.

. . Officers
N.L. Alexander, Chmn. & Chief
R.E. Davis, Pres. & Chicf Oper,

S8.Z. Krinsly, Senior Exec. Vice-Pres. & Gen, Coun-

sel . : .
G.5. Gutterman, Exec, Vice-Pres,, Fin, & Admin.
B.M. Jaife, Senior Vice-Pres. & Sec, - ..

Off. :

D.J. O'Bricn, Vice-Pres. & Treas. s
W.P. Ksiazek, Vice-Pres. & Contr, -+,

) Vice-Presidents :
S.W. Rosen. . D.M. Libutti’ .
W.E. Morris G.L. Phillips T
R.H. Wright Monroe Adlman .
D.5. Bunin _ - JC. Allwarden

Directors
N.E. Alexander
Gerald Tsai. Jr.
A L. Fergenson
R.5. Lefrak
- RUE.
Auditors: Arthur Andersen &

Annual Meeting: In May.

No. of Stockholders: Dec. -3t

5,Z. Krinsly

F.R. 3ullivan

D.S. Gottesmamn:
Raymond Frankel -

Davis T
Co. 5. 0

1986. 18.800.

No. of Employees: D‘er:. 31, 1986, 15,700..  © - .

Executive Oftica: 100 Park Ave., New Y-ork, NY.' net.income of the Co, accrued subsequent 1o Fan.

10166. Tel: (212)986-55(H).

Consclidated Income 'Account,-

Dec. 31 (8000 omitted):

s years ended

1985. .., 1984

131 1986 .
Netsales ......... 37413 . 426638 316,947
Cost of sales ..... . 69719 2HL328 240,150
Selling, cte., exps. .. 70,338 49,7200 7 43,997
Oper. income .. ... .- 31,356 32,590 32570
Interestinc. . ...... 3,096 583 -79.
Total............ 35,152 33,173 . 33,564
Interest exp. ...... 19,576 18,254 ...
Equity loss ....... orld a4 9,191 |
Loss on disp. of - Lo
ASSELE s et aeena PR ]
Other exps.. net .- . . 380 -crs82 . 3,633
Income taxes..,.., 2,673 2 LM
[#¥]Inc. contin. opers. . 26,057 ©o L6, 5752
Earn., com. share "$3.24 $0.17 U804
Discont, Opers,: - : : i o
Oper.inc........ 13,619 6,093 1,504
Disp. gain ...... 124,176 . -
Equity loss ..... 3,719 3340 . 2038
Netincome....... 160,133 4,069 25,218
Prev. retain. carns. . 166,192 165,870 144,353
divs, _....... 3,742 3,047 3,701
Retained earn. . .... 322,583 166,192 165,870
Earn,, com. share .. . $19.90 $0.52 83.23
Common Shares: L e
Yrend ........ 1094904 7,807,374 7,790,004
ZlAverage ...... O T 7,822,000 - 7,812,000
lAfter  $9,813,000 (1985, $10,194,000; - 1084, .
§7,690,000) deprec. [ilncl. com., equiv, ‘shs,:

lZReflects change in accte. for pensions and incl.
Chromalloy Arnerican Corporation from December

23, 1986 date of acq. _ -

Consolidated Balance She
(8000 omitted); -

Assets:
Cash & equiv...........
Sht-tm. invest. ,........
Receivables, net ........
Elinventories
Other assets ...... P

et, as of'- Dec

3t

1985

83,101 14.638
405,655 t..2,735
(137,637

135,138

6,302

Total current ... .. ..
1iNet property, ete, ...,
Investments .. ... P
Def, chgs, ...... PO

+ 296,470,
* 202,984
2413,74E
1 7456

= senior debt,

" nated debenture 11Yas, due 1996;

ST13T.834 ¢ -

1,595,004 | 625 M5

Notes, e, py S 28,330 5421

o Debt due, 50 A . 31,423 1,216

S Aects. payable | Lo l16468 - BS684

CTaxeE oy .- 86,632 To4i.162

Accruals ..., . 149,752 50,272

- Total current . .o 412,606 192,755

Long-lerm detst . _....,. 273,395 200,745

. Def, Income taxes . ..00 L 16,170} 25,214

Minority int., etc. . 661,881 14,208
Pfel. stk. (81). ... 0s 0 ...l

Commuon stk, {§1) 7422

© CL A com, stk .. P,

Cl. B com. stk. e

Cap. excess par val, 10,337

Cum, transl. adj. . dr2i 884

Retained earnings . 166,192

Stkhidrs! equity < .. . 192,167

B3 Reacquired stock , .. ... , L 603 - “ 344

Net stkhidrs equity. .0 77 " 631,952 192,123

Total ..o, 0., 1.395,0H4 - 625,045

Net current assets . ... .. - 57,007 - 3,715

ivDeprec: 1986, SIRE03,000; 1985, S{17.050.000.
ill.ower of cost (Ho) or mkt. 38hs. at cost: 1986,
4,078 ¢l. A and. 1,078 cl. B; 1985, 11,496, 46,897 000
o pak shi. 813,930,000 no par shs. . . B

‘Long Term Debt: 1. Sequa Corp. (Sun Chern.l‘--

;<1:al G‘COrp.l_subordinaled débenture 11748, due

Lo . Rating — Ba2
ALUTH, — $40,000.000;  outstx,,
840000000, .0 0 T
DATED — Dec. 1, 1978. Due — Dec. 1, 1996,

Dec. 31, 1986,

. : ., INTEREST —J&D { to holders rexistered M&N,
Exec. Q. - .o

TRUSTEE — Continental Ilinois National Bank &
Trust Co. of Chicapgo. . o : i
DENOMINATION — Fully registered, $1,000 and

* integral multiples of 31,000,
CALLAB

LE — As 2 whole or in part at any time

-, on at_least 30 but not more than 60 days’ notice to -
- each Nov, 30 as follows: - ' . :
L1986 ..,

SU05.75 1987 L. 0. 103837 1085 .. .. 101.92

and thereafter at 100. Not callable, however, prior

to Dec. 1, 1983 thru refunding at an interest gost of

less than ll'/;g, er annum,
SINKING FU — Annually Dec. t,” 1988-95, suf-
ficient to redeem ( am
debs., plus similar optional payments. Sinking fund
designed 'to retire 72%, of debs. prior to maturity.
SECURITY — Not  secured. ‘Subordinate to  all
DIVIDEND RESTRICTIONS ~—Co. will not (i)
declare or pay any div. or make any distribution
on its capital stock or to its stockholders or (ii)
urchase, redeem, or- otherwise acquire or retire
or value any of the capital stock of the Co., if at
the time of such action an event of default shail
have occurred and be continuing or if upon giving

' cffect thereto the apgrepgate amount expended for

all such purposes subseq;l:ent to Jan. 1, 1978 shall
exceed the sum of (a).the aggregate consolidated

1. 1978, {b) the aguregate net progeeds of the issue
or sale after Jan. |, 1978, or capital stock of the

Co.. and (c) the aggregate net proceeds of the

issue or sale’ subsequent to Jan. 1. 1978, of any
indebtedness of the Co. which thereafter, has been-
converted into:capital stock of the Co. e
RIGHTS ON DEFAULT — Trustee or 25 of
debs. outsty. may declare. principal due and paya-
ble (30 davs’ grace for payment of interest), - -
INDENTURE -~ MODIFTICATION — Indenture
may be modified; except as provided, with consent
of 662497 of debs. outstz, . - ot - :
LISTED — On New York Stock Exchange. - '
PURPOSE — Proceeds will be used for -invest-
tments and acquisitions, retirement of subord. debt,
capital expenditures and other . general corporate

purposes, ) PR :
OF?EREI)"— ($40,000,000) at 100 plus accrued
interest (proceeds to Co., 97.25) on Nowv. 29, 1978
thru Drexel Burnham Lambert Inc, and associates,
PRICE RANGE — - '1986 -1985 1984 1983 1982
High......, 93y 86 91 T
Low Lo 8 Ty BTV 69l
2. Sequa Corp. {Sun Chemical Corp.) subordi-
P E

S < - Rating — Ba2
AUTH, — $40.000,000; outsty.;
$40,000,000. .. i . :
DATED — Aug. 1, 1979, DUE — Dec. 1, 1996, o
¥1;TTEREST¢—MJ&D 1 to holders registered M&N
TRUSTETE — Continental Illinois National Bank &
Trust Co. C e .
DENOMINATION — Fully registered, $1,000 and
intepral multiples of §1,000, . .
CALLABLE — As-a whole or in part at any time
on at least 30 hut not more than 60 days’ notice to
cach Nov. 30 as follows: ~ 7 ; L T

1986 .....105.63 1987 .... 10475 1988 ,...- (01,88
and thereafter ai, 100, Not callable, however, prior
to Dec. 1, 1983, thru refunding at an interest cost
of less than 1149, per annum. Also callable for
sinking fund (which see) at 100 . ..~ ° - -
SINKING FUND — Annually, Dec. 1, 1988-95,
sufficient to _redeern 83,600,000 principal amount of

debs., plfs similar optional payments. Sinking fund ’

designed Lo retire 7207, of issue Drior to maturity. - °
SECURITY —OTHER PROVISIONS — Same 45
subord, deb, :111/.:8, 1996 exceptin, d

tion date is Jan. I, 1979, 27

< jams

$3,600,000 principal amount of -

Dec. 3%, 1986,

vidénd restric-: '




6152 . .-

4929 .., $1.875

1979 ... 0.15 1080 ...0. . D.60 1981...

Ry o

ey - MOOD:Y IN. USTRIAL MANUAL

LISTED On New York Stock ExCha.nge. i
PURPOSE — Proceeds * will be used .to purchase

additional shs. of com. stock and $5 cum. conv, . Lo

pfd. stock of Chromalloy American Corp. -

OFFERED — {$40,000,000) at 100 plus a.ccrued
terest (proceeds to Co. 97 40) on ly 31, 1979
ru Drexel Burnham Lambert Inc. - e

~RICE RANGE — . 1986 1985 984 ‘1083 1982 of

High M 94 87 90 85
Low .., 92 82 15 85% 662
Other Dabt: Oulsts Dec. 31, 1986 3224 30l 000

comprised of:

(1) 361, 1860{)0 9.479, Insurance Co Loan pay
able thru 1

(&3] 361 757 000 11.5% United States govern-
ment-insured Merchant Marine Bonds payable
thru 2005.

(3) $20,000,600.11.38%, term loans due 1988 -96. "

(4) $i9,863,000 Mortgage notes payable .and o

equipment obllgatmns average mterest rates of,

8,69, 10 9.2%, thra 2013,
{5) §17.714,000 9. 2% licst. preferred shlp mort-
gage payable thru 1995,
(6) 811,982,600 10, 85‘/, senior notes due 1987-93,
{7) $13.886, 000 prime rate credit agreements, -
(8) 93_%7 ,313,0600 11 4% and ll 6% olher deht due

In Feb. 1987, Ca.’ cancelled its revolving credlt
agreements and replaced such agreements with
open-unsecured lines .of credit -with seven banks
aggregating $148,000,000 which provide for berrow-
ing at rates to be negotiated at the time of draw
down, There were no hborrowings under these
agreements at Dec. 31, 1986. Prior to that time, Co.
had a policy of maintaining availability under s
multi-year credit agreements to fund amounts out-.
standing in commerical Fape‘r In 1986 and 1985,
the average amounts of commericial paper out-
standing were $10,400,000 and 353,033,000, respec-
tively with the 1a.rgest sums oufstanding at any.
one time amounting to $25500,000 and $11,000,000,
respectively. The welghted average mterest rates
were 7. S‘ﬁ, It 1986 and 99, in 1985, °

Co.'s loan agreements contain covenanls whmh

" restrict, among other matters, the ability of Co. to

borrow and pay dividends, Under most restrictive
covenant at Dec. 31, 1986, consolidated retained
earnings  of approximately - 522,500,000 were
unrestricted as to payment of cash dividends.

In addition, certain of Co.)s consolidated and
nonconsclidated subsidiaties are also subject to,
restrictions. Loans, advances and cash dividends to
the parent are limited under covenants contained
in their respective Joan agreements and, to a.much
lesser extent, foreign government regulations. At
Dec, 31, 1936, restncteg net assets of consolidated
and non-consolidated aggregated
$300,000,000,

Capital Slock. 1. Sequa COI‘P 55 cumulaﬂve
convertible preferred; par 31: .

AUTH. — 1,825,000 shares; outstg., Dec. 31 1986
805,333 shares. par §i.

DIVIDEND RIGHTS — Entitled lo cumulatlve
dividends of $5 per sh. per annpum. -

DIVIDEND RECORD - Initial dwxdend of $1 25
paid Feb, 1, i987 regular quarterly d.wndends pald
thereafter, -
CONVERTIBLE — Each sh
1,322 shs. of Class A common.
ISSUED —Issued in connection with merger of
Co. and Chromalloy American Corp.

LISTED — On NYSE (Symbol: SQA Pr) -_" o
PRICE RANGE — 1986, 93-92. . )

2. Sequa Corp. Class A common; no par
AUTHORIZED — 25,000,000 shares outstanding,
Dec, 31, 1986, 6,897,000 shares (mcludmg shs. held
in treasury); reserved for stock options, conversion
of preferred and Class B common stock, 5081 688
shares; no par.

DIVIDEND RIGHTS —For a’ od of ﬁve
years commencing Jan. 1, 1987, annual dividends,
if any, on Class A common will be at least SO 10
more per sh, than Class B common dlwdends
DIVIDENDS — .

On O1d Common Stock
On no pat shares:
1930-31..,.82.50 1932 .,
923 00

subsndlanes

m converubie into

On $1 par r shs, after 3—for 2 splu_
1977 ...... 045 1978, .,... 0.60 - 1979
On 81 par shs. after 4-fgr-3 split:
On §1 par shs. after 3-ior-2 spht.
i981 .,.... 0.36 1082.86.. {

On Class A common

debt ahove, .
VOTING RIGHTS —  HIas ohé vote pe sh re,
PREEM RIGH

TRANSTER, AGENE &'nlgfg'fsmn
iacturers Ha.nover Trust Co., NYC. 5

On NYSE (symim SQA

Oct. 31 ($000 omitted):

l’986 1985 1984 1983 1982
: 39 33 0% M
- 6'1 8% My 1L 13y
: C|ass B common; no par:
AUTHO IZE shares; outstanding
Dec. 31, 1986, 5930.000 shares {including shs, held
in treasury); reserved for options and conversion

&referred 113, 179 shares; no par,

S— Has'ten votes per share.

BLE Convertible into Class A com-
on stk on a sh,-for-sh. basis
DIVIDENDS —
1N1987..,.0. 12'1’1
.+ [TTo Apr.

LISTED — On NYSE (Symbul SQA B).
PRICE RANGE — 1986, 71%-68%4,
Recapitalization: In Dec. 1986, stockholders
approved a proposal to authorize 25,000,060 shares
Class A common and 5,000,000 shares of Class B
common and each uummndmg common share was
converted into a_one-half share of Class A and
one-half share of Class B common.

SEBVO CORP. OF AMERICA

History: Incorpomted under New: York laws
June 19, 1946.

In 1956 company acquired all of the outstanding
stock of Electronic Switch & Signal Co., Inc. (now
Servo Electronic Switch & Signal Co,, Inc merged
in Dec, 1965).

In Feb, 1960 nr:qmred Electro-Pulse, Inc., Culver
City, Cal. for 28,707 shares.

6n May 2, 1972 acquired Ear Trak Aulomated
object identification product line from G’I‘I‘. Infor-
mation Systems, Inc.

On Dec. 31, 1984, formed Servo Intematlonal
Inc. a wholly owned subsidiary.

On Dec. 31, 1984, Servo Internanonal Sales
Corp. ceased operations.

In Feb, 198/, Co. acquired all outstg. shs. com.
stk. in Applied Research, Inc. for cash. Other
details not avallable

Business: Co. is a high technology-type com-
pany, serving broad markets in the electronics
indus Products  include computerized train
mspect:on centers for the railroads and other areas
of the transportation industry, radio navigation
systems for airports and marine waterways and
meteorological systems for military and comntet-
clal apphcancms

}r Co. owns 11V, acres of pro_gerty and
bulldmg ot 134,000 sq. ft. in Hicksville, N.Y.

Subgidiary: Serve International Sales Corp.

Servo International Ine. .

Officers
Hen Blacksmne, Chmn,
S.A. Barte, Pres. & Chiefl Exec. OIf.
L.A. Gallina, Senijor Vice-Pres,, Oper.
E, V Molhchel!l Senior  Vice-Pres. — Electmmc

W \%s Weeden. Jr.. Senior Vice-Pres.., Transp.
{3 Stalzer Senior Vice-Pres. — Admin, & Fin.

Bifulco, Senior Vice-Pres. — Engineering
Tate, Vice-Pres, . i

E Bambara, Vice-Pres..
L, Ma ner. $ec
B . Smith, C
Tappen Jr , Treas, _
. Directors .
-Hem Blackstone F.A. Lvon

5.A. Barre E.N. Block
A.J. Strassman
Auditors: Albrecht, Viggiano, Zureck & Co., P.C.
General Counsel: Cullen & Dykman.
.. Annual Meeting: In Apr. .
” No. of Stockholders: Jan._ 9, 1987, 877,

Office: 111 New South Road Hicksville, NY
11802. Tel.: (516}938-9700, -

Congolidated Income Account years ended

Ner. sa.les ......... 18,267 11,980 12,547
Cost of sales ...... 10,947 9.689. - 8,640
Selling, etc., exps. 4,335 3481 2791
Resarch & devel. . 1,125 1,142 -~ 4,263
W0per. income .... , , 1,861 669 - di4i
- Ipterestinc. . ...... 207 363 340
Total ............ 2,068 1,032 193
0 Interestexp. ...... 34 29 102
“Incometaxes...... 900 158 8
Netincome....... 1,133 545 83
Larn,, conshare .. 381,52 80.77 5012
Common Shares: - - '
Yr-end......... 685,799 680,571 665,071
RAveragé....... [31745,031 707,369 708,383
[fiafter $274,750 (1985, $251,055; 1984, $337,258)

deprec. & amort. Elincl. com. equiv. shs. Bi§1. 51 on
749,641 shs. fully diluted.

Consolidated Balance Sheet, as of OcL 3
(8000 omitted): -

1986 : 1985

Assets: ,
Cash Eequiv. . uvaseaa, - : 2,462 2,639
Receivables, net ....... 1,410 2,486
Elnventories ..., ...... 3,808 2,995
_ Prepayments . : 262 160
. Def. tax benef. 90 125,
W Tatalx:urren e 8,032 2,305
il o o 1,325 1154

1986 1985 1984 -

- L.D. Burns, Asst. Treas.

—
Cash surrend. val life ins. - 361 i
Def.tax benef. ..o\, 260 148
Total ovovnvnnines 9978 1
Liabilities: ' R
Debtdue......oonoue -4 50
Accts. payable L. 68O o8
Income taxes .......... 3 FES
Accruals L. .ooiaee 1,074 R
120ther curr. liab. .. ... 310 L5
—_—— M
Total current. . ..... ’ 2432 3,382
Lome-term debit ........ 315 19
Del, compens, , cvunun 298 2
Commuon stk. (81} ...... 686 P
Cnpigal surplus......... 631 978
Retained carnings ...... 3,610 $.483
Tutal 9978 10,
Net current as . 5,600 :,(l]i("
Net tang, com, share .... 310,11 5002
WDeprec: 1986, 8$3.152478; 1985, $2,035 19

2ILower of cost (fifo) or mkt. 3Amounts e .i.\"l
in excess of costs incurred under U.S. Governmen,
contracts.

Long Term Debt: Outste. Oct. 31
consisting of;

(1) 8406 installment loan,

(2) 8315009 5%, officer’s life insurance loan.

{3) $13,782 unsecured loan, .

Co. maintains a $3,000,000 three-vear revolving,
line of credit from a bank Under the terms of the
credit agreement, the interest rau. PeT annum js a
prime for borrowings and %67 for the unutilizw
portion of the $3,000,000 total commitment. This
credit” line may be utilized through the renews
date which is Feb. 15, 1987, Included in the credi
agreement is the avmlab\hty of the 31 SOGO00 fasr
the opening of standby letters of credit. at a rate
of 4%, per annuimn, provided that the total amoum
of the loan and the standby letiers of credit do not
exceed at any time the commitment. As of Oct. J1,
1986, there were no horrowings or standby letters
of credit_outstanding against this cumm:tm(.m Car.
is reguired to maintain  working capital ag
$2,700,000, net worth of at least §3,500,000. a cur-
rent ratio of 1.7, total Habilities to equity of nut
more than 1.5 to 1, and net income after taxes
{plus depreciation} of at least two. times the cur-
rent portion of lopg-term debt. The last covenans
is on a fiscal year basis. .

Co. maintains a §3,000,000 unsecured line of
credit with another bank. The unsecured line of
-credit expires annu-l.lly on the last day of Aprit. It
may be renewed for an additional vear with the
consent of Co. and the bank. The line of credit my
be used for short term borrowings and/or standhy
letters of credit not to cxceed the $3,000,000 Limit,
The interest rate for short term borrowing is al

. 1986, 332915,

- prime for a floating rate or matched funding

(determined 'by market conditions) for a fixed rute
at Servo's options, Standby letters of credit are
charged at a 4% per annum rate. Co. hul
$414,725 of standby letters of credit outstanding
under this agreement at Oct. 31, 1986, There were
no borrowings against this line durmg the year,

" Capital Stock: Servoe Corp. of America, com-
mon; par $1:
AUTHORIZED — 2,000,000
Oct. 31, 1086, 685,599 shares; in treasury, 110455
shares; reserved for optlons. 268,600 shares:
reserved for incentive stock purchase plan, 229043
shares; reserved for stock purchase plan, OO0
shs.; par §1.

Henry Blackstone owns 205,530 shares (31.90).
VOTING RIGHTS — Has one vote per share,
PREEMPTIVE RIGHTS — None.

shares: nulslnndim!‘;

DIVIDENDS PAID — . s
19558 . L3050 1936 ... $0.20 Y937 ...... 5003
1058-86 . . .. il

TRANSFER AND_ DIVIDEND DISHLRSI\(';
AGENT AND REGISTRAR — Remistray  an
Transfer Co., NYC.

LISTED — On ASE (Svmhol SCA)

PRICE RANGE: 1086 85 1084 14983 I'N;U
High..,........ 2312 :1 148y Tohy Ii‘-
Low ........... 1oLs 8y ik WL 3

SERVOTRONICS, INC.

Hist Incorporated in Pel. in 1972, as succes
sor to%rgmpamf]z)f the same name oru.nrm"\ incor
porated in New York in 1959,

Business: Co. is engaped in the design. nnnui'\:'
ture, and marketing of a variety of servos mmrp
components, metallic seals, cusiom metal S1EID
ings and pregision progressive dics: and 2 C"":t e
hensive line of cutlery, pecket knives, sport ko
and related products.

Property: Co. maintains its executive office it
Buffalo, .Y

Officers
N.D. Trbovich, Chmn. & Pres.
W.H. Meyer, Vice Pres.-
R.E. Rolls, Treas. & Sec.

B.E. Kucinski, Asst. Sec.

Directors
D.W. Hedges N.D. Trhovich
F.J. McGuire
Auditors: Price Waterhouse.
Counsel: Jaeckle, Fleischmann & Mugel ox.
| 0‘:2- of Shareholders: Dec. 31, 1986 al’?
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